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Dwain & Tiffany Perkins
1765 Jackson St
Chula Vista, CA 91913

HOMEOWNERS DOCUMENTS VERIFICATION

Jeana Feely, et al. v. McMillin Construction Services, et al.
Case No.: 37-2016-00042173-CU-CD-CTL

Please mark one box only:

I have conducted a reasonably diligent search to locate and provide all
documents in my possession, custody and control and have produced those
that I have located.

I have conducted a reasonably diligent search to locate and provide all
documents in my possession, custody and control responsive to
defendant’s request, and I DO NOT have any documents in my
possession.

I declare under penalty of perjury under the laws of the state of California that the
foregoing answer is true and correct.

Executed on /]/ s1/timbor 5 , 2017, at Chula Vista, California.

(date)
T wein péf léz'nf @,@ L
Type or Print Name Signature
(2™ Owner, if any)
Executed on Nsyewbar 5 , 2017, at Chula Vista, California.
(date)
oy Ve, /(;QZC'/
Type or Print Name Signature\
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APPRAISAL OF REAL PROPERTY

LOCATED AT
1765 dackson §t
Chu'aVisla, CA 21913
Lot 43 Tracf 15105 Chu'a Vista Yet 0507

FOR
Wals Fargo Ban', NA/Dept of VA
3701 We'is Fargo Way, MAC X8901-04A
Minneapolis, MN 55426

OPIKION OF VALUE
516500

AS OF
0872072013

BY
Brian K. Bortness /#1329

San Diego Appraisal Works

10956 Cole Playa Barcelona
San D'ego, CA 92124
858-395-7816

Brangsdeppraisaiorks oom

waw sdappraisatworks com

Form GABY — "WinTOTAL" eporaisal software by a la mode, inc. — 1-600-ALAMODE
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San Diego Appralsal Works (858) 395-7816

f L T7+77-6-91

INVOICE

FROM:

Brian K. Bt : ————

ranlf olness i INVOICENUMBER
San Diego Appra‘salWorks

10956 Corla Playa Barce'ona ST 20‘3”6- T T
San Diego, GAG2124 R DAYES
brian@sdappraisatanrs com [nvolce Date: 082072013

Telephone Number: 858-305-7816 fax Numben 619-374-2090 Bue Dale:

R REFERENGE YT T

o Internal Order 4

Vicki Ho'st Lender Case #:

Wels Fargo Bank, NADepl of VA, Cilenl Fite #

2701 Wetls Fargo Way EHA/VA Cis0 ——

)

MAG 3901044 Maln File # onforets  77.77-6-5185406

Minneapots, MN 55426 Othet File #0n'

I rm:

E-Maili vappraisalorders Ewellsiargo.com o i enorm

Telephons Number: 877.807-2899 FaxMumber: Federal Tax D:

Atternate Number: Employeril:

(DESGRIPTION. .~ - -
Lender:  Wels Fargo 8ank NA/Dept of VA Cllenl:  \elsFargo Bank NA/Dept of VA
Purchaser/Borrower:  Perking, Dwain
Properly Address; 1765 Jackson §t
City:  ChulaVista
County:  SanDiego Sater  cA Zipr 91913
Legal Descriptlon:  Lot43 Tract 6105 Chula Vista Tet 05-07

VA: UAD. JUniform Residentat Appra'sz) Report - Form 1004

Market Condtons Addendum - Form 1004MC

VA Addendum: ChentRequitements - Form VCR3

Certfcaton of Complelon - Form 442 (To Be Compleled post complefonfnstalizton of cuslomer preference items.)

ipiease Note: The VA, Phoanix Regionat Loan Center has authorized, Afier 30 days, a fea of $10.00 pes month wil b assessed.

Thark you for your valued business!

45000
200
200

10000

SUBTOTAL

PAYMENTS
Check #: Date: Deserlplion: §
Cheex 4 Bates Deseription:
Check 4. Date: Des¢ription: :
SUBTOTAL |
Bue upon ecelpl Thankyou, TOTALDUE |§ 550,00

Form NIVAD — "WinTOTAL® appralsal soffware by a [a mods, ing, - 1-800-ALAMGCE
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Summary Appraisal Report

San Dizgo Appralsal Works (858) 395-7816

Uniform Residential Appraisal Report

FHA/VA

Filg # 11-77-6-5185408

Tha purposs of Ihis summary appraisal report 35 1o provide the lenderfcient with an accurate, and adeguately supporled, opirion of the market valug of the subject property.

Property Address 1765 Jackson St

City Chuavista

Slate cA  Zip Code g1013

BOITOWEr Pering, Dwan

Owiner of Pyblic Record  Mekiin Ing'go IF LLC.

Counly SanDiego

Legat Deseription  Lot43 Trect 16105 Chuls Vista Tet 0507

Assessor’s Parcal #  £44-250-43-00

Fax Year 2013

RE Taxss § 5275

Nelghborhood Hame  Otay Ranch

Map Referenca 1331-F2

Census Tract 037013313

Occupant X1 Owner [ ] Tenant [ Vacant

Special Assessmenls § 404

BAPUD HOAS 126

[T peryear DY par month

Property Rights Appralsed (< Fee Simple 1| Leasehold  [] Other (describe)

Assignment Type D] Purchasa Transaction [ ] Refinance Transaction [ ] Giher (describe}

Lender/Clent

Wels Faroo Bank, NA T Dept of VA

Address 2701 We'ss Farpo Way, MAC X9301-04A, Minngapots, MN 55428

Is the subject proparty cumently olfered for sa's or has il boen offered for sa's in the twelva marths prior to the elfective date of Ués appraisal?

Yos [ Mo

Report dafa sourca(s) used, offering pricafs), and date(s}.

DOM 0Pieasa sce he botlom of page 2 under lha comparab'e sa'es for an exp'analon of the prior stng, sa'e and krans'er

nistory wihin the prior 3 years. The Ete polcy rofreviewed.

T B<idi¢ L] did net analyzs the contract for sale for the subjeat purchase bansaction. Expiain the resuls of the analysls of the cantract for a8 or why tha 2nzlysls was not
perfomed.  Arms length sa'e;A copy of the purchasa contract was provided via emailin PDF for the appraiser o review. The tostacl was anatyzed & reports he purchase price lo be $510,214.

Upon comg'etion of the appra‘sa! rej
] Contract Price § 610,214

Date of Contract 062092013

\he purchase contract & 3ppra‘sal tepod wi be uptoaded into the VA podal. A copy of the purchase conlraet has been relained with he apprassers fle.

Is the property seller the owner of publc record?  B<IYes [ 1Mo Data Source(s) Sandicor-MLSResfstoom

Is there any financtal assistance foan charges, sale concessions, it or downpayment assistance, etc.) 1o be pald by any party 0n behall of the berrower? [JYes B3 No
3 4 Yes, sepord the tolal delizr amount and describe the items to be pa'd, $0:The sever pay $10.00.00 30 go bowards the buyer's dogng csts,

Hole: Race 2nd the raclal composition of the nelghborhood are not appraisal faclors.

it Nelghborhood Characleristies 0 ST One-Unil Houslng Trends “One-UnitHousing - Present Land Use %

Locgtion [ ] Urban [ Suburbar [ Rural Progarty Vatuss P Icreasing (] Stable [ ] Declining PRICE AGE  [Ona-Unit 8%
™ Buit-Up Over 5% | ) 25-75% [ Under 25% [Demand/Supply [X] Shorlage [ inBalance [ ] Over Supply] §(000) {yrs) |24 Unit 0%
Y Growin [ [Rapid D Stabls [ Slow Marketing Time 04 Under 3mihs [ 136mths [ JOver6mhs] 215 Low 0 |Muti-family 5%
A Neighbormood Boundaries  Oumpic Priwy o Lhe: rorh, Frwy 125 1o e easl, open undevelaped land ko the Souh, the adizcent 91915 | 660 High 20 | Comemercla] i%
(%] 7p code border to the wesl of Hertage Rd. The sublect’s area is a newer deve'oping area wilhin the ne‘ghborhood, Other 10% = Vacant 417 Pred.  1p | Other 0%

Heighborhood Besenplion

The subectis localed within the city of Ghu'a Vista approxmately 20 mies $E of downigwn $2n Diego. The subjed’simimediate area primariy consistotnewsr &

realy buit aood b very good gualty bacl shy'e homes with a mix condomniums with apariment comp'exes. AYl supportng amenites, incuding schoo's, feewsy acessarea shopping & employment
are a1%ocated i1 Gose prowvty o the subledt and are edequals ta support the area. The neighborhood va'ue rarge repoded above Includes 2l delached properdeswithinihe entre H9137p

Markel Conditions (inthuding supparl for the above conclusions)

Sea the atached Market Conditons Addendum for further comments. VA tertfeation: re%evant & competiva listngs & or

conlract o%erings in tha performance of this appraisal repord & in the read in‘ormation in tv's section. Hf a trend is indicated, an atiached addendum providing se'evant competitve fistng'oontract

ofering data. There is VA & FHA faancing with a tesurgence in coventonal fnancng. dxtarest rates have remaired low & st hisioric low. Warket Dala reportad peraing lo detached Condos ONLY.

Dimenstons §5.50 x 10582

Arga 5873l

Shapa Rectangu'ar

VieW NRes;

Specific Zoning Classification PC14RM

Zoning Destriplion Planned Community Zonng conftmed wih he city of Chu'a Vista.

Zoring Gomglianca DX Legal [ Legal Nonconforming (Grandfathered Use) {1 Mo Zoning [ ] tegal (describe)

Ts tha hghest and best use of subject propedy as Improved {or a3 preposed psr pfans and specitications) the present use? B Yes [ | Na if No, describe

Vtiitigs Public _ Other (des¢ribe) Public  Oher [destribg) Qff-site Improvements - Type Public  Privale
Hectlgity Waler Stiez)_Paved Asphait B [
Gas Sanitary Sewer ANey Convate

FEMA Special Food Hazard Area [ Yes Px<] No  FEMA Food Zone X FEMA Map # 0602841938F FEMA Map Date gsnoi1937

Arg the uliites and off-site Improvements typical for the marks! area?

D Yes

[1Ne If No, describe

Are there any adverse site condisons or exernal faclors (easements, encroachments, environmenlal condtions, land uses, #lc.)?

[1Yes [X) No H Yes, describe

The subiectis an intarior residential jot thal is mostiy Tevel and hias il ukity. Hgides and backs to smilar use sesidental lots. Hifronts lo a residental street, The subjectis legal and contorms lo the

neighborhond: No adverse sie conditons known; observed of reported...

T General Deseription - -] oo o Foundalien - | Exterior Deseription | -maleriais/condilion Interloz = malerials/eondition
Usits B Ona [] Dne with Accessory Uit (4 Concrete Sleh [ § Crawl Spats Foundation Walls Cose. $'ab Foundalion Foars Tie, carpel- New
# of Stoties 2 || Full Basement [ ] Partial Basement [Exterior Waks Stuceo - Good Walls Deywal-New
Type DG D2t (] At [ $-DetyEnd Unit [Basement Area o sqdt|Rool Surface Conerele e - Cood TamAnsh  Wood - New
B4 Existing [ ] Proposed { ] Under Const iBasement Finish 0 %|Gutlers & Downspouls Yes & Yes - Good Bath Floor _ CfTie - New
Dasign (Style) Spanish ") Quigide EntyBdt 7] Sump Pump  [Window Typs Vinyl - Very Good Bath Walnscol Faux Tie - New
Year Buil 2013 Evidencg ol [ ] Infestation Nore Noted  {Storm Sashinsulated Nong fNoce CarStorage [ ] Nons
Effgctive Age (V7S] 0/ Never Qeeupied Dampness [ ] Sedlemant Screens Screens - Good 1> Driveway  # of Cars 3
Attic 1 Nong Heating O FWA 1L | HWBB ||| Ragiant|Amenies { | Woodstove(s) # o |Driveway Suraca Concrets

Drop Stalr [ ] Stairs Other Fue! Gas o4 Rreplacefs) # 1 [ Fence Wood Garags  #0fCars 3

[ Floor B4 Stutte Gooing B Centra! Air Conditioning [ PatioDeck Nore D<) Porch /gy [ ] Carport  #ol Cars 0
{ 1 finished L] Heated [} Individual ) Gthex i1 Poal hors [] Other_none AL [ 1Det Bultn]
Applances J Refrigeralor P Range/Oven Dishiwasher D Disposal 54 Microwave [ ] WasherBryer D<) Other (deseribe) _Evhaust hood.

Finished area above grads cenlans:

8 Rooms

4 Bedrooms

30 Bathis)

2840 Square Feet of Gross Living Area Above Grads

=Y Additignal features {special energy efficiend ftems, efe.).

The subject imarovements are newly constructad In 2013 and have never been ocoupied and are cons'dered o be New, Builder

tons selected = 30K with Flooing Upgrades = $12(.

Diestriba the condition of the property fincuding needed repairs, deterioration, fenavations, remodeing, i)

290 Bativooms-Temadeted-less than one year agoThe sublectis cons'dered bo be In New/ Never Oceupled/ New Construction overall condton with no evidercs of deferred main'gnance, The
subject has been assessed fess lhan aversae physical deprecation which was based on the estmated effective age. There were no mazpr items of defetred maintenance neted alihe tme of lhe

C1Kitchen-remodeled-less than ong year

£0;

ohservaton. Tha subjecl does rol suffer from any functonaf or extarnat depredalon.

Are thare any physical deficiencies or adverse conditions thaf affect the tivabilty, soundness, or structural inlegrily of the progedy?

1 Yes [ No_Ii Yes, describe

Does b propery gererally tonform to ths neighborhood (functionat wiiity, style, condition, use, construction, ete.)?

B Yes [J Mo If Mo, desceibe

Freddie Mac Form 7¢ March 2005

UAD Version 9/201%

Forr 1004UAD — “WinTOTAL" appralsal software by a a mode, Ine. — 1-800-ALAMODE

Page 10f8

Fannie Mae Form 1004 March 2005
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Uniform Residential Appraisal Report File # 17-77-6-5185406

Thereare 7 comparable properties currently offered for sa%a in the subject nelghborbood ranging In prise from § 473000 0% 649000
Ttereare 195 comparabla sakes In the sublect nelghborhood within the past tweive months ranging In sal price from § 315000 0§ §56000
FEATURE i SUBJECT COMPARABLE SALE # 1 COMPARABLE SALE # 2 {OMPARASLE SALE # 3
Address 1765 Jacison SL 1724 Thampson Ave 1882 Pember Ave 1848 Webber Way
ChulaVista, CA 91913 Chuta Visla, CA 91913 Chu'a Vista, CA 91813 Ghyla Vista, CA 91913
Prowirmity to Subject s 0 96 mies SW 940 mles W 0.14 mites
fl Sate Price 5 g10254) e S a00p0] RS §20600] 7 S 430000
Sale Price/Gross Liv.Ares 18 waessqit]S  wesesgl] TS gpeessaft] oo tls 0 gogap st
Data Sowrce(s) NI VE Sandicor - MLS #130006767,000 37 Sandicot - WLS #130009646,00M 9 Sangicor - MLS #130032167,00M 8
Verilication Source(s) ST Rea'steom Pubtic Tax Records Reatisleom Public Tax Records Reatslcom Public Tax Repords
VALUE ADJUSTMENTS DESCRIPTION DESGRIPTION +{-} § Adjustment DESCRIPTION +(-} § Adjustmant BESCRIPTION +(-) § Adjustment
Sals or Financing S L aemltn Aty
Concesslons : e | VAI0000 O} VAS600 0)VA;10000 0
Date of Sale/fime o 1s033unk +24,000]s0113,Unx $07i13.Uak
Location N.Res. N.Res; N.Res; h.Res;
Leaseho'd/Tee Simple Fep Simp'e Fea simply Feo s'mp'e Fee simp'e
Sits 58735 5348 5f 0}2895 sf 04334 sl 0
Vigw NAes; N.Res; M Res; N Res;
Design (Styls) Span'sh Spanish Spanish Spanish
Quality of Construction o o o o]
Actual Age 0 0 3 0j0
Condigon c1 4] [} c!
Abais Grads Total [#aims | Bans | Totat [Bams [ Batss Tot2l [Barms. | Baths Totzl 1Bdms.] Betis
Room Count 8 | 4 30| 9|5 |31 2500 0] 6 |3 250 81 4 |at +2500
Gross Living Area 2.840 s50f1. 2834 sqft 0 2,804 50.lL 0 2.148 sqit. +35.000
Basemenl & Finlsheg 0sf 0st 0sf 051
Roems Below Grade
Furctional Utiity Averags Average Average Average
54 Heating/Cootirg FAUICAC FAU/GCAC FAUICAC FAUJCAC
Eneigy Efficlent kems None roted Hone noted Nong roted None poted
b Garage/Carpoil 36Garage 2 Gatage +5.00012 Garage +5,000( 2 Garage +5.000
i PorchPatioDack Covered Entry Covered Entyy Covered Entry Covered Entry.
Fiteplace { Frep'ace 1 Frep'acs § Freplace 1 Frepac
o4 Rear yard amenifies Hore Nona Hoze Hone
£ Pool and Spa Amenities None Hone Nose Noce
k] et Adjustment {Tolal) rasedens ] BB+ (-8 aa500; P+ [1- (8 2500 B+ [ |§ 42500
Py Adjusied Sale Price 1 {Nel Agj. 54 % Nel Adi. 05% Nel Adj. 87%
] 0 Comparabits ST (Gross Adj.  64%[$ 516.500;0r0s3 Adl. 1.4%(8 522500161038 Ad).  B.7%S 532500
I D did [ ] ¢id net research the sale or ransler history ef the subject proparty and comparable sa'es. if pof, explain

My zasearch [ ] did [) did nol reveal any prior sales or dransfers of the subject property for the thres years pricr 16 the elfective dale of $is appralsat.
Bala Sowrca(s)  §andicor - MLS /Realisteom Pybtic Tax Records. Tite poticy ot reviewed,
My sesearch [ cid [ | did not zeveal any prior sates or transfers of he comparabls sa'es for tha year priar to the dats of sale of the comparabla sa'a.
Data Source(s)  Sandienr - MLS I Reatst com Public Tax Records. Title polity not reviened.

Regort U results of the research ard anaysis of Iha prior Sa%e of transfer history of the sublsat property and comparabla saies {repor additional prior sales on page 3).

MM . SUBIECT COMPARABLE SALE #1 COMPARABLE SALE #2 COMPARABLE SALE #3
Date'of Pricr Sak/Transler ggEody 082412012 FERTE D S I -1’17 | M
Prica of Prior Sakransfer $0 80 $449,000 $421,500
Data Source(s} Sandcor - LS { Reafittcom Sandicor MLS / Reafsicom Sandicor- NLS [Realistoom Sangicor - MLS JReafstcom
Effective Date of Data Source(s} 082072013 0812012013 0812042013 0872072013

Analysls of prior sale o transfer Wistery of the subject proparty and comparabia sales San Dieao County Sandicor - MLS does nol repor the subjed propery's cutrently purchase
Vansacton a3 itis New Construction f Never Cooupied. 3tis offared through the Indgo Sa'es oFica and is a Pending Se's with a contradt purchase priceof §510,214. No other Istings, sa'es of
transfers witivin the prior 3§ months. The t¥e poficy nolreviewed.

Summary of Sales Comparisen Approach  As mandzted by USPAR quidelines, Lne most recent similar & re'evant compatabla sa'es wers fesearched In MLS, The emphasis of lhe search was

taced pn the following search parameters in an eod o refect the subject’s most marketabla charaderistcs which encompasses all probable prapertes which would be deemed comparable given

apprasal, YA & USPAP guidelines: ai detached, 2 slory SFRs, with a minimum bedroom countol 3, wih i¥ng areas larger than 2,125 s & soaterthan 3,550 st localed on fols sizes larger ban

$K 5f. & smarer than 19K sf, with construction 20es newer than the year 2004 located wihin the sublect’s defined nelghborhood, closed sales for the priot § months. The search ranga fof the Ining |

area was eslablished by 25% of the subiecfs reporied & measured kiing ares of 2,808 st. Ths principte is baged upon appraisal standards as govermed by USPAP quidetnes, The search resulls

was considered to have yie'ded a sufficlent selecton for the turnaver kom the supply & se'ecton of retenl ¢'mitar & re’evant comparabie sa'es to malch & of bracket the subject’s characleristes

\ocaled within the Imvnediata arealcompettive PUDs. Special emphas's on model malch foor p'ans or homes loceted within 44 immed'ate area a5 they arg deemed he very beslind'calors ofva'ue.

1 accordance with VA & USPAP guidetines, the most recent simi%ar & relevant comparable sa'es wera considered 1o have been researched, se'ecled & implemented herein,

Indicated Value by Sales Comparison Approach § 546500

f indicated Vatue by: Sales Comparlson Approach$ 515,500 Cosl Appioach (if developed)$ o Income Approach (i developed)$ o

Per VA, guidelines and as stated in the Appralser’s Handbook on page #32; itIs nol required fo provide the cost approaci fo valus on any V.A. appraisal. The residentialreal estate

marketdoes not base transaction declsions on @ property’s reproduction or replacement cosl, Lender's Handbook, Chapler 11, For mos! VA apprelsals, the Sale Comparisen Approach

Iy will be Ihe primary, if not exelusive indicator of final velug,

This appralsalis made [] *asis", | sublect to completion per plans and specifications en [ha basts of a hypothetical conditien thal the improvements have desn

complelad, 53 sublect 1o the following repairs of aterations o the basls of a hypethatical condition thal tha repairs o afterations have been compleled, of [] subject fo the

following required inspection based on tha exiraordinary assumation thal the condition or deficiensy does nol require alteration or Tepair. This property Is apprafsed “subject to” the
of the cuslomer preference items: foorng, appliances, bathroom fixtures.

Based on a complete visual Inspection of the Interlor and exterior areas of the subjecl propentr, delined scope of work, stalement of assumptlons and Emiting

condillons, and appraiser's cerification, my {our) opinlon of the market valug, as defined, of lne real property thal is the suafect of thls report Is

$ 516,500 ,a50f 0872012013 L which Is the date of inspection and Ihe effective dale of this appraisal.

Freddis Mac Form 70 March 2005 UAD Version 9/2011 Page 2016 Fannfe Mae Form 1004 March 2005

Form 1004UAD — WinTOTAL* appralsal software by a Iz mode, inc. — 1-800-ALAMODE
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[FHANA Case Ho. 77-77-6 5185408]

Uniform Residential Appraisal Report Fio 4 77-77-6.6185405
E EXPLANATION OF THE COMPARABLE SALE ADJUSIMENTS:
B C1; has asm'arfoor p'an as (he subjct (hat is new construction, never occup'ed wi 8 superior bath count and has inferior garage amentes. fwas Feled for $489 900 and sold for more than
1t ksl prce in 17 days, VA fnancing with $40K closing costs which are typical for the marketand for new constructon incentves.

CE2: isa slighty o'der hame than the sub'ert that was byiit rew in the year 2019, Howewer, iLthas every bulde: uparada & option as reporad in MLS and is extremely ang highly uparaded and
considered lo ba In simitat overall cond¥oa, {Lhas a simiar s'zed foor p'aa a5 the subjed wih a superiorbath count ard has inferior garage amenties. Rislocated within a compettve rearby
PUD. liwas erignally isted for §570K and was subsequent’y fowered % a value range of $520K - $550K and s0'd in 37 days. $8K in concessions for VA fnancing dosing costs.

C#3: has a smadet tving area than the subiedt wih inerior bath amentes with aninferior garega count His rew constnictien, never occupled and Is fotaled withia a compettve nearby PUD. &t
was listed for $470,500 and so'd for more than full Tt price 0 B days. WA finanting with $10K closing costs which are typcat for the markel and for new construction inceritives.

C#4: Itis new construction, never ceoupied and Istocated wihin the subject's PUD. it has a sim7ar lving area as the subject It ctosed for $479K.

CE5: is 2 Pending Sa'e thatwas lsted in MLS by the Sznla Rita sales oFos for $503,900 with a market tma of 15 days. Itis located in a competive PUD development to the sublect focated justfe
the wesl of the subjedd [Lhas a £nal contract putchase price-of $513,900 and has a supengr bath count with 2n iaferior garags count

73
:_,z: C#5: is 2 Pending §a'e in MLS hal is reporied in the Ind'qe sa’es 0Top a5 a resa'e. It was Fsted for §509,608 with a market Ume of 21 days. ks localed within Ihe subjeet's PUD and has a smaler
[ foor plan and has an inerio: garage count

8

-q:l FINAL RECONCIUIATION:

g The most recent s'miar sa'es from the subjedt’s nelghborheod were provided in this reporl. From the Direct Sa'es Comparison Approach the adiusted values of Ihe closed sa'es is $487K o

= | $532.500. Therefore, from th's reassnable 9.34% 2d:usted va'ua rangs, the besl supportad valug for the sublect pro as of the appraisaldate is $516,500. The sublects estmaled value was
b2 extracted from bhe adusled comparable saes data,

£

+The subjects fnal estimate of va'u is ABOVE Lhe predomnant vaive for the neighborhood, aaener its well within the reighborhood range.

-TIME OF SALE ADJUSTMENTS:

Upwiasd Tima of Sa'a Adjustments wera made 1 the dosed comparable sa'es w'h close of escrow dales thatexteed I moaths, Thys, GH#1 was based upon the markel cond®ons 2ddendum trend
for tha 12 month tme peried for the med:an comparable sa'e prices: $415K (7-12 monihs) - $435K {ourrent - 3 months). Thus, $4901C - $420K = +370K 1 8420K = +0.17% 7 12 = 0.02% per monin x
100 = 1.39% permonth,

“The Me¥o Roos Fees'CFDs are typical for $he ares. CF.0.5 are Callornia Facites Dislrict fees which fund the lesel parks, recreation, schoo's and fre depariments for the nelahborhocd,

‘Property Taxes & Meld Rogs/CFDs: were estmalad based upon te reporded 2 3% of the lolal purchase price. Typicalpropery laxes are based upon proposition 13 and are generaly 1.25% for
the purchase price wih the remaining 0.95% attibuted fo the Ke'los Roos Fees. Thus, thess amounts wera estmales and if aze not consslent with the adual lender ca'cu'ated amounis, then these
will be reasonably adivsted.

-ML8 does not reported any RESALES localed within the subject’s PUD, thus none were abla to be represented harein,

i AR ~:00ST APPROACH T0 VALUE (not required by Fanale Mae}
?rowde adequate mrurma ticn ra: the lender/crenl 10 regticate the below cost figures and calculations. .
Support for the opinlon of site valus (summary of comparabla land sales or other methods for estimating sie vatue)  Per VA, guidelines and as stated In the Appraiser’s Handbook
ontpage B32: it Is not required fo provide the cost approach to valye on any V.A. appraisal, The reskfential real estate marke! does nol base bransaction decisions on & properfy’s
reproduclion or replacement cost, Lender’s Hindbook, Chapler 11, For most VA appralsals, the Sale Comparison Approach wiil be the primary, if not exclusive, Indicator of finil value.

g ESTIMATED T3 REPRODUCTION OR [_) REPLACEMENT COST NEW OPINIGNQFSITEVALUE. . i,
®o Soures of cost 0212 Nol Required For VA, Appraisals - DWELLING ..o SefL@$. ... I T
& Cuality rating from cosl sesvice Effectiva dala of cust dala Seft @$ i =9
< Comments on Cosd Approath (gross living area calcuiations, deprectation, gic.} ., =%
e per VA quidelines and as sfated in the Appralser's Handbook on page #32: it is nol Garage/Carpot SofL@$§ =
53 required fo provide the cost approach to value on any VoA, appraisal. The residentialreal [ Tolal Estimate of Cost-hiew =
esiate markel does nol base franszction dacislons on 2 property’s reproduction or Less Physlcal furclionat  |Exdemal
replicement cosl. Lender’s Handbook, Chapler 11, For most VA appralsals, the Sale Degreclation =§( }
Comparison Approach will be the primary, it not exclusive, Indicalor of final value. Depreciated Cosl of Improvements =
*As-Is* Vatue of Site Improvements ........ =
_| Esnmalec‘- ﬂemam,ng Ecommc Lifs {HUD and VA on‘y) 75 Years |INDICATEDG VALUE BY £OST M’PROACH 0
w - INCOME APPROACH T0 YALUE (not required by Fannis Mag) TR SRR
5 Esnmaled Hont t\! arketﬂmls ] X Gross Ren Multiptier 0 =3 [ Indicated Value by Income Approach
S Suamary of Incoms Anproach (including suppor for markel rent and GAM) Per VLA, guidelings and 25 staled in the Appraiser's Hzndbook on page £32: it is nof required fo
: provide the cost approach !u vafue on an VA apprslsel. The residential reai estate marke! does nof base transaction declsions on3 propemrs reproducuan orreplacement cosL
PROJECT INFORMATION FOR PUDs (if applicable) ' : L
15 the de\eopeqbu der in conirelof he Homeownars' Association (HOAY? [ JYes DO No  Unitypefs) B< Defached [ Anached
Provide the lollowing information for PUDs ONLY if the developerbuiidey is in controt of the HOA and the subject propenty is an attached dweling unit.
Lenal ama of Project
Total number of phases Total number of uniis Tolat number of units soid
E Total number of unts senfed Total number of units for sale Data sturce(s)
-3 Was the projeci created by the conversion of existing bulding(s) Into 3 PUD? [ | Yes [ Mo 3 Yes, date of conversion
o] Doss the grojacl contzin any muti-twelinguits? [ ] Yes [ ] Wo Data Source
z Are the units, common elements, and recreation facitifes complete? [C] Yes (] Ha If Mo, deseriba the status of completion.
[
Arg th common elements leased to or by the Homeowners' Associaton? [ |Yes [] Mo i Yes, destiibe the rerdal ferms and options.
Destrine commen elements and recreatienal faciiies.
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FHAVA Case No, 77-77-6-5183400

Uniform Reslidential Appraisal Report File # 77.77.6 5165408

This report form is designed to repod an appraisal of a ong-unit propery or a one-unit property with an accessory unit;
including a unit in a planned unit development (PUD). This report form is not deslgned to report an appraisal of a
manufaciured home or a unit In a condominium or cooperative project.

This appraisal reporl is subject to lhe following scope of work, Inlended use, intended user, definition of market value,
statement of assumptions and fimiting conditions, and cerificalions. Modifications, additions, or deletions to the intended
use, intended uvser, dafinition of market value, or assumptions and limiting conditions are not permitied. The appraiser may
expand the scope of work 10 Includa any additional research or analysis necessary based on the complexity of this appraisal
asstgnment. Modifications or deletions to the cerifications are also not permitted. Howaver, additional certifications that do
not constitute material aiterations fo this appraisal report, such as those required by law or those refated to the appraiser's
continuing education or membership in an appraisal organizatien, are permitted.

SCOPE OF WORK: The scope of work for this appraisal is defined by the complexity of this appraisal assignment and the
reporting requirements of this appraisal report form, including the following definition of market value, statement of
assumplions and limiting conditions, and cerifications, The appraiser must, at a minimum: (1) perform a complete visual
inspection of the interior and exteriar areas of the subject property, (2) Inspect the neighborhood, (3} inspect each of the
comparable sales from at least the strest, (4) research, verify, and analyze data from reliable public and/or private sources,
and {5) report his or her analysis, opinions, and conclusions in this appraisal report.

INTENDED USE: The intended use of this appraisal report Is for the lender/client to evaluate the property that is the
subject of this appraisal for a mortgage finance transaction.

INTENDED USER: The intendad user of his appraisal repert is the lender/client.

DEFINITION OF MARKET VALUE: The most probable price which a property shoutd bring in a compelitive and open
markel under all conditions requisite to a fair sale, tha buyer and seller, each acling prudently, knowledgeably and assuming
the price Is not affected by undus stimutus. Implicit in this definition is the consummalion of a sale as of a specified date and
the passing of title from seller to buyer under conditions witereby: {1} buyer and seller are ltypically rolivated; (2) both
parties are well Informed or well advised, and each acling In what he or she considers his or her own best Interest; {3) a
reasonable time is allowed for exposufe In the open market; (4) payment Is mads in terms of cash in U. S. dollars or in terms
of financial arrangements comparable thereto; and (5) the price represents the normal consideration for the properly sold
unaffected by special or creative financing or sales concessions* granted by anyone assaciated with the sale.

*Adjustments to the comparables must ba made for spactal or creafive financing or sales concessions, No adjustments are
necessary for those costs which are normally paid by sellers as a result of tradifion or faw in a markel area; these costs are
readily identitiable since the seller pays these cosls in virually all sales transactions. Spacial or crealive financing
adjustmenis can be made to the comparable property by comparisons to financing terms offered by a third party Institutional
lender that is not already invelved In the properly or transaclion. Any adjusiment should not ba calculated on a mechanical
dollar for dollar cost of the financiag or concession but the dollar amount of any adjusiment should approximate the market's
reaction to the financiag or concessions based on the appraiser's judgment.

STATEMENT OF ASSUMPTIONS AND LIMITING CONDITIONS: The appraiser's cerlification In this report is
subject to the following assumptions and limiting conditions:

1. The appraiser will niof be respensible for matters of a legal nature that affect either the properly being appralsed or the title
to it, except for information that he or she became aware of during 1he research involved in parforming this appraisal. The
_ appraiser assumes thal tho lilie is good and marketable and wil not render any oplnions about the Glle.
2. The appralser has provided a skeich in this appraisal report to show the approximate dimensions of the fmprovements.
The sketch Is included only o assist the reades in visualizing the property and understanding the appraiser's determination
of its size.

3. The appraiser has oxamined the avallable flood maps that arg provided by the Federal Emergancy Management Agancy
(or other data sources) and has noted in this appraisal reporl whether any portion of the subject site is located in an
identified Special Flood Hazard Area. Because the appraiser is not a survayor, he or she makes no guarantees, express or
implied, regarding this determination,

4, The appraiser will not give testimony or appear in court because he or she made an appralsal of the property In question,
uniess specific arrangements to do o have been made beferehand, or as otherwise required by law.

5. The appraiser has noted in this appralsal report any adverse conditivns {such as needed sepairs, delerioration, the
presance of hazardous wastes, foxic substances, etc.) observed during the Inspection of the subject propary or that he or
she became aware of during Ihe research fnvolved in performing the appraisal. Unless otherwise staled In this appraisal
report, the appraiser has no knowledge of any hidden or unappareni physical deficiencies or adverse conditions of the
property {such as, but not limited to, needed repales, deterioration, the presence of hazardous wastes, toxic substances,
adverse environmental condilions, ete.) that would make the properly less valuable, and has assumed lhat there are no such
conditions and makes no guarantees or warranties, express or implied. The appraiser will not be responsible for any such
conditions that do exist or for any engineering or testing that might be yequired to discover whether such canditions exist.
Because the appraiser is not an expert in the field of environmental hazaeds, this appraisal, report must rot ba considered as
an environmeata! assessment of the property.

6. The appraiser has based his or her appraisal report and valuation conclusion for an appraisal that is subject 10 satisfactory
completion, repalrs, or alterations on the assumption that the completion, repakrs, or alterations of the subject property will
be performed in a professional manner.
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Uniform Reslidential Appraisal Report Fils # 77-77-6-5185406

APPRAISER'S CERTIFICATION; The Appeaiser certifies and agrees that:

1. | hava, at a minimum, developad and reported this appraisal in accordance with the scope of work requirements stated in
this appraisal report.

2. 1 performed a complete visual inspeclion of the interior and exterior areas of the subject propesly, | reporied the condition
of the improvements in factual, specific terms. [ identified and reported the physical deficienciss that could affect the
livability, soundness, or struclural integrity of the propery.

3. | perdormed this appraisal in accordance wilh the requirements of the Uniform Standards of Professional Appraisal
Practice that ware adopted and promulgated by the Apgpraisal Standards Board of The Appraisal Foundation and that were in
place at the time this appralsal report was prepared.

4. | developed my opinion of the market value of the real property that js the subject of this report based on the sales
comparison appraach to value, | have adequate comparable markel data to develop a reliable sales comparison approach
for thls appraisal assignmsnt. | further cerify that | considered the cost and Income approaches to valug but did not develop
them, unless otherwise Indicated in this report.

5. | researched, verifisd, analyzed, and reporied on any current agreement for sate for the subject propery, any offering for
sale of the subject property in the twelve months prior 1o the effective date of this appraisal, and e prior sales of the subject
property for a minimum of three years prior 10 the effective date of this appraisal, unless otherwise indicated in this report.

6. | rasoarched, verified, analyzed, and reported on the prior sales of the comparable sales for a minimum of one year prior
to the date of sale of the comparable sale, unless otherwise indicated in this repor.

7. | salected and used comparable sales that are locationally, physically, and funclionally the most similar to the subject property.

8. | have not used comparable sales that were the result of combining a land sale with the coniract purchase price of a home that
has been built or will be built on the land.

9. | have reported adjustments fo the comparable sales that reflect the market's reaction to the differences betwaen the subject
property and the comparable sales.

10, 1 verified, from a disinterested source, all Information in this report that was providad by paries who have a firancial interest in
the sate or tinancing of the subject property.

11. 1 have %nowledge and experence in appraising this type of property in this market area.

12. 1am aware of, and have access to, the necessary and appropriate public and private data soueces, such as multiple listing
services, tax assessment records, public Jand records and other such data sources for the area in which the property Is located,

13. | obtained the information, estimates, and opinjons fumished by other parties and expressed in this appraisal report from
rellable sources that | believe to be tase and correct.

14. | have taken into consideration the factors that have an Impact on value with respact to the sublect neighborhaod, subject
property, and fhe proximity of the subject property to adverse influences in the development of my opinion of market value. |
have noted in this appraisal report any adverse conditions (such as, but not limited to, needed repairs, deterioration, the
presence of hazardous wastes, ioxic substances, adverse environmental conditions, stc.) observed dudng the inspection of the

..5ublecl propedy. or that 1 became aware of during lhe research involved in pertorming this apprateal. | have consldered these o)

adverse ¢onditions In my analysis of the property value, and have reparted on the effect of the conditions on the value and
marketability of ihe subject property.

15. 1 have not knowingly withheld any sfgnificant information from this appraisal repert and, 1o the best of my knowledge, ail
statements and information in this appraisal report are true and correct.

16. 1 stated in this appraisal report my own personal, unblased, and professienal analysis, opinions, and conclusions, which
are subject only to the assumptlions and fimiting conditions in this appraisal report.

17. 1 have no present or prospective interest Tn the propery that s the subject of this yeport, and 1 have ro present or

prospactive personal Interest or blas with respect to the pacticipants In the transaction. | did not base, either partially or
completely, my analysis and/or opinion of market value in this appraisal report on the race, color, religion, sex, age, marital
status, handicap, familial status, or national origin of sither the prospeciive owners or occupanis of the subject property or of the
present owners or occupants of the properties in the vicinity of the subject property or on any other basis prohibited by law.

18. My employment and/or compensation for performing this appraisal or any future or anlicipated appraisals was nrot
cenditioned on any agreement or understanding, written or otherwise, that | would report (or present analysis supporting) a
predetermined specific value, a predetermined minimum value, a range or disection in value, a value that favors the cause of
any party, or the attainment of a specific result or occurrence of a specitic subsequent event (such as approval of a pending
martgage Joan application).

19. 1 personally prepared all conelusions and opinlons about the real estate that were set torh In this appraisal report. If |
relied on significant reat property appraisal assistance from any individual or individuals In the performance of this appraisal
or the preparation of this appraisal report, | have named such individual{s) and disclosed the specific tasks performed in this
appraisat repost, | centify that any individual so named is qualified to perform the tasks. | have not authorized anyone to make
a change to any item in this appraisal report; therefore, any change made to this appraisal is unauthorized and I will take no
responsibitity for it

20. | identified the lender/client in this appralsal report who [s the Individual, crganization, or agent for the organization that
ordered and will recelve this appraisal report.
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Uniform Residential Appralsal Report Fio # T7-17-6-5185405

21, The lendar/cliant may disclose or distribute this appraisal report to: the borrower; another lender at the request of the
borrower; the mortgagee or its successors and assigns; morigage insurers; government sponsored enterprises; other
secondary marke! particlpants; data collection or reporting services; professional appraisal organizalions; any department,
agency, or Instrumentality of tihe United States; and any state, the District of Columbia, or other jurisdictions; without having to
obtain the appraiser's or supervisory appraiser's {if applicable) consenl. Such consent must be oblained befora this appraisal
report may be disclosed or distributed to any other parly {including, but not limited to, the public through advedising, public
relations, news, sales, or other media).

22. | am aware that any disclosure or distributlon of this appraisal report by me or the lender/client may be subject {o certain
laws and regulations. Further, | am also subject to the provisions of the Uniform Standards of Professional Appraisal Practice
that pertain to disclosure or distribution by me.

23. The borrower, arother lender at the request of the borrowar, the mortgagee or its successors and assigns, mortgage
Insurers, government sponsored enterprises, and other secondary market participants may rely on this appralsal report as pan
of any morigage finance fransaction that Involves any one or more of these parties.

24. If 1his appraisal report was transmitted as an "efectronic record” containing my “electronic signature,” as those terms are
defined in applicable fedesal andfor state Jaws {excluding audio and video recordings), or a facsimile teansmission of this
appraisal report contalning a copy or representation of my signature, the appraisal report shall be as effective, enforceable and
valid as if a paper version of this appralsal report were delivered ¢ontaining my original hand written signature.

25. Any intentional or negligent misrepresentation(s) contained in this appraisal report may result in civil Tiability and/or
eriminal penalties including, but not limited to, fing or imprisonment or both undar the provisions of Title 18, United States
Code, Section 1001, et seq., or similar siate laws.

SUPERVISORY APPRAISER'S CERTIFICATION: The Supervisory Appraiser certifies and agrees that:

1. | directly supervised the appraiser for 1his appraisal assignment, have read the appraisal report, and agres with the appraiser’'s
analysis, opinions, statements, conclusions, and the appraiser's certification.

2. | accept full responsibility for the contenls of this appraisal report including, but not limited to, the appraiser’s analysls, opinions,
statements, conclusions, and the appraiser's cerlification.

3. The appraiser identified In this appraisal report Is either a sub-contractor or an emplayas of the supervisory appraiser (or the
appraisal {irmy), is qualified to perform this apprafsal, and is acceptable to perform his appraisal under the applicable stale law.

4. Tiis appralsal report complies with tha Uniform Standards of Professional Appralsal Pragtice that were adopted and
promulgatad by the Appraisal Standards Board of The Appraisal Foundation and that were in place at the time this appraisal
report was prepared. -

5. If this appraisal report was lransmitted as an “electrenic record" containing my “electronic slgnature,” as those terms are
defined in applicable faderal and/or state faws (excluding audio and video recordings), or a facsimile transmission of this
appralsal report containing a copy or representation of my signature, the appraisal report shall be as effective, enforceable and
valid as if a paper version of this appraisal report were delivered containing my original hand written sfgrature.

APPRAISER  Brank Boess SUPERVISORY APPRAISER {ONLY IF REQUIRED)

Stgnaturg™

i Signature
Name Brank Boniess (#1323 ' Name
Company Namé  San Diego Appraisal Viorks Company Name
Company Address 10956 Corle Playa Barce'ona Company Address
San Diego, CA 82124
Telephone Number  858-395.7818 Telephone Number
Email Address BrianEsdappraisahworks.com Email Address
Date of Signature and Report 08202013 Date of Signature
Effective Date of Appralsal 582072013 Stats Ceitification #
State Certification # or State License #
or State License #  ALo28662 State
or Other {describe) State # Expiration Date of Cerlification or License
State €A
Expiration Date of Gertification or License  o117014 SUBJECT PROPERTY
ADDRESS OF PROPERTY APPRAISED L1 Did not inspsct subject property
1765 Jacksan S * [] Did inspect exterior of subject property from street

Chuta Vista, CA $1913 Date of Inspection

APPRAISED VALUE OF SUBJECT PROPERTY S 516500 [ Did inspect interior and exterior of subject property
Date of inspection

LENDER/CLIENT
Namo NoAC COMPARABLE SALES
Company Name  Wels Fargo Ban', NA/Depl ol VA.
Company Address 2701 ¥ie's Fargo Way, MAC X9301-044, Moneapots, MN (3 Did not Inspect exterior of comparable salas from sireet
5428 7 Did inspect exterior of comparable sales from street
Email Address  vappreisalordersBwelisfargo.com Date of Inspectfon
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Uniform Residentlal Appraisal Repor

FHANA il

Fita # 77-77-6-5185408
fEATURE | SUBJECT COMPARABLE SALE #4 GOMPARABLE SALE #5 COMPARASLE SALE #6
Adaress 1765 Jagkson St 750 Webber Viay 1587 Stow Growo Ave 1750 Webber Way
Chula Vista, CA 91913 Chu'a Vista, CA 91913 Chu'a Vista, CA 91913 Ghula Vista, CA 91913
Proxmiy to Subject 10,66 mes b 100 mies W 004 mizsE
Sals Price $ s0284f = 8 argooo) TS Siago0l s 509608
Sale Price/Gross Liv. Area $ 17065 50.4t.|$ §7058 sqt.f ¢ : 48 18133 Q. lt 18 20380 504t - SR
Data Sowce(s) e Irdigo S2'as Ofea DOMO Sandioor - ML E120032302.00M 15 Sandicor - MLS #130035050,00M 21
Verification Sourcefs) R Reastoom Public Tax Reords Pending Sa'eReatstcomSanta Ria Pending Sa'eMeatsloomindigo
VALUE ADJUSTMENTS DESCAIPTION DESCRIPTION | +(} $ Adjustmert |  DESCRIPTION | +() $ Adjusiment [ DESCAIPTION | +(-) § Adiusiment
Sakes or Financing SR A Listng Listng
Concessions C{vAD
Date of Sale/Tims 50513 Unk +8,000] Actve Actve
J Llogation N.Res; N.Res; H.Aes, N.Res,
& {easehold/Fea Simple Fea Simp'e Fea simple Fea smple Fee smp'e
7 Sits 56735t 501951 0;4500 51 04439t ]
N View N Res; N,Res: HRes; N.Res;
Deslgn {($1ys) Spanish Span'sh Spanish Spanish
#{ Quality o Construction o4 o4 o o
1 Actuzl Ags 0 8 ] 0
= Condition 4] [4] €l cl
& Abovs Grade Toket [Barms.] 82ins | Totat [Bams [ Batns Tetal [Bdms | Baths Tot2! [Barms.| B
Room Count 8| & |30 a] 4 [30 81 ¢ |3t 2500 8 | 4 |30
=] Gross Living Area 2840 SOt 2808 S0t 0 2834 sqit. 0 2503 sqit. +7,000
Basement & Rrishad 0st st ol 0sf
Rooms Below Grade
Functional Uttty Averaga Average Averzge Average
Heating/Cooling FAUICAC FAUICAC FAUICAC FAU/CAC
Eneigy Efficient Hems None noted None noted Nane noted None noted
Garage/Carpord 3Gzraqe 3Garags ? Garage +5,000;2 Garage +5000
PorthvPatioDeck Covered Entry Cavered Enty Covered Enby Covered Enby
fireplace i Frep'ace 1 Fireplace 1 Freplace § Firep'ate
Rear yard amenties Nona None Nane Horie
Pool and Spa Amenities None Hong Nong Hose
Net Adsiment (Total) e + [J- |8 soog; 4+ (- [8 25000 D+ []- [$ 22,000
Adjusted Sale Price et Ad) 1.7% Ret Ad]. 05% Ret Adi. 43%
of Gomparables [Gross Adl. 1.7 %|% 487.000/Gr0s5 Adl.  1.5%|$ 516400;Gr08s Adj.  4.3%[$ 531608
Repor th results of the research and anaiys~s uf 1he prior sale or transter Alstory of the subject property and comparatle sales (reporl additional prior sates on pags J).
MTEM SUBJEGT COMPARABLE SALE #4 COMPARABLE SALE # 5 COMPARABLE SALE #6
Date of Prior Sak/Transler GI302010 [N E] 0702010
Price of Prior SaiaTranster 6 80 0 $0
o1 Dala Source(s) Sandicor - MLS / Realisteom Sandcor - MLS /Realisloom Sandcor - MLS i Reatstcom Sandicor - MLS fRealist com
Effsctive Dals of Dala Source(s) 082012013 081202013 0320/2012 0872012013

Analysis of prior Sa'e or franster history of the sublect propedy and comparabis saks

San Diego Counly Sandicor - MLS dogs nolreport the subjedt property’s curventiy purchase

7 bransacton as it s New Constructon  Never Qeoup'ed. Itis o7%ered through the Indigo Se'es 0%ce and s a Pending Sale with a conlract purchase price of §510.214. ho other Fstnas, s3'es or

transters within the pror 36 moaths. The tte policy ot eviewed.

AnalysisComments

Please refer to page #3 for an explanaton of tha comparabe sa'e adjusiments.
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FHATVA Case N, 77-17-0-5185400

Supplemental Addendum File No. 77.77-6-5185406
Borrower/Glent  Perking, Dwan .
Propedy Addiess 1755 Jackson St
City Chua Vista Counly SanDiego Siale cA Zp Code 91913
Eender Wets Fargo Bank, NAJDapt of VA

V.A. APPRAISAL GUIDELINES:
for most VA appraisals, the Sale Comparison Approach wiil be the primary, if not exdustve, indicator of final velue. Key polnts to keep in mind:

1 At least three (3) confirmed sales of comparable properties must be ulifized. Ideally, the comparable sales should bracket the subject’s Gross
Llving Area (GLA} andd estimate of vatue.

2 ¥f comparables are kocated at excessive distances from the subject or market area boundaries, thelr use In the Sales Comparison Approach
must be justified and explained.

Additlonal current sales data Is required (Closed, Pending, Histing) under the following circumstances:
I two of the three sales have close of escrow dates older than sk (6) months,

When the adjusted values Indicated by the comparable sates are tco widespread (tota! spread, high or low, exceeds 15%), or are Inconclusive.
1) ¥ two of the three sales required excessive adjustrments.
2) When the market Is dediningfincreasing, and additional suppart for a ime adjustment Is required. We recommend that you Include
a fourth comp that can be a pending sale where you have verified the sale price with the selling agent. As long as you have three ciosed sales,
yous can give the pending fourth sale appropriate welght In your reconciliztion, The pending sale may be the best indicator of current value,

COMMENTS/MARKET DATA!
-Datagulck Information Systems housing price survey reports the median resale values for single family homes located withln the subJects entire
zlp code increased +17.1% during the year 2012,

-The San Diego Unfen Tribune "HOME SECTION" repoits the median resale prices for single family homes Jocated within the subject’s Zip code
have increased +24.3% for 07/2013 compared with §7/2012, +11.3% for 06/2013 compared with 06/2012, +19.5% for 05/2013 cempared
with 05/2012, +8.3% for 04/2013 compared with 04/2012, +25.9% for 032013 compared with 03/2012, -4.2% for 02/2013 compared with
0272012, +17.19% for 0t/2013 compared with 01/2012,

-MLS reparts the average sates prices for all detached, 2 story single family reskfences, with a minfmum bedroom count of 3, with living areas
larger than 2,125 sf. and smatler than 3,550 sf., located on fot sizes between 1K sf. and 11K sf., with construction 2ges newer than the year
2004, during the pricr 6 month ime perlod 02/19/2013 - 08/20/2013 = $459,615, median price = $485K, with 39 closed szles and 65 average
days on the market, 24 medlan days,

-MLS reports the average sales prices for all detached, 2 story sinate farlly residences, with a minimum bedroom count of 3, with Iiving areas
larger than 2,125 sf. and smaller than 3,550 sf., located on jot sizes bebween [K sf, ang 11K sf., with construction ages newer than the year
2004, during the prior 6 month tme period 02/19/2012 - 08/20/2012 = $412,015, median price = $421,556, with 57 closed sales and 95
average days on the market, 58 median days.

-Therefore, given the current market data for similar properties focated within the subject’s nelghborhood, property vatues were considered to be
currently inceeasing overali. The nelghborhood properiy values on page #1 was reported as increastng. Itis public knowledge that property
values are currently increasing within the subject's nelghborhood, To lanore current market conditions and trends Is a victation of USPAP
guldelines.

PLEASE NOTE:

Page #1 nelghborhood value range reflects the value range for ak proparties [ocated within the subject’s defined nefghborhood during the prior
12 months. Hence, neighborhood, The top of page #2 and the Market Conditions Addendum reflects the range of values for most recent
stmitar and relevant comparable sales that fell within search parameters for the subject’s defined nelghberhood during the prior 12 month tme
period 2s mandated by the form(s). Hence, comparabie sales. Please note there Is a difference between a neighborhood value range compared
to a valua range of comparalle sales located withln the subject’s nelghborhoed.,

SITE COMMENTS:

COMMENTS ON GROSS LIVING AREA:

Gross !iving area is considered an approximation with minor deviatons from actual square footage being of little or no value consequence, The
floor plan and buflding sketch are for demonstration purposes only. The dient Is advised to censult a qualified expert(s} In the exact
measurements of the subfect.

-Untess othenvise noted, the appraiser assumes the various elements that constitute the subject property are fundamentatly sound and In
working order. Statements regarding condition, particularly those heating and cooling systems are based on superficial cbservations only and
testings, The appralser Is not a home Inspector and the appralsal report [s not a home inspection report. The clfent, buyers, borrower are
Invited and encouraged to emplay the qualified experts to inspect and address any concerns. If any negative conditions are discovered, the
appralser raserves the right to modify the final oplnlon of value,

COST APPROACH COMMENTS:

The physlcal depreciation was calculated using the age-life method, by the following formula: effective age divided by the estimated useful Iife
multipited by the estimated cost new. Total estimated economic/physical life Is based on 75 years. Per V.A. guldelines and as stated In the
Appraiser's Handbook on page #32: it Is not required to provide the cost approach to valug on any VLA, appralsal. The residential resl estate
market does not base transaction decislons on a preperly’s reproduction or replacement cost. Lender's Handbook, Chapter 11, For most VA
appralsals, the Sale Comparison Apgroach witl be the primary, if not exclusive, indicator of final valua.

INCOME APPROACH:

The Income Approach was considered aithough noet completed due to lack of avallable data to estimate a gross rent mulbpller, The lack of
relevant data weakens the overall reliabllity of the Income Approach. Per VA, guidelines and as stated in the Appralser's Handbook on page
#32: itis not required to provide the cost approach to value on any V.A. appralsal. The residential real estate market does not base transaction
declsions on a property’s reproduction or replacement cost. lender's Handbook, Chapter 11, For most VA appralsals, the Sale Comparison
Approach will be the primary, if not exclusive, Indicator of final value.

LEAD BASED PAINT DISCLOSURE:

If the subject property was constructed before 1978, it may or may not contaln tead based palntfer cther hazardous substances. The cilent Is
hereby notified that the appralser Is not qualified to detect lead based paint and/or other hazardous substances and that It s beyond the scope
of this appraisal to ascertaln the presence of lead based palnt andfor other hazardous substances that may be present in the subject property,
The client Is advised to consult a qualified expert(s} in the detection of lead based palnt and other hazardous substances I further informatton Is
desired,

MOLE COMMENTS:
The appralser Is not a home or environmenta! inspector. The appralser provides an oplnlon of value. The appralsal does not guarantee that the
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[FTANA Case Mo, 77-77-G-0185908]

Supplemental Addendum Fils No. 77-77-6-51854c6
Bomower/Cliem  Pericns, Dwain ]
Proparty Address 1765 Jackson 51
iy Chuia Visla Counly SanDiego Slale ca ap Code 91943
Lender Yels Fargo Bank, NA/ Depl of VA,

property Is free of defects or environmental problems. The appralser performs an Inspection of visible and accessible areas only. Mold may be
present in areas the appralser cannot see. A professional home Inspection or environmental inspection Is recommended,

ELECTRONIC SIGNATURE:
This report was electronicatly slgned for delivery via ematl in accordance with USPAP and Fedetal guldelines. The appraisal software meats
Industry guldetines for slgnature security and the report was defivered In a PDF format, which cannot be altered by the recelver of the report.

APPRAISAL DISCLOSURE:

T have not previcusly preformed an appralsal report on the subject property for the reported lendarfclient within the 3 year peariod preceding the
acceptance of this appralsal asslgnment as an appralser of inany other capacity. 1 have no past, current or prospective interest in the subject
property or parties involved.
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[FHANA Case No. 77-77-6-51854061

Market Conditions Addendum to the Appraisal Report  rans, 7777650500
The purpose ef this addendum i To provide the lender/cenl with a clear and accurate undesstanding of the market bends and conditions prevafent in the subleel
niefghborhoud. TS §s a required addendum for % appralsal repords with an effective dale on or after April 1, 2009,
Propesdy Address 1765 Jachson St ity Chua Visla Stals ca AP Code 91913
Borower  Perins, Daain
Ingtructions: Tha appratser musl use the Information required on this form as the basis for Fsfher conclusions, and must provide suppord for (hoss conclusions, regarding
housing krends and gveral markel conditions as raported in the Neighborhiood seclion of the appraisal repord form, The appraiser must fill In alf he information 1o the exteni
itls avaitable and refiable and must provide anaiysis as Indicated betow. I any required data is unavaitabls or is consldered unrelizble, the appralser must provida an
explanation. I is tecognized thal nol all dala sources wil ba able to provide data for the shaded 2reas belaw; if it Is avallable, however, the 2ppraiser must includa tha data
in the anaysis. Hf data Sources provida 1 requited information as an average Instead of the median, the 2ppratser should repont the avaitable figure and identity it a8 aa
average, Sates-and listings must be properiies that compele with tha subject property, determined by applying the criteria that woud bs used by 2 prospective buyer of the

subject property, The appraiser musl expiain any anomafies In the data, such as seasonal markels, new construgton, foreciosures, elc.

Inveatory Analysls Prio; 712 Months Prior 4-6 Months Current — 3 Moaths Dvesall Trand

Total # of Compasabla Sales (Seltied) 7 18 19 L1 Increasing [DXI Stable |1 | Deckning
Absorption Rate (Totat SalesMonths) 1200 6.00 633 [ 1 Increasing [D<] Stable [ | Deckning
Total # of Comparabls Activa Listings ¢ 9 7 | |Declining D<) Stable  H | increasing
Mordhs of Heusing Supply (Tolal Eistings/Ab.Rate) 0.7 15 1.4 [_] Declining l_ Stable [ | Intreasing
Median Sale & List Price, DOM, Salo/List % Prior 7-12 Months Prior 4-6 Moaths Curzent - 3 Months Cverall Trend

Median Comparabls Sa's Price 419450 451,000 430,000 Increasing |{ ] Stable (] Beclining
Median Comparabia Sales Days on Market 57 6 4 L] Decining {1 Stabls [] Increasing
Median Comparable List Price 420000 500,000 530,000 Increasing [ ] Stable  |(C] Beclining
Medisn Comparabla Uislings Days on Markel 66 2 20 Dectining J{ | Statla [ ] Eereasing
Medizn Sale Price a5 % of List Price 100.00 10090 99.12 [1increasing {0 Stable  [[] Deciining
Selier-(developer, builder, elc.)pald financial assistance prevalent? D Yes [ I Mo ] Declining Sfable [ ] Increasing

Baplzin in detail the seller concessions trends for the past 12 manths {e.g., seller conlibutions increased Trom 33 to 5%, Increasing use of buydowns, osing cests, condo

{ess, options, e, Settaripyilder coneassions sre typiealy no'ed on distressed sa'es and for buider’s new conslruction. The concessions typieatiy are reporlad o go lowards the buyers
closing costs, upgrades end concessons. Clsing costs, concess'ons ard uparade amounts range arourd 1%-3% of Lhe tolat purchase price. Buyar's ©osing tosts and of repaiis for
govemnmentioass, VAend FHA.

m

Are forectosure seles {REO sales) a factorinthe markel? <) Yes [T Mo Ifyas, explain (including the trends in Fstings and sales of foreclosed propailies).

Distessed sa'es contnig t be present within the subiects defned ne'ghborhood. However, itls 8 decining supply 8though reman atiractve fo £rst Ema buyers ard nvestors, Arms lengih
ransactons appeat ko be he predominant bansacton. Shod sales and RECs have a rarge of purchase orices as Lhe lerms and Sroumstances fof these properdes vary and hypicatly retedd
1ha toaerend of the valua rangs.

Gita data sources for abova Information.  San Diege County Sandicor - MLS, Reatst com Pubyc Tax Records.

Summarize the above information as support for your cenclusfons in the Neighborhood section of tha eppraisal report form. If yeu used any zdditional Information, such as

an anatysis of pending sales andfor expired and withdrawn fistings, le formutzle your conclusions, provids both én explanation and supporl for your conclusions.

MLS markel dala reporied the activa Iistings, pending sa'es and closed sa'es which wese utfized in he market analys's for the ne'ghborhood data, The search paramelers forthe markel data
resuts entated: al delathed, 2 sfory, single famiy lradt sly'e homes, with minimum bedroom countof 3, wih Ining areas farger than 2,125 sf. & smatler than 3 550 sf, with constructon ages |
newerthan the year 2004, located on Jot sizes farger than 1K 7. & smaller than 11K s1, detached tondos were extluded, located within the subject’s defined re‘ghtorhood during te priot 12
months. Tha aforementoned search paramelers refect he subled’s mosl marketable chatatieristes which encompasses all probable propedes which wou'd be deemed comparab’s gven
appraisal, lerder, VA. & USPAP gyide'rnes. The search rangs for the fiving area was established by 256% of the subjett’s reported & measured fing atea of 2840 sf. This princp'e is based
upon appra'sel standards a5 governed by USPAP guidatnes. The resulls is refectve of the subject’s most comparable market data over ihe prior 12 months from the dale of the appraisal
assignment, 0870972013 The overallrend for property va'ves for $imilat propertes

Smiafoomparabla prapertes thai fell wiva the aloremantonied séarch parametars a5 menda :
neighborhood is stable. Piease refer o page ¥#3 i he Sa's Comparison Approzch Comments & the attached Supplemental Addendum for additonat markel data analyzaton.
If the sublect Is a unit in a condominium or cooperalive project, complele the following: Project Mame: Otay Ranch

Subjecd Project Data Prior 7-12 Months Prior 4-6 Months Curent - 3 Montis Cverall Trend
Total # of Comparabla Sales {Selied) Increasing |{_] Stadle Deckning
Absorption Rate (Tola! Sates/Months) [ ] Increasing [ ] Statde  |{ | Deckning
Tetal # of Activa Comparable Listings (1 Declining {7] Stabls (7] Ingreasing
Manths of Un't Supply (Total Listings/Ab.Rele) Decring [ ] Stabls ][ ] Increasing
Ase forecksure sales {REQ sgles) a factor Inthoproject? [ Yes [J Mo ifyss, indicate the number of REQ Estings and explain the trends fa fistings and sales of
foreclosed properties. WA - The sublectis rol focaled within a condomnium of cooperatve project

Summariza the above trends 2nd address the impact on the subjact unit and project. A - The subjectis not located wiivn a condominium of cooperativa deve'gpmenl.

Sgntwe v. . ¥V ey . Signalure

[ Appraiser N Birian K. Boriness] #1229 Supenvisory Appraiser Name
2] Gompany Name —~San Disga Appra'sa) Viorks Company Hama

S Qompany Address 10956 Corla Piaya Barcelona, San [iego, CA 92124 Company Address

X Slats License/Certification # ALozags2 Stats ca Siata Heense/Certification # Slate

<
Emaii Adétess  Bran@sdappraisatvorks com Emaif Address
Freddie Mac Form 71 March 2009 Page 1 of 1 Fannle Mae Form 1004MC  March 2009
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[FHAAA Case No. 77-77-6-5185406]

77-77-6-5185406

Addendum to Fee Appraiser’s Report: Client Requirements

VA Case #:  77.77-6.5185406 Property Address: 1765 Jackson St, Chula Vista, CA 91913

VA/HUD Condo Approval ID# (Condos only): N/A - Detached Singte Family Residence

Subject/Comps Listings History and Data Sources:

ltem ‘ Sublect Comp # 1 Comp # 2 Comp # 3 GComp # 4 Comp # 5
Listing Sales Office 489,900 570,000 470,500 Sales Office 508,800
Sales Price 510,214 490,000 520,000 490,000 479,000 513,800
D.0.0M, 0 17 17 8 0 15
Source #1 Prop. Observ, Sandicor - MLS #130005] Sandicos - MLS #1300091 Sandicor - MLS #136032] Indlga Sales Qffice;DOM | Sandicor - MLS #130032
Source #2 MLS /Realistcom  |Realist.com Public Tax R|Reatist.com Public Tax R{Reatisl.com Public Tax R{Realist.com Public Tax R{Pending Sale/Realist.cor

Comments on Comps gver 6 months old:

/A

RAM information: R (Received): 0811412013
A (Appraised):  osr0r013
M (Mailed). 082012043

Comments on RAM dates (if necessary use an addendum):
NA

1. The current sales price to listing price ratic is 29 %
. 12 month{s} ago sales price to listing price ratio was 59 %

2

3, The current Average Marketing Time -for this market Is 65 days.

4 12 month{s} ago the Average Marketing Time was 96 days.
5

. Comments on prevalence of Sales or Financing Concessions:

Piease refer lo page #2 in the Sales Comparison Approach section for comments. The harkel Conditiens addendum has further comments and markel analysis regarding
lhe search paramelerss.

VA Cerification:

| have considered relevant competitive listings and/or contract offerings [n the performance of
this appralsal and in the trending information reported in this section. /f a trend Is indicated,

| have attached an addendum providing relevant competitive listing/contract offering data.”

el |1
Appraiser's Signature "ﬁr‘-f? v, i‘a)Dﬁ#

for VA Certification-  Brian K. Bortnbss #1829, Date 08202013

Revisad 8/2/05 - Previous editions should not be used,
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Piat Map

Perkins, Dain
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Legal Description Map

Borrower/Client  Periins, Owain

Property Address 1765 Jackson St
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Buiiding Sketch

BorowerClent Perking, Daain

Property Address 1765 Jackson §¢

City Chu'a Vista {ounly San Diego Shis cA Zip Code 91913
kender \Weis Fargo Bank NA /Qept of VA
224t 224t
£ [:I £
224t X 226t g
Family Room
" g
o Master Bedroom
T
i B Loft
Dining Room Nook Kitchen - Wwlc,
&
9 £
154 b
j\ = - 1 Laundry
Bath |3 N S=EEE
|-
* ] Bedroom
2 Car Gafrage -% Bedroam Bath
g sedoom |5 (H03SUM &
554 ¥ 200t
! S
1.5k 208 1130
5 5 i
g ?I:erim;]ge g Dvewiay Second Floor
=4 11535 5q 1]
First Floor
(1304.5 84 ]
TRTAL Sleich by 2 9 mode, e Area Calculfations Summary
Living Area AR " caleulation Detalls L
Frst Floor 1304.55q 4t 5% = 605
11.5% i3 = 199.5
25%x 12 = 55
Second Floor 15355q ft 162125 = 200
44x20 = 880
115x38 = 477
9x2 = 18
Total Living Area {Rounded): 2840 5q ft
Hon-living Area
1 €at Garage 178.55q ft 17 x 10.5 = 178.5
2 Car Garege 403 Sqt 1995%x20 = 3%
2x65 = 13
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FHANVA Gasa No. 7?-??-&51&54_%‘[
Subject Photo Page

Borrower/Gienl  Perking, Dwain

Properly Addiess 1765 Jackson §t

Gity Chula Vista County SanDiega Siale cA Zip Code 91913
Lendes \Wels Fargo Ban, NA/Dept of VA. )

Suhject Front

1785 Jagxson §1

Sales Price 510214
Gross Living Area 2,840
Tolal Rooms 8

Tolal Bedroems 4
Tolzl Bathrooms 30

Location NRes;
View tRes;
Site 6873 st
Cugfly o4
Ags 0

Subject Rear

Subject Street
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PHOTOGRAPH ADDENDUM

Borrower/Clienl  Pering, Dwain

Property Address 1765 Jacison St

City Chu'a Vista

Counly SanDiego Stata cA

Zip Code 91913

bender - Veds Farga Bank, NA/Dept o VA

Addtonal sreet scece.,

Add'taonat kont scene.

Rearscens.
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PHOTOGRAPH ADDENDUM

Borrower/Chienl  Perking, Dwan
Properly Addtess 1765 Jackson St
City - Chi'a Vista County SanDiego State cA fip Code 91913

Lendet Wels Fargo Bank NAIDept of VA,

Rearyard sczne,

Rear yard seene.

Kitchen and noek.
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FHANVA . 4
PHOTOGRAPH ADDENDUM
Borrower/Clignt  Perkins, Dwain
Properdy Address 1765 Jackson St
Gity Chu'a Visla County San Diego Stale ca Dp Coda 91943
Lender Wels Fazgo Bank NATDept of VA.

Kitchen and noo'.

Dining room.

Family reom with fireplace,
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PHOTOGRAPH ADDENDUM

[FEAAFA Case Ho. 77-77-6 5185406)

Bormower/Client  Peridns, Dwaln

Propery Address 1765 Jackson St

City Chyla Vista

County SanDiego Stzle ca

Zp Code 915¢3

Lender Wels Fargo Bank NA/Depl of VA.

Bathreom.

Bath:oom,

Master bathreom.
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Gomparable Photo Page

BorrowenGlient  Perkns, Daan

Properiy Address 1785 Jaekson St

City ChulaVista

Counly San Diege Slale CA

Zip Code 91913

Lender

Wels Fargo Bank, NA Depl of VA

Comparahle 1

Form PICPCR — *"WinTOTAL" appralsal softwara by a (2 mods, inc. — §-800-ALAMODE

1724 Thompsan Ave

Prox te Subject 0.26 mites SWY

Sa's Prica 480,000

Gross Living Arez 2834

Total Rooms g

Total Bedrooms 5

Total Bathrooms 31

Location NRes;

View NRes;

Site 534851

Duatity 3}

Aga 0
Comparahle 2

1682 Pember Ave

Prox. [p Subjsct 040 mies W

Sd%g Price 520,000

Gross Living Arez 25634

Total Rooms 1t

Total Bedrooms §

Tofal Bathrooms 31

Location M.Res;

Vigw N.Res,

Site 23580

Quality o

LU 3
Comparahle 3

1848 Webber Way

Prox. 1o Subject 0.14 miesE

Sale Price 430,000

Gress Living Area 2,148

Total Rooms 3

Total Bedrooms 4

Totat Bathigoms 21

Location N.Res;

Vigw N.Res;

Site 43348

Quality (¢

Ags 0

PLO0O0047




Comparable Photo Page

A Gase No. 77-77-

0%

Borrgwer/Client

Perking, Dwain

Propeity Address 1765 Jeckson St

Gy

Chu'a Vista Counly San Drego

State CA

Zip Code 91913

Lender

Wels Famo Bank, NA/Dept of VA

Gomparable 4

1750 Webber \Way
Prox {0 Subject
Salss Price
Gross Living Area
Tolal Rooms
Tota! Bedrooms
Teta! Bathiooms
{ocation

Vigw

Site

Qualty

Ags

0.08 mies W
479000
2808

8

4

30
N.Res;
MRes;
5019 sf
[¢2]

0

Comparable 5

587 Slow Grove Ave

Prox. to Subject 1.00 mtes W

Sales Price 513500

Gross Living Area 2,84

Telal Booms 8

Tetal Bedrooms 4

Total Bathrooms 31

Location NRes;

Vigw N-Res;

Site 4500 s

Duatity ™

Age 0
Comparahle 6

1790 Webber Way

Prox. to Subject 0.04 mesE

Salkes Price 509,608

Gross Living Area 2,503

Tota! Reoms §

Tota! Bedrooms 4

Total Bathrooms an

Location N_Res;

View NRes;

Sits 4430 f

Quality o

Age ¢
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fitgNo.  77-77.6-5185506

UNIFORM APPRAISAL DATASET (UAD) DEFINITIONS ADDENDUM

(Sevrce: Fannle Mag UAD Appendix D: UAD Figld-Specitic Standardization Regulrements)
Condition Rallngs and Deflnitions

Ct
The improvemenis have been very recently constructed and have not previpusiy been occupled. The entire structure and all components are newy
and the dwelling features no physlcal depreciation,*

*Note: Newly constnicted improvements that fealure recycled maierials and/or components can be considered new dwellings provided that the

divellng is placed on & 100% new foundation and the recycled materials and the recycled components hiave been rehabialed/re-manufactured

intg iike-new conditien. Recently constructed impravements that have nat been pre viously eccupied are not considered “riove™ if they have any
signiticant physical depreciation {l.e., newily consiaicted dwellings that have been vacant for an extended petiad of ime without adequate
mainienance or upkess).

c2

The improvements featura no dafarred malatenance, little or no physical dapreclation, and 9quirg no repalrs. Vidvatly all building components
are new or have been recently repalred, refintshed, or rehabitilated, All cutdated components and finishes have been updaled and/er repiaced
wilh components that meet current standards. Dwalfings In this category either are 2lmost new or hava bean recently complately renavated and
are similar In condition to new canstaction,

g3
The improvements are we!l maintaingd and feature limited physical depreciation due to nosmal wear and tear. Same compenents, but not every
major building componant, may bs updated or recently rehabilitated. The structure has been well maintzinsd,

4

The Imgrovements featurs soma miner deferred malnterance and physical deterioration due to normal wear an tear. The dwelling has been
adequately maintained and requires oaly minimat repalrs to building components/mechantcal systems and cosmetic repales. All major building
companents have been adequately maintained and are funstionally adequate.

C5

The improvements teature obvlous deferred maintenance and are In nesd of some significant fepakrs, Same building companents nead repars,
rehabittation, or updating. The funcilonat utility and overall livabitity is somawhat diminished dug ta condition, but the dwelling remains
rseable and functional as a residence.

Cé

The improvements hava substantial damage or deferred maintenance with deficiencles or defecis that are sevare enough to affect the safety,
soundnass, or structural integrity of the Improvements. The Improvemants are in niced of substandial repalrs and rehabilitation, Including many
or most major compongnis.

(1]

Dwaellings with this quality rating are usuatly unlque structures that are individually designed by an architect for a specified vser. Such
rasidences typlcaily are construcied from detailed architectural plans and speciftcations and feature an excaplionatly high level of workmanship
and exceplionally fiigh-grade materials thraughout the Interior and exterior of the structure. The design features exceptionally high-quality
exterior refinsments and ornamentation, and exceptionally high-quality Iateriar refinesments. The workmanship, matesfals, and finishes
throughout the dwelling are of exceptionally high quality.

a2

Dwaeltings with this quality raling are often custom dasigned for construciion on an Individual property owner's site. However, dwaliings In
tnis quality grade are atso found In high-quality tract developmants featuring residence construcied from individual plans or frem highly
medified or upgraded plans. The design features detailed, high quality exterior srmamentation, high-quality intericr refinemenls, and datail, The
varkmanship, malerials, and finishas througheut the dwelling are genarally of high or very high quaiity.

a3

Dwellings with this quality rating are residences of higher quality built from individual or readily available desionar ptans In above-slandard
residential tract developmants or on an individual property ownar's site. The design Incledes significant exterior arnamentation and [nteriors
that are weli finished. The workmanship exceeds acceptable standards and many matesials and finishes thraugheut the dweiting have been
upgradad from “stack” standards,

Q4

Dwallings with this quality rating meet or exceed the requirements of applicable buifding codss. Standard or modified standarg buitding plans
are lilized and the design Includes adequate fensstration and soms exterior omamentation and interior refinements. Materials, workmanship,
finish, and equipment are of slock ar builder grade and may feature some upgrades.

UAD Version 9/2011
Form UACDERNE — "WinTOTAL' appraisal software by 2 ia mods, ing, — 1-800-ALAMOCE
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UNIFORM APPRAISAL DATASET (UAD} DEFINITIONS ADDENDUM

{(Source: Fannle Mae UAD Appendix [ UAD Field-Specific Standardization Reqgulrements)
Quality Ratings and Definltions (continued)

a5

Dwellings with this quality rating feature economy of canstruction and basic functionatily as mala conslderations. Such dwellings feature a
plain design using readily available or basic fioor plans featuring minimal fenestration and basic finishes with minimal oxterior arnamentation
and limited Interior detail, These dwellings meet mintmum buitding codes and are consteucted with Inexpensive, stock materals

with fimited refinemants and vpgradss.

Q8

Duwellings with this quality rating are of basic quality and lawer cost; some may not be suftable for year-round accupancy. Such dwellings

are often butit with simple plans er withaut plans, often ulilizing the lowest quatity building matedals. Such dwellings ars often built or
expanded by parsons who are professionally unskilled or possess only minimal construction skifs. Electrical, plumbing, and other mechanicat
systems and equipment may be minlmal or non-gxistent. Older dwellings may feature one or mase substandard ar non-conforming additions
te the original structure

Detinitions of Not Updated, Updated, and Remodeled

Not Updated
Little or no updating or medernization, This descriptlen Includes, butis not llmited te, new homes.
Restdential praperiies of fitteen years of age or less often reflect an original condition with no updating, if no major
compongnts have been replaced or updated. Those aver fifteen years of age are also considered not updated if the
appliances, fixtures, and finishes are predeminantly dated. An area that Is 'Nat Updated' may still be well maintained
and fully functional, and this raling doss not necessarily imply deferred malntenance or physical/functional deterioration.

Updated
The area of the homs has baen modified ¢ meet current market expactations. These modiications
are limited in terms of both sceps and cost,
An updated area of the home should have an improved look aad fesl, er functional utifity. Changes that canslitute
updates Include refurbishmant and/or raplacing camponants to meet existing market expecialions. Updates do not
Include stgnificant alterations to the existing structura,

Romadeled
Signiticant finlsh andfar strugtural changes have been mads that Incraasa utility and appeal through
complete replacemant and/or expansion,
A remadeled area reflgcts fundamental changes thal include multiple alterations. Thase alterations may Includs
some or all of the follewing: replacement of a major compenent (cabinet(s}, bathtub, or bathrapm filey, refocation
of plumbing/gas fixtures/appliances, slgnificant structural alleratians {eslocating walls, and/or tha addition of)
squere footage). This would include a complete gutting and rabuild.

Explanation of Bathroom Count

Three-quarter baths are counted as a full bath in all cases. Quarter baths {baths that feature only a toilst} are nat
Included in the bathroom court. The pumber of full and half baths is reported by separating the two valuos using a
perlad, where the full bath count Ts represented to the lefl of tho period and ths half bath count is represented to the
sight of the period.

Example:
3.2 Indicates three full baths and two half baths.

UAD Version 9/2011
Form VADDERNE — *WinTOTAL® aporatsal software by a la mode, Inc. — 1-800-ALAMODE
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[FHEAVA Case No. 77-77-6-51854081

UNIFORM APPRAISAL DATASET (UAD)} DEFINITIONS ADDENDUM

{Source: Fannie iMae UAD Appendix D; UAD Fisld-Specific Standardization Requirements}

Abbreviations Used In Data Standardization Text

Abbreviation - Gt o Pl Name --Fields Where This Abbreviation May Appear

ac Acres Area, Site

AdjPrk Adjacent {o Park Location

AdiPvir Adjacent to Power Lings Locatien

A Adverse Location & View

AmmLth Arms Langth Sa's Sale or Financing Concessloas
ba Bathraom(s}) Bassment & Finished Rooms Below Grade
br Bedreom Basement & Finished Rooms Below Grads
B Beneficlal Location & View
Cash Cash - Sale or Financing Concasslons
CiySky City View Skyline View View
ClyStr City Strest View View
Comm Commerclal Influgnce Location
4 Contracled Dale Date of Sale/Time
Conv Convenlional Sale or Financing Concasslons
CrtOrd Court Ordered Sale Szla or Financing Concessions
DOM Days On Market Data Sources
8 Explration Date Date of Sale/Fims
Estats Estate Sats Sale or Financing Concessions
FHA Federal Housing Autharity Sate or Financing Concessions
GiCse Goll Course Lacation
Glivwr Gail Course View View
Ind [ndustrial Locatlon & View
in Intecor Only Stairs Basement & Finlshad Roorns Below Grads
Lndr Landgfill Location
LtdSght Limited Sight View
Lisling Listing Sals or Financlng Concesslons
Min Mounlain Vigw Vigw
N Neutral Location & View
NonArm Non-Arms Length Sale Sals or Financing Cancessions
BsyRd Busy Road Location
g QOther Basement & Finished Rooms Below Grads
Prk Park View View
Pstri Pastoral View View
Pwiln Powgr Lines View
PubTm Putbtic Transpodation Location
id Recreational (Rec) Room Basement & Finished Rooms Below Grade
Relo Relocation Sale Sale or Financing Concessions
RED REQ Sale Sale or Financing Concessions
Res Resldential Location & View
RH USDA - Rurai Housling Sale or Firancing Goncassions ’
S Seftlement Datg Dateof Sale/Time. ... .

“Shon’ ShaA Sale’ Sals or FirancIng Concessions
si Square Fest Area, Site, Basemsnt
$qm Square Meters Area, Sits
Lnk Unknawn Date of Sale/Time
VA Vetarans Administration Sale or Financing Concessions
W Withdrawn Date Date of Sale/Time
wo Watk Out Basement Basement & Finished Rooms Below Grade
WU Walk Up Basemasnt Basament & Finished Rocms Below Grade
WirFr Water Frontage Locatien
Wit Water View View
Woads Woods View Viaw

Qther Appralser-Defined Abbraviations

- -Abbreviation *] = Shien full Name o Flalds Whare This Abbrevlation May Appear -

UAD Varsion $/2011

Form UABDERNE — "WinTOTAL® appralsal schiware by a fa mods, inc. — 1-800-ALAMODE
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wer:  Perkins, Dwain I Phase# Phase 11 L .f | 0067445
e 4UW3 | . |

| EXtI‘ﬂS ‘OI‘dEFEd‘ R Mo Day “Job#  Lot#
S e {od | 02 | sossu | 43
o | Iﬂdlgﬂ II Plan - 3B T ‘ .
s Cut o . € Buyer Sales  Const,
- olf A.DDITIONAL HOSE BIBSI GAS LINE Price Qty o Paid Incentive Markdn
210 A BBQ(_ms SwbOut . o ‘ | - - so |
- B . Total Cost Of Ordered Extras: .~ | $344 | s0. [ s0 |
L Buyers ' ‘ o
. Total Retail Cost OF Extras - B344.00 o
Amount DePﬁited Herewith (attach check) ‘
DUE From / (Credit To) Buyer i DateDue
" Ameunt To Be Included In Loan - o - Check No.

s request and the above costs are not binding on Seller until approved by Seller, and monies as required are
:posited. Seller reserves the right to reject any or all requested changes. Approval or acceptance by Seller is not -
nding on either party if the change will violate any governmental regulations or ordinances. If buyer fails to

alify for the loan, or does not complete the transaction, depasit money paid for extras will not be refunded.

| ontiens reumre a NDNmREFUNDABLE depasit check at time of order. Options may he mstalled after close
escrow based cm the construction schedule ( Buyers Imnals _ )

i

i

o

vy . ‘ Date

(o3 1Z0TOIPM ' PRICES SUBJECT TO CIIANGE WITHOUE NOTICE, - | Page I of 1
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Buyer: Mo Day Job# Lot #
Date: __ - _ ‘ ! ‘ | ‘

, Indigo IT Option Pricing List
Phase 11 ‘ Plan 3

L - ORDER GUTOFF B-B
~ Appliances '
: ' PACKAGES
U htem# " Price Qty COES COS %
265612 Double Oven Package - Stainless Steel RED305PVS Plus Microwave hood s1244 ||| I |
WMHZ175XKVS
Cahinets
ENTERTAINMENT CENTERS
ltem# : Price Qty COQES% COs%
264440  Built-in Media Cabinet at Family Room in Paint Grade with revere raised panel $1,946 |_ ] | || . |
paint grade door. Either side
264439 Biilt-in Media Cabinet at Family Room in Maple with doer style and finish color 526 | [ | |
to ' match Eatchen cabinets Exther Side
264438 Built-in Media Cabinet at Family Room in Cherry with door style and finish <olor | $3,266 | il I ' |
to match Kitchen cabinets Either Side
264437 Built-in Media Cabinet at Family Room in Beech with door style and finish eolor 52372 [ | M |
to match Kitchen cabinets Either side
Electrical
ELECTRICAL PACKAGE :
ltem# " Price Qty COES$ Coss
o 264304 Electrical package A £2,376 ‘ \ | ” l
ig‘ " 264305 Eleetrical package B ssoon | [ I |
"' 264306 Electrical package C ' 5308 ||| | |
* SWITCHES, PLUGS, TV AND PHONES |
tem# . Price Qly COE$  COS§
264317 Upgrade standard switch to dimmer switch (slide) Not avaliable on flucrscent cans 569 [ || R
264315  Additional Switch ‘ ' 5103 | i I |
264311 Eldetrical Outlet $103 [ || I |
264313 GFI Qutlet (off existing cirenit) **required in all garages, baths, laundies & Cosu0 [ I |
kitchens*#
264309 Dimroer Switch (slide) Not avaliable on fluotscent cans 8117 f i | “ |
264824  Additional Phone Jack, standard cat. 3 analog wire, looped system (wires go from cos17 [ ] I |
one phoné to the next throvghout the honse)
264823 Additional cable T.V. jack sur [0 |
264316 Upgrade 3-way std. switches to 3-way dimmer switch $131 + | I |
264514 Cuad Cntlet 8151 | i I |
204318 Weather Proof outlst . 5124 f I | “ |
264307 3-way switch s34 [ | [
S |
¢ 3 Lo B
Buyer o Diate Sales Diate

06-Agx-13 10:39:43 AM PRICES SUBJECT TO CHANGE WITHOUT NOTICE Page [ of 5
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Indigo IT Option Pricing List

Phase 11 Plan 3

264310
264312

Dryer Qutlet (30amp 24Uv) **inclodes 4-prong dryer recepracle®

Future spa cirenit (ext. 50amp 6/3 wire) *#rewire only - no hook up or brealker**

ADDITIONAL CIRCUITS/PREWIRE

5433
5619

| I |
| [ |

ltem# ~ Price Qty COE % COs5%
264467 Récossed outlet "dlock plug” $117 | | I |
264462 Dedicated 15amp outlet 120v $106 | H ” i |
264463 Dedicated 20amp autlet 120v 213 || | ]
264460 ﬁéﬂlﬁatcd 120V convenience cutlet 15 arﬁp with single pole switch, £303 l 1 l _»” : |
264461 If;EdicaLcd 120V convenisnce outlel 20 amp with a single pole switch. R £316 ‘ \ r«« __J‘ |
264464 Diedicated 30 amp cireuil (240V) **nu vutlet included ** saoz | || Il |
264466  Holiday Light Fackage: 1 w/p outlet underesves on dedicated 20 amp cirouit, 1 5406 ‘ ) | | |
switch, 1 GFI, in two gang box.
264465 Dedicated 40 amp cirevit (240V) **no outlet included* sa61 | | A |
264468 Whole House Surgs protector. (at pre-determined location) 8516 | I | H |
ADDITIONAL LIGHTING
ltemé Price Qty COE$ COs%
264482 Upgrade existing can to eyeball trim 834 LWJ \ I |
264475 1-Box for Interior Light (fixture supplied by others) s1i0 ||| | |
264471 T-Box for 1 Exterior Light Fixture (I-box is rated for a 351b fixture) sia [ [
264479 Reécessed can light 6 ' s124 | | [ |
264477 Ricessed can light 4” siss [0 0
264480 Recessed can light 6° with eyeball trim sist [ ] | |
264478 Réoessed can light 4" with eyeball trim s165 | || | |
264476 1-Box for Interior Light with Lswitch, **Fixture and fixture installation ot sa3 [ ] I l
included** (J-box is rated for a 35 b. fixture)
264481 Under cabinet light this price is per light #*switched with existing light** s23 [ | | |
264472 J-Box for Ceiling Fan with 1 switch (ceiling fan j-box is rated for @ S0lb fixture) s241 | || i |
264470 1-Box for 1 Exterior (single or double) Flood ght with motion detector with g300 [ I |
switch override. (includes J-Box switch (T-Box is rated for a 351b fixture)
264474 T-Box for Coiling Fan with lighi/fan speed control switeh. **fan and installation 3323 | l | H |
not included** (ceiling fan J-box 15 rated for a 501b fixture)
264651 3) Optional Kitchen Pendants - Model #079-28512-BRZ-CRM ($hown in Plan 3 5897 ||| | |
Model* replaces two can lights®
2644609 2:'&4 Fluorescent light fixture (fluorescent wrap) *#*neo switch included®* $172 | [ | H |
Low Voltage Systems
SECURITY PREWIRE |
liom# i Price Gty COE$ COS$
264443 Béq(sic Seeurity Systetn Pre-wire: Wiring for (3) keypad locations, (2) PIR motion 5708 | | | H ' |
sensor locations, for (1) Interior siren, for R1-31X Teleco jack, for AC cutput, for
alY opening doors/windows.
Buyer Date Saley Date
06-Apr-13 10:3%:49 AM PRICES SUBJECT TO CHANGE WITHOUT NOTICE Page 2 of 5
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Indigo II Option Pricing List

; Phase 11 Plan 3
{ -1 HOME THEATER SYSTEMS

Item#

264383 Klipsch CDT 3650 In-Ceiling System Pre-wire & Install: (2) CDT3650 front
speakers, (2) CDT3650 rear speakers, (1) CDT 3630 center channel speakers, {13
SW-110 Subwoofer

2643584 Kiipsch CDT 2650 In-Ceiling System Pre-wire & Install: (2) CDT2650 front
speakers, (2) CDT2650 rear speakers, (1) CDT2650 center channel speaker, {1}
SW-110 Subwoofer

269786 Plasma TV Pre-pipe: (1) sleeve from Plasma location to Media Arca Map of
location 10 be provided 1" smutf tube not to exceed 30" total run Recessed outlet
required by High Voltape Electrician.

MUSIC SYSTEMS AND COMPONENTS
ltermnd#

204333 Audio Pre-Wire Opt A: 1 room for (1) pair of speakers. (2) Speaker locations, (1)
Volume control location

264356  Andio Pre-Wire Opt B: 3 rooms for (1) pair of speakers, (8) Speaker locations, (3)
volume control locations

Price Qty

- $2,269

51,856

$344

COES$ COS§

|

|

Price Oty

5206

3550

COE S COSS

|

|

2643587 Péﬁiﬂio Pre-Wire Opt Dt Custom 5.1 ot 6.1 [Tome Theater. (2) Tront speaker 5413 [
locations, (2) Rear speaker locations, (1} Center Channel speaker location, (1) ¥
% ' S‘ubwocrfcr location ®
; N % 264358 Pﬂ: Wire & Install (1) pair of Klpsch CDT2630 in- -:a:llmg speaker with stereo 5619 | || I |
- vcﬁlumc control
264359 Pre Wire & Install {1} pair of Klipsch R-1650 in-ceiling spealcer with stereo 3530 ! | | ” ]
valpme control
264361 Pre-wire & Tnstall (1) pair Klipsch AW-400 all weather Qutdoor speaker w/Sterec $550 | || | |
volume control
264362 Pre-wire & Install (1) pair Klipsch AW-523 all weather Qutdoor speaker w/Stereo §722 1 | i ]
yvolume ¢ontrel
SECURITY SYSTEMS
[tern3# Price Gty COE$  COSS§
264330 Basic § Zone Security System: (1) Ademeo Vista 20, (2) Ademeo 6150 Fixed s1,70 [ ] L |
dispiay keypad, 1) PIR meoticn sensor, Siren, Battery Backup g
264340 Basic 15 Zone Security System: (1) Ademeo Vista 20P Contral Panel, (2) Ademco $2475 [ ] | |
6160 Alpha Display keypad. (2) PIR motion senser, (1) Inside Siren, (1) Battery ‘
Baick-up ”
264343 Ayrora PIR motion sensor s103 [ ] [
264353 Additional Dual element/Pet Trnmnre PIR. motion detector $103 | | I |
264341 Ademeo 6150 fixed display keypad sis || I |
| 264344 Glass Break Detector s172 | ] B ]
1 264345 System Sensor 2WT-B Stoke Defector $172 [ || i |
" 264346 Chemetronics Heat detector 5172 | [ I J
264347 Macurco Carbon Monoxide Detector s172 [ ] I |
264342 Ademeo 6160 Alpha display keypad 5241 | i _M,J ‘ |
Buyer Date Sales Darte
06-Apr-13 10:?;9:49AM PRICES SUBJECT T} CHANGE WITHOUT NOTICE Page 3 of 5

iy

PL000055



*
PR

v

5
.
H

g

|

é

Phase 11 | Pian 3

Indigo II Option Pricing List

06-Ape-13 10:3%:49 AV

PRICES SUBJECT TQ CHANGE WITHOUT NOTICE

INTERCOM SYSTEMS
Herm# Price Gty COE % cos3
264377 M & 8 Voice Intercom w/ AM/FM radio. (1) M & § DMC1 Totercom master 152,338 | || I [
control, (5) M&S DMCIRS nterior station (1) M&S D3B front door station, (1}
Mé&S3 MC3 Chime Module
264380  Auxiliary Interface s103 | | | |
264378 Interior Station (ftercotn) $172 || [ ]
264379 Intercom Patio Station s206 ||| ]
HIGH SFEED STRUCTURED WIRING .
hem# . ‘ Price Qty COE$  COS$
270777 OmQ Enclosure and Telecom Module, Includes Duples outlet peed 110V wired to 5481 | | | || d]
hiok.
Plumbing
WATER SYSTEM OPTIONS
Itern# Price Gty COES% CO5%
260787 Tankless Water Heater Rinnai RL751 $1.148 ||| N
SINK OPTIONS
Item# Price Gty COES COS%
264230 Upgrade Kitchen Sink Faueet to Moen Chateau 7434 Brushed Chrome. $55 || I |
264231 Upgrade Kitchen Sink Favcst to Moen Extensa 75605 Stairless Steel BaU3 | { rw il |
264227 Upgrade Standard Kitchen Sink to a CECO Cast Tron, Model # 740, White. $a68 | || || |
UJ:_&dcrmouut
264226 Upgrade Standard Kitchen Sink to a CECO Cast kon, Model # 740, Biscuit. sso1 [ || . |
U)gfiennount
g 264224 Uﬁg&dc Kitchen sink - Moen Stainless stee] big/medium 60/40 5791 | | I IL L |
: BATH/SHOWERS [TOILETS : :
Hem# - Price Qty COES$ COS§
270340 Master bath Toilet and lavs changet to Biscuit $124 | || || ’
270477 Iéited Tub @ Master Bath 51,209 [ 1 | |
KITCHEN FAUCETS
ltem# Price Gty COE % COS 5
270478 Upgrade Kitchen sink faucet to MOEN ARBOR ITEM # 7504CSL sae0 | | I |
Buyer . Date Fales Drare

Page d of 5
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Indigo IT Option Pricing List
Phase 11 ‘ Plan 3

Total Cost Of Customer Ordered Extras / Conditions Of Sale:

Total Cost Of Extras and Conditions of Sale

Am&lgml Deposited Herewith (attach cliecli)

DUE From / (Credit To) Buyer Date Due
Amount To Be Included In Loan

Check No.

This request and the above costs are not binding on Seller until approved by Seller, and monies as required are deposited. Seller reserves the right to
reject any oy all requesied changes. Approval or acceptance hy Sefler Is not binding on either party if the change will violate any governmental regolations
or ordinances. If hmyer Fails to qualify for the loan, or does not complete the transaction, deposit money paid for extras will not be refonded.

All options reqnire a NON-REFUNDABLE deposit check at time of ovder. Optiobs meay be installed after close of escrow based on the construction
sehedule, { Buvers Inftlals )

Buyer Date Sales Date

06-Apr-13 10:39:49 AM PRICES SUBJECT TO CHANGE WITHOUT NOTICE Page 5 of 5

PL000057



nyer: Perkins, Dwain o Phase # Fhase 11 : 0067816
Date:  5/18/2013

Mo Day Job#  Lot#

Extras Ordered {058 [1ossu1 | 43 |

Indigo IT Plan - 3B

, Cut C Buyer Sales  Const

- CABINET DOOR STYLE & COLOR Price Qty ® Paid Incentive Markdn

C Upgrade Cabinets to Beech with Milano Stain, Reimngton Recessed Doors $1.419 [ 1 ] [ 81119 | S0 | $0 |

Cut f . € Buyer  Sales  Const

i ow COOK TOPS ‘ Price Qty » Paid Incentive Markdn

4284 ¢ STANDARD Whirlpool 36" Coaktop: Cast iron grates cover Lhe eatire surface, 20 [1]] % [ s [ so |
Infinite-Hear Controls with Tift-Off Knobs, Sealed Gas Bumers. Color Choiee: .
STAINLESS, Model #W5CG3625X5 ‘

tem Cut " € Buyer Sales Const.

# o DISH WASHERS ' Price Qty n  Paid Incentive Markdn
34286 C STANDARD Whirlpool Dishwasher: Energy Star Qualified, 5 cycle with 5- so [1 1] so | s | so |

levels of wash. Model #DUL013XTXS Color stainiess steel
tem Cut . C Buyer Sales  Const.

& off EN ¢LOS URE LOCA TI ON/ GIAS S TYP E Price Qty n Paid Incentive - Mﬂl'kdll
34321 C  Glass Selection at Master Bath Shower Enclosure, CLEAR o |1 ] w0 T $0 7
item Cuat - ¢ Buyer Sales Const.

#  off GARAGE DOOR OPENERS Price Qty » Paid Incentive Markdn
54280 {0 Keyless %m—ry Pad for Garage dour Opeucr ' $131 1 M l ] 5131 | £0 l $® i
(tem Cut J - S Sales  Const.

# or GRANITE - EDGE DETAILS Prige="Qty » Ppaid Idgentive Markdn

[ Jso | sea¢ |

Const.

C Upgrade“‘edgt o Beveled Edge at Kitchen counter 5

 C% GRANITE - KITCH

Sales

Fanite Slab @ Ritchen with §" Backsplash - T U]
SELECTION* Finish Lor undenmount siok Group 1 Selections:

ltem Cﬁ.{_ ‘ T ——Buyer .
« ot HANDRAIL FINISH/MATERIAL Price Qtv ® pgid Incentive Markdn
64658 C STANDARD - Stained Beech Handrail with Paint grade Newel, cap, apron. so [1]1] so | s0 | so |

and paint grade skirt board. Stain Cholces; Pecan, Deep Valley, Cherry, Saxony, ‘ R
Milana Stain Selection: Milano i oy

C Buyer Sales  Coist.

ftem Cut ; . D
¢ o H OUD VENTS Price Qty ® Paid Incentive Markdn
64289 ¢ STANDHERD Whirlpoot 36" Convertible Hood Vent: Axial Fan Blower, so [ so | 30 [ $8 |

VariablgiSpeed Rotary Control. Removabie/Washable Grease Filter. o
Convertible to Non-Vented Operation. Color STAINLESS Model o

rf

#UXTM?GAAS
ftem Cut " ¢ Puyer Sales  Const,
¥ off INTERIOR DOOR .& HARDWARE Price Qty " paid Incentive Markdn
64027 € Standard Interior Hardware Selection: Schlage F-Series, Plymouth Kuob #625 %0 l 1 1 { 50 l $0 I 80 -_|
Bright Chrome ‘ :
m, Cut . Buyer Sales Const.
ot LAUNDRY APPLIANCES | Price Qty »  Paid Tocentive Markdn
! i} Date Saleg Dake
May-13 25032 7M. PRICES SUBJECT TO CHANGE WITHOUT NOTICE Page I'of 2
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Extras Ordered

Mo Dayv Job# Lot #

|

Indigo II Plan - 3B

i [os a8 [1oss11 | 43

9617 C Maytag Perormance Series MGDE200 XW front lead Gas Dryer - White s6s [ 1 ] | Ses8 | s¢ | 50|

0618 € Maytag Perormance $Series MHWE200 XW Horizontal asis Washer - White s670 [ 1 | | se7) | so | s0 ‘
termn Cut > ¢ PBuyer Sales  Const.
# or MICROWAVES Price Qty ®» pPaid Incentive Markdn
4297 ¢ Standard Built-in Whirlpool Microwave w/Trim Kit (ME2160): Sensov eocking 50 | 1 | | 80 | 80 I
&1,200 Watts of cooking power.. Coler STAINLES S, Model #WMC30516A ’
tem Cut .+ C  PBuver Sales Const.
¢ o OVENS Price Qty o Paid Incentive Markdn
4782 C STANDARD 30" Qven: AccuBake heat distribution syster, Self-Cleaning so [1]] so [ s | so |

Owen w/ Aulo Lateh, Preheat Countdown Timer & Signal. 5 Rack Gaide
Positions. Color Stainless Steel Maodel #RBS303FVE

% o TILE- "LIKE MODEL" CHOICES rice Qiv & Poa ocemive Markan
i C Upgrade Master Bath tle and layout like Model Plan 3 Tub & Shower 52,007 [1 ] [ s2107 | 50 | %
Total Cost Of Ordered Extras: . ‘_&34,957 | 0 l $634 |
‘ ‘ ' Buyer C
: i Total Retail Cost Of Extras $5,591.00
;\mnunt Dep{nsited Herewith ¢attach check) | ,
DUE From / (Credit To) Buyer . DaeDue
Amount To Be Included In Loan ) Check No.

This request and the above costs are not binding on Seller until approved by Seller, and monies as required are
leposited. Seller reserves the right to reject any or all requested changes. Approval or acceptance by Seller is not
sinding on either party if the change will violate any governmental regulations or ordinances. If buyer fails to
jualify for the loan, or does not complete the transaction, deposit money paid for extras will not be refunded.

\ll ontions requite a NON-REFUNDABLE deposit check at time of order, Options may be installed after close
if escrow based on the construction schedule, { Buyers Initials_ )

H

Duyer : Date Sales di Dake

Moy 1325033 TM PRICES SUBJECT TO CHANGE WITHOUT NOTICE Page 2 of 2
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uyer: Perkins, Dwain Phase # FPhase 1l 0067848
Date:  5/21/2013 2:43:36 PM

Mo Dav Job# Lot #

Extras Ordered
i | Tos [ 21 Jiossu | 43 |
Indigo H Plan - 3B .
tem  Cut 'L ' C Buver  Sales  Const
, ot GRANITE - KIT' CHEN COUN T ERS Pricc Qty o paid Incentive Markdn
} C  Granite Siab @ Kitchen with 6" Backsplash - Group 2 *INCLUDES EDGE s1,515 [ 1 | | $1.915 | 80 | so |
SELECTION* Finish for undermount sink Group 11 Selections; Gaille Santo -
’ Total Cost Of Ordered Extras: * ~ | SL515 | S0 | 80
Total Retail Cost Of Exiras $1,515.00 ‘
Amount Deposited Herewith (attach check)
DUE From/ (Credit To) Buyer i Datebme 0
Amount To Be Included In Loan Check No.

This request and the above costs are not binding on Scller until approved by Seller, and monies as required are
feposited. Seller reserves the right to reject any or all requested changes. Approval or acceptance by Seller is mot
sinding on either party if the change will violate any governmental regulations or ordinances. If buyer fails to
jualify for the loan, or does not complete the transaction, deposit money paid for extras will not be refunded.

\Il options reuuiré a NON-REFUNDABLE deposit check at time of order. Options may be installed after close
f escrow based gn the construction schedule, ( Buyers Initials ) -

Date Saley ' Date

.
May-13 2:48:40 M PRICES SUBJECT TQ CHANGE WITHOUT NOTICE FPage I of 1
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uyer: Perkins, Dwain Phase # FPhasell o 0067844
Jate:  5/20/2013

Mo Day Joh# Lot #
[0 20 | 105511 ] 43 |

Extras Ordered
Indigo I Plan - 3B

sy Cut ¢ Buyer Sales  Const.
4585 ¢ Pull height ® Cocktop only. AH groups. (Must have previously ordered pranite 3309 I 1 | ! §300 i 50 l 50 1
at kitchencownter top) Mo Electrical Change
Total Cost Of Ordered Extras: [s309 [ s0 | s0 |
Buyer C
Total Retail Cost Of Extras $309.00
Amount Deposited Herewith (artach check)

DUE From / (Credit To} Buyer L Datc !)9_;;_ )

Amount To Be Included In Loan Check No.

 ————

1

Chis request and the above costs are not binding on Seller until approved by Seller, and monies as required are
leposited. Seller reserves the right to reject any or all requested changes. Approval or acceptance by Seller is not
sinding on either party if the change will violaté any governmental regulations or ordinances. If buyer fails to
jualify for the loan, or does not complete the transaction, deposit money paid for extras will not be refunded.

btions require a NON-REFUNDABLE deposit check at time of order. Options may be installed after close
drow hased on the construction schedule. ( Buyers Initials___ ) "

Buyer ‘ Date - Sales Date

May-13 225:53 PV FRICES SUBJECT TO CHANGE WITHOUT NOTICE Fage 1 af1
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wyer:  Perkins, Dwain ‘ Phase # Phase 1] ‘ 0067841
Yate:  5/20/2013 4:33:46 PM |

Mo Day Job#  Lot#

Extras Ordered

: . (05 [ 20 [1oss11 | 43
; Indigo IT Plan - 3B g
em Cut ¢ Buyer  Sales Const.
+ ot GLOBALSTONE Price ' Qty »  Ppajd Incentive Markdn
R C Upgrad'c to CGroup 3 Global $tone at Bath and Laundry Counters (Selection 413 m ! ‘ 5413 | $0 ‘ 50 |
Rustic Stone o Sandy Comerete or Sagestons) Global Stone Group 3: andy i .
Concrele ‘f' .
Total Cost OF Ordered Extras: 1 sa13 | 90 | 0 !
Total Retail Cost Of Extras $413.00

Amount Deposited Herewith (attach check) ‘
DUE From / (Credit To) Buyer o Date Due
Amount To Be Included In Loan Check No.

P ——

“his request and the above costs are not binding on Seller until approved by Seller, and monies as required are
leposited. Seller reserves the xight to reject any or all requested changes. Approval or acceptance by Seller is not
inding on either party if the change will violate any governmental regulations or vrdinances. If buyer failsto
uslify for the Idan, or does not complete the transaction, deposit money paid for extras will not be refunded.

1l options reavire a NON-REFUNDABLE deposit check at time of order. Options may be installed after close

f escrow based on the construction schedule. ( Buyers Initials )
¥
; Date Sales ‘ Trate
;-IMa}'- 3 4:34:27 BM PRICES SUBJECT TQ CHANGE WITHOUT NOTICE Page 1 of 1
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Department of Real Estate

A of the
State of California
In the matter of the apj)h‘cation of | FiNAL SuBDIVISION PuBLIC REPORT
MCMILLIN INDIGO I, LLC, PLANNED DEVELOPMENT
A DELAWARE LIMITED LIABILITY COMPANY FiLE No.: 128160LA-A02
ISSUED: NOVEMBER 27, 2006
AMENDED & |
Jor a Final Subdivision Public Report on RENEWED: ¥ 23,2012
CHULA VISTA TRACT NO. 05-07 EXPIRES:  JULY22,2017
MCMILLIN OTAY RANCH VILLAGE 7, R-1A 7
MAP NO. 15105 7 ; DEPARTMENT OF REAL ESTATE
"INDIGO II", PHASE 12 by 4? AZ1 /77 W//LM
ienature o
. ' CORAZON M. CANAMASO
~ SAN DIEGO COUNTY, CALIFORNIA Printed Name
CONSUMER INFORMATION -

%+ This report is not a recommendation or endorsement of the subdivision; it is informative only,
% Buyer or lessee must sign that (s)he has received and read this report,

%+ A capy of this subdivision public report along with a statement advising that a copy of the public report may
be obtained from the owner, subdivider, or agent at any time, upon oral or written request, must be posted in a
conspicuous place at any office wlere sales or leases or offers to sell or lease interests in this subdivision are

regularly made. [Reference Business and Professions (B&P) Code Section 11018.1(b)]

This report expires on the date shown above. All material changes must be reported to the Department of Real Esfate.
(Refer to Section 11012 of the B&P Code, and Chapter 6, Title 10 of the California Administrative Code, Regulation
- 2800.) Some material changes may require amendment of the Public Report; which Amendment must be obtained

and used in lieu of this report.

Section 12920 of the California Government Code provides that the practice of discrimination in housmg accom-
modations on the basis of race, color, religion, sex, marital status, domestic partnership, national origin, physical
handicap or ancestry, is against public policy.

Under Section: 125.6 of the B&P Code, California real estate licensees are subject to disciplinary action by the Real -
Estate Commissioner if they diseriminate or make any distinction or restriction in negotiating the sale or lease of
real property because of the race, color, sex, religion, ancestry, national origin, or physical handicap of the client, If
any prospective buyer or lessee believes that a licensee is guﬂty of such conduct, (s)he should contact the Depart-

- ment of Real Estate. ,

Read the entire report on the following pages before contracting to buy or lease an interest in this subdivision.

RE 618 (Rev. 5/11)
PL0O00064




- Common INTEREST DEVELOPMENT
GENERAL INFORMATION

Common Interest Development

The project described in the attached Subdivision Public
Reportis known as a common-interest development. Read the
Public Report carefully for more information about the type of
development, The development includes common areas and
facilities which will be owned and/or operated by an owners’
association, Purchase ofalof or unitautomatically entitles and
obligates you as a member of the association and, in most
cases, includes a beneficial interest in the arcas and facilities.
Since membership in the association is mandatory, youshould
be aware of the following information before you purchase:

Governing Instruments

Your ownership in this development and your rights and
remedies as a member of its association will be controlled by
governing instruments which generally include a Declaration
of Restrictions (also known as CC&R’s), Articles of Incorpo-
ration (or association) and bylaws. The provisions of these
documents are infended to be, and in most cases are, enforce-
able in a court of law. Study these documents carefully before
enfering info a contract to purchase a subdivision interest.

Assessments

In order to provide funds for operation and maintenance of the
common facilities, the association will levy assessments
against your lot or unit. If you are delinquent in the payment
of assessments, the association may enforce payment through
court proceedings or your lot or unit may be liened and sold
through the exercise of a power of sale. The anticipated
income and expenses of the association, including the amount
that you may expect to pay through assessments, are outlined
in the proposed budget. Ask to s¢e a copy of the budget if the
sitbdividerhas not alréady made it available for your exami-
nation.

Common Facilities

A homeowner association provides a vehicle for the owner-
ship and wse of recreational and other common facilities
which were designed to attract you to buy in this development.
The association also provides ameans to accomplish architec-
tural control and to provide a base for homeowner interaction
on a variety of issues. The purchaser of an inferest in a
common-interest developmentshould contemplate active par-
ticipation in the affairs of the association. He or she should be
willing to serve on the board of directors or on committees
created by the board. In short, “they” in a common interest
development is "you”. Unless you serve as a member of the

govering board or on a committee appointed by the board,
your conirol of the operation of the common areas and
facilities is limited to your vote as amember of the association.
There are actions that can be taken by the governing body
without a vote of the members of the association which can
have a significant impact upon the quality of life for associa-
tion members,

Subdivider Contro!.

Until there is a sufficient number of purchasers oflots or units
in a common interest development to elect a majority of the
governing body, it is likely that the subdivider will effectively
control the affairs of the association. Itis frequently necessary
and equitable that the subdivider do so during the early stages
of development. It is vitally important to the owners of
individual subdivision interests that the transition from subdi-
vider to resident-owner control be accomplished in an orderly
manner ard in a spirit of cooperation,

Cooperative Living

‘When contemplating the purchase of a dwelling in 2 common
interest development, you should consider factors beyond the
atiractiveness of the dwelling units themselves. Study the
governing instruments and give careful thought to whether
you will be able to exist happily in an atmosphere of coopera-
tive living where the interests of the group must be taken into
account as well as the interests of the individual, Remember
that managing a common interest development is very much
like governing a small community ... the management ¢an
serve you well, but you will have to work forits success. [B&P
Code Section 11018.1(c)] '

Informational Brochure

The Department of Real Estate publishes the Comenon Inter-
est Development Brochure. The information contained in this
brochure provides a brief overview of the rights, duties and
responsibilities of both associations and individual owners in
common interest developments, To obtain a free copy of this
brochure, please send your request to;

Book Orders

Departinent of Real Estate
P.O. Box 187006
Sacramento, CA 95818-7006

Department of Real Estate — RE 646 (Rev. 1/97)
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SPECIAL NOTES

THIS REPORT COVERS ONLY RESIDENTIAL LOTS 1 THROUGH 5 AND 41 THROUGH 46 OF
CHULA VISTA TRACT NO, 05-07, MCMILLIN OTAY RANCH VILLAGE 7, R-1A, MAP NO.
15105,

IF YOU HAVE RECEIVED A PRELIMINARY PUBLIC REPORT FOR THIS SUBDIVISION, YOU
ARE ADVISED TO CAREFULLY READ THIS FINAI, REPORT SINCE IT CONTAINS
INFORMATION THAT IS MORE CURRENT AND PROBABLY DIFFERENT FROM THAT
INCLUDED IN THE PRELIMINARY PUBLIC REPORT.

THE REAL PROPERTY COVERED BY THIS REPORT IS SITUATED WITHIN THE MASTER
PLANNED COMMUNITY COMMONLY KNOWN AS THE VILLAGE OF VISTA VERDE. THE
VILLAGE OF VISTA VERDE IS BEING DEVELOPED BY MCMILLIN.OTAY RANCH, LLC, A
DELAWARE LIMITED LIABILITY COMPANY (“MASTER DEVELOPER” OR “DECLARANT®).
IF DEVELOPED AS PROPOSED, THE VILLAGE OF VISTA VERDE COMMUNITY WILL
INCLUDE APPROXTMATELY 443 RESIDENCES., DETACHED SINGLE FAMILY RESIDENCES,
A RECREATION FACILITY WITH POOL AND WADING POOL, AS WELL AS A PARK AREA
ARE PLANNED FOR THE VILLAGE OF VISTA VERDE. THERE IS, HOWEVER, NO
GUARANTEE OR ASSURANCE THAT THE VILLAGE OF VISTA VERDE COMMUNITY WILL
BE DEVELOPED AS PLANNED.

THE VILLAGE OF VISTA VERDE IS A COMMON INTEREST SUBDIVISION WHICH IS BEING
DEVELOPED AS A MASTER PLANNED COMMUNITY AS DEFINED IN SECTION 2792.32 OF
TITLE 10 OF THE CALIFORNIA CODE OF REGULATIONS. IT WILL BE GOVERNED BY AN
INCORPORATED HOMEOWNERS ASSOCIATION KNOWN AS “VISTA VERDE MASTER
ASSOCIATION” (“MASTER ASSOCIATION”). THE MASTER ASSOCIATION HAS BEEN
FORMED PURSUANT TO THE TERMS AND PROVISIONS OF THAT CERTAIN MASTER
DECLARATION OF RESTRICTIONS FOR THE VILLAGE OF VISTA VERDE (“MASTER
DECLARATION”) RECORDED ON JULY 27, 2006 AS DOCUMENT NO. 2006-0531587 IN THE
OFFICE OF THE COUNTY RECORDER, AS THE DECLARATION MAY HAVE BEEN OR MAY
BE AMENDED FROM TIME TO TIME. . THE MASTER ASSOCIATION IS ALSO GOVERNED
AND ORGANIZED PURSUANT TO THE BYLAWS OF VISTA VERDE MASTER ASSOCIATION
(“BYLAWS”) AND ARTICLES OF INCORPORATION OF VISTA VERDE MASTER
ASSOCIATION (“ARTICLES”). THE MASTER ASSOCIATION HAS BEEN FORMED TO
GOVERN THE REAL PROPERTY WHICH IS SUBJECT TO THE MASTER DECLARATION AND
TO MAINTAIN CERTAIN AREAS SITUATED WITHIN THE VILLAGE OF VISTA VERDE.

YOUR RESIDENCE IS STUATED WITHIN THE NEIGHBORHOOD KNOWN AS “INDIGO II”
(“PROJECT”) AND IS BEING CONSTRUCTED BY MCMILLIN INDIGO H, LLC, A DELAWARE
LIMITED LIABILITY COMPANY. “TERRACOTTA”, “JACARANDA/JACARANDA II” AND
“INDIGO/INDIGO II" ARE THE THREE NEIGHBORHOODS THAT MAKE UP THE VILLAGE OF
VISTA YVERDE TOTAL COMMUNITY,

WHEN YOU PURCHASE A RESIDENCE IN THE VILLAGE OF VISTA VERDE, YOU WILL
AUTOMATICALLY BECOME A MEMBER OF THE MASTER ASSOCIATION AND YOU WILL
BE SUBJECT TO ASSESSMENTS AND THE MASTER DECLARATION, BYLAWS, ARTICLES,
LANDSCAPING GUIDELINES AND ANY AMENDMENTS TO THESE DOCUMENTS WHICH
MAY OCCUR FROM TIME TO TIME. ADDITIONALLY, YOUR HOME MAY BE COVERED BY
AN ADDITIONAL OR SUPPLEMENTAL DECLARATION OF RESTRICTIONS OR NOTICE OF
DECLARATION OF ANNEXATION WHICH IMPOSE ADDITIONAL COVENANTS,

Page 3 of 13 File No. 128160LAPAHD0066




RESTRICTIONS AND EASEMENTS. FOR EXAMPLE, EACH NEIGHBORHOOD MAY BE
SUBJECT TO A COST CENTER WHICH WILL RESULT IN COST CENTER ASSESSMENTS
APPLYING TO THEIR HOMES TO MAINTAIN CERTAIN FACILITIES OR PERFORM CERTAIN
MAINTENANCE WHICH BENEFIT THEIR NEIGHBORHQOD.

THE MASTER ASSOCIATION HAS THE RIGHT TO PROMULGATE LANDSCAPING
GUIDELINES, ARCHITECTURAL STANDARDS (“ARCHITECTURAL STANDARDS”) AND
RULES AND REGULATIONS (“RULES AND REGULATIONS™) FURTHER GOVERNING THE
VILLAGE OF VISTA VERDE AND THE RESIDENCES SITUATED WITHIN THE VILLAGE OF
VISTA VERDE AND TO REVIEW AND APPROVE, THROUGH ITS MASTER ARCHITECTURAL .
COMMITTEE CERTAIN MODIFICATIONS TO THE IMPROVEMENTS WITHIN THE VILLAGE
OF VISTA VERDE (HEREIN THE MASTER DECLARATION, BYLAWS, ARTICLES, AND ANY
RULES AND REGULATIONS AND ARCHITECTURAT, STANDARDS PROMULGATED BY THE
MASTER ASSOCTATION ARE REFERRED TO AS THE “GOVERNING DOCUMENTS”). YOU
SHOULD REVIEW EACH OF THESE DOCUMENTS CAREFULLY.

THE ASSOCIATION HAS THE RIGHT TO LEVY ASSESSMENIS AGAINST YOU FOR
MAINTENANCE OF THE COMMON AREAS, AMENITIES AND FACILITIES, AND OTHER
PURPOSES. YOUR CONTROL OF OPERATIONS AND EXPENSES IS LIMITED TO THE RIGHT
OF YOUR ELECTED REPRESENTATIVES TO VOTE ON CERTAIN PROVISIONS AT MEETINGS.

THE COMMON AREA JTMPROVEMENTS, AMENITIES, AND FACILITIES ARE MAINTAINED
BY THE VISTA VERDE MASTER ASSOCIATION. THE HOMEOWNER ASSOCIATION MUST
HOLD ELECTIONS OF THE ASSOCIATION'S GOVERNING BODY IN ACCORDANCE WITH ITS
GOVERNING DOCUMENTS. THE ASSOCIATION MUST ALSO PREPARE AND DISTRIBUTE
TO ALL HOMECWNERS A BALANCE SHEET AND INCOME STATEMENT AND A SUMMARY
OF THE ASSOCIATION’S RESERVES BASED UPON THE MOST RECENT REVIEW OR STUDY
CONDUCTED PURSUANT TO SECTION 1365.5 OF THE CIVIL CODE.

THE SUBDIVIDER MUST PAY ASSESSMENTS TO THE HOMEQOWNERS ASSOCIATION FOR
ALL UNSOLD LOTS IN THIS PHASE. THE PAYMENTS MUST COMMENCE ON THE FIRST
DAY OF THE MONTH AFTER SUBDIVIDER CONVEYS THE FIRST SUBDIVISION INTEREST
IN THIS PHASE (REGULATIONS 2792.9 AND 2792.16).

THE SUBDIVIDER MUST MAINTAIN AND DELIVER TO THE HOMEOWNERS ASSOCIATION
THE SPECIFIC RECORDS AND MATERIALS LISTED IN REAT, ESTATE COMMISSIONER'S
REGULATION 2792.23 WITHIN THE STATED TIME PERIOD. THESE RECORDS AND
MATERIALS DIRECTLY AFFECT THE ABILITY OF THE HOMEOWNERS ASSOCIATION TO
PERFORM ITS DUTIES AND RESPONSIBILITIES (REFER TO SECTION 11018.5 OF THE
BUSINESS AND PROFESSIONS CODE AND SECTION 1363 OF THE CIVIL CODE).

THE SUBDIVIDER MUST PROVIDE YQU WITH A COPY OF THE ARTICLES OF
INCORPORATION, BYLAWS, AND COVENANTS, CONDITIONS AND RESTRICTIONS PRIOR
TO CLOSE OF ESCROW. THESE DOCUMENTS CONTAIN NUMEROUS MATERIAL
PROVISIONS THAT SUBSTANTIALLY AFFECT AND CONTROL YOUR RIGHTS, PRIVILEGES,
USE, OBLIGATIONS, AND COSTS OF MAINTENANCE AND OPERATION, YOU SHOULD
READ AND UNDERSTAND THESE DOCUMENTS BEFORE YOU OBLIGATE YOURSELF TO
PURCHASE A LOT (SECTION 11018.6 BUSINESS AND PROFESSIONS CODE).
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THE SUBDIVIDER STATED HE WILL FURNISH THE CURRENT BOARD OF OFFICERS OF THE
HOMEOWNERS ASSOCIATION AND EACH INDIVIDUAL PURCHASER WITH THE
DEPARTMENT OF REAL ESTATE REVIEWED ASSOCIATION BUDGET.

THE SUBDIVIDER ESTIMATES ALL COMMON AREA IMPROVEMENTS, INCLUDING
RESIDENTIAL STRUCTURES IN THIS PHASE WILL BE COMPLETED BY APPROXIMATELY
JANUARY 2015.

NO ESCROWS WILL CLOSE IN THIS PHASE UNTIL COMPLETION OF ALL COMMON AREA
IMPROVEMENTS IN THIS PHASE OR, AS AN ALTERNATIVE, THE SUBDIVIDER I[AS
SUBMITTED A BOND OR OTHER SECURITY ACCEPTABLE TO THE DEPARTMENT OF REAL
ESTATE UNDER THE PROVISIONS OF SECTION 11018.5 OF THE BUSINESS AND
PROFESSIONS CODE TO ASSURE LIEN FREE COMPLETION OF ALIL COMMON AREA
IMPROVEMENTS IN THIS PHASE.

THE SUBDIVIDER HAS INDICATED THAT HE INTENDS TO SELL ALL OF THE LOTS IN THIS
PROJECT; HOWEVER, ANY OWNER, INCLUDING THE SUBDIVIDER, HAS A LEGAL RIGHT
TO RENT OR LEASE THL LOTS.

IF YOU PURCHASE FIVE OR MORE SUBDIVISION INTERESTS FROM THE SUBDIVIDER, THE
SUBDIVIDER IS REQUIRED TO NOTIFY TI{E REAL ESTATE COMMISSIONER OF THE SALE,
IF YOU INTEND TO SELL YOUR INTERESTS OR LEASE THEM FOR TERMS LONGER THAN
ONE YEAR, YOU ARE REQUIRED TO OBTAIN AN AMENDED SUBDIVISION PUBLIC REPORT
BEFORE YOU CAN OFFER THE INTEREST FOR SALE OR LEASE,

WARNING: WHEN YOU SELL YOUR LOT TO SOMEONE ELSE, YOU MUST GIVE THAT
PERSON A COPY OF THE DECLARATION OF RESTRICTIONS, ARTICLES OF
INCORPORATION, THE BYLAWS AND A TRUE STATEMENT CONCERNING ANY
DELINQUENT ASSESSMENTS, PENALTIES, ATTORNEY’S FEES OR OTHER CHARGES,
PROVIDED BY THE RESTRICTIONS OR OTHER MANAGEMENT DOCUMENTS ON THE LOT
AS OF THE DATE THE STATEMENT WAS ISSUED.

NOTE: IF YOU FORGET TO DO THIS, IT MAY COST YOU A PENALTY OF
$500.00 - - PLUS ATTORNEY’S FEES AND DAMAGES (SEE CIVIL CODE
SECTION 1368).

THE SUBDIVIDER MUST MAKE AVAILABLE TO YOU, COPIES OF THE ASSOCIATION
GOVERNING INSTRUMENTS, A STATEMENT CONCERNING ANY DELINQUENT
ASSESSMENTS AND RELATED CHARGES AS PROVIDED BY THE GOVERNING
INSTRUMENTS AND, IF AVAILABLE, CURRENT FINANCIAL AND RELATED STATEMENTS
(SEE BUSINESS AND PROFESSIONS CODE SECTION 11018.6).

NOTWITHSTANDING ANY PROVISION IN THE PURCHASE CONTRACT TO THE CONTRARY,
A PROSPECTIVE PURCHASER HAS THE RIGHT TO NEGOTIATE WITH THE SELLER TO
ALLOW AN INSPECTION OF THE PROPERTY BY THE PURCHASER OR THE PURCHASER’S
DESIGNEE UNDER TERMS MUTUALLY AGREEABLE TO THE PROSPECTIVE PURCHASER
AND SELLER.
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INTERESTS TO BE CONVEYED

You will receive fee title to a specified lot together with a membership in the *“Vista Verde Master
Association” and rights to use the common area,

LOCATION AND SIZE

This subdivision is located at Magdalena Avenue and Birch Road within the city limits of Chula Vista.
Prospective purchasers should acquaint themselves with the kinds of city services available.

This is the twelfth (12th) phase of “Indigo I which consists of approximately 0.507 acres on which 11
residential lots will be constructed. “Indigo I is a part of the overall “Village of Vista Verde” project
which, if developed as proposed, will consist of a total of approximately 443 residences.

Additional common amenities and/or facilities consisting .of a swimming pool, kiddie pool, Jacuzzi,
building with restrooms and meeting space, tot-lot, BBQ and landscaping have been constructed in “the
Village of Vista Verde” overall project as evidenced by a Notice of Completion recorded on December
10, 2008 as Document No. 2008-0630148 of Official Records.

There is no assurance that the total project will be completed as proposed.

MANAGEMENT AND OPERATION

The Vista Verde Master Assoeiation, of which you become a member at time of purchase, manages,
maintains, and operates the common area(s) in accordance with the Covenants, Condilions and
Restrictions, Articles of Incorporation, and the Bylaws,

MAINTENANCE AND OPERATIONAL EXPENSES

The Subdivider, with approval from the Department of Real Estate has established a "Level Regular
Assessment" procedure. Under this procedure, the amount of the level regular assessments levied by the
association will either temporarily accrue a surplus or permit a previously aceraed surplus to be gradually
depleted. The development’s first escrow closed in August, 2006, Vista Verde Master Association was
formed in September, 2006 and is currently operating under the Phases 22-30 level assessment budget at
$101.00. The level assessment budget for Phases 31-35 is estimated to be at $85.00, Phases 36-44 at
$77.00 and Phases 45-56 and Built-out at $68.00.

Indigo I - Phase 12 assessment Is currently estimated to be $68.00 per residence per month of
which $3.08 per residence per month will be a monthly contribution to long-term veserves and is
not to pay for current eperating expenses,

The amount of the level regular assessment is based upon the budget prepared by the subdivider and
reviewed by the Department of Real Estate. The budget was reviewed by the Department of Real Estate
in June, 2011, ’

COST CENTER BUDGET (INDIGO 1 & JACARANDA II)

Indigo I — Phase 12 has an additional assessment designated as a Cost Center Budget, The Cost Center
Budget monthly assessment for your lot is $36.34, which is primarily for parkway landscaping, tree
trimming, basic monumentation and mailboxes.
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The utility rates used for the calculations within the above budgets are based on information available at
the time of the budget review date (as shown above). Increases in regular assessments or speoiat
assessments may be required as a measurc to provide adequate funds to compensate for potential utility
rate increases. Purchasers should be aware of the possible affect these increases may have on their
homeowner assessments,

The association may increase or decrease assessments at any time in accordance with the procedure
prescribed in the Restrictions or Bylaws. In considering the advisability of a decrease (or a smaller
increase) in assessments, care should be taken not to eliminate amounts attributable to reserves for
replacement or major maintenance,

THE BUDGET INFORMATION INCLUDED IN THIS PUBLIC REPORT IS APPLICABLE
AS OF THE DATE OF BUDGET REVIEW AS SHOWN ABOVE. EXPENSES OF
OPERATION ARE DIFFICULT TO PREDICT AND EVEN II'ACCURATELY ESTIMATED
INITIALLY, MOST EXPENSES INCREASE WITH THE AGE OF FACILITIES AND WITH
INCREASES IN THE COST OF LIVING.

Monthly assessments will commence on all lots in this phase on the first day of the month following the
conveyance of the first subdivision interest in this phase,

The remedies available to the association against owners who are delinquent in the payment of
assessments are set forth in the Restrictions. These remedies are available against the subdivider as well
as against other owners,

The Subdivider has deposited funds info escrow as partial seeurity for the obligation to pay these
assessments, The governing body of the association should assure itself that the subdivider has satisfied
these obligations to the association with respect to the payment of assessmenis before agrecing to a
release or exoneration of the security. ' '

EASEMENTS

Easements for utilities and other purposes are shown in the Title Report and on the Subdivision Map filed
in the Office of the San Diego County Recorder, as Map No, 15105,

RESTRICTIONS

This subdivision will be subject to Master Declaration of Restrictions for the Village of Vista Verde
recorded in the Office of the San Diego County Recorder on July 27, 2006 as Document No. 2006-
0531587.

Amendments to the original Declaration of Resfrictions may also have been or may be recorded. You
may ask the subdivider about such changes.

FOR INFORMATION AS TO YOUR OBLIGATIONS AND RIGHTS, YOU SHOULD READ THE
RESTRICTIONS. THE SUBDIVIDER MUST MAKE THEM AVAILABLE TO YOU.

USES AND ZONING
North: Single Family Residence South: Single Family Residence
East:  Single Family Residence West: Single Family Residence
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SURROUNDING PROPERTY USES

The following significant surrounding property uses exist within or near this development:

Otay Ranch Town Center is located approximately 1 mile northeast of this project,

Eastlake Village Center is located approximately 2 miles north of this project,

Heritage Park is located approximately 1 % miles west of this project,

Southwestern College is located approximately 2 miles north of this project,

Chula Vista Community Park is located approximately I % miles north of this project,

Eastlake Country Club is located approximately 1 % miles north of this project.

Rice Aqueduct is located approximately 1/8 mile north of this project.

Poggi Canyon is located approximately % mile north of this project.

Telegraph Canyon is located approximately 1 % miles north of this projeot.

Second San Dicgo Aqueduct is located approximately ! mile east of this project.

Salt Creek is located approximately 1 % miles east of this project.

Otay River is located approximately 2 miles south of this project.

Trolley Coiridor, is located approximately 2 miles from this project.

Elementary School and Public Neighborhood Park Site. There is an elementary school site

located on Peabody Way and Wolf Canyon Loop. According to the City of Chula Vista there is

an adopted master plan for a community park site in the vicinity of Magdalena Avenue and Wolf

Canyon Loop. Impacts from the school and park including noise, lighting overspill, traffic,

parking and other effects resulting from public use may affect the project. Please contact the City

Parks and Recreation Department at (619) 691-5071 or the Chula Vista Elementary School

District at (619) 425-9600 for further information,

¢  Public High School. There is a Public High School site operated by the Sweetwater Union High
School District located on Magdalena Avenue.

* Private Catholic High School. Mater Dei High School operated by the diocese of San Diego is
located on the Northern side of Birch Road.

e Otay Correctional Facilities. The Richard J. Donovan Correctional Facility at Rock Mountain (a
minimum and medium security prison); the George F. Bailey Detention Facility (a County of San
Diego jail); the East Mesa Detention Facility; and the private Wackenhut Corporation facility are
located approximately 5 miles to the southeast of the Project.

e lransportation Systems. Buyer understands that east of the Project, adjacent to lots 135-140 of
Indigo (R-1A) and Lots 47-59, 73-83 and 111-116 of Jacaranda (R-1B), is the State Route 125
("SR 125”) transportation corridor, SR 125 is a toll road connecting from Interstate 905 on the
south to State Route 54 on the north

e Brown Field is located approximately 4.5 miles south of the Project, in an arca known as Otay
Mesa. Brown Field is used to service various types of commercial and cargo flights and has been
considered for expansion by regional and local agencies. There have also been ongoing
discussions regarding the possible development of 2 multi-national airport in the Otay Mesa area.
However, no definitive decisions have been made at this time regarding such issues. Please
contact the City of San Diego Planning Department, at (619) 235-5200 to obtain further
information regarding Otay Mesa/Brown Field.

s Arco/U.S. Olympic Training Center is located approximately 2 miles east, open to the public, no
privileges. Please contact the training center at (619) 656-1500 for more information.

e Tijuana International Airport is located approximately 10 miles south. Please contact the afrport
switchboard at 011-52-664-607-8200 for more information.

e Cricket Wireless Amphitheater is located approxzimately 3 miles southwest. Please contact (619)

671-3600 for more information.

2 a ¢ o

¢ & o o
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Knott’s Soak City U.S.A. Water Park is located approximately 3.5 miles southwest. Please
contact the theme park at (19} 661-7373 for more information,

VOR Transmission Tower is located approximately % mile south.

Otay Landfill is located approximately 1.5 miles southwest. Please contact (619) 421-3773 for
more information. ‘

Otay Lakes Reservoir is located approximately 3.5 miles east of the Project.

Fayming and Grazing. On-going farming, grazing and agricultural uses immediately south of the
project,

Regional Technology Park and University Site is located approximately 1.5 miles southeast of
Indigo, Jacaranda and Terracotta the City of Chula Vista is planning the future Regional
Technology Park and the University Campus site. Please contact the City of Chula Vista
Planning Department at (619) 691-5101 with any further questions,

Community Park, The City of Chula Vista has identified a portion of Villages 2 and 4 as the site
for a large (approx. 55 acret) Community Park, This anticipated park site will be approximately
| mile to the west of Indigo (R-1A), Jacaranda (R-1B) and Terra Coita (R-5), on the west side of
La Media Road. Please contact the Cify of Chula Vista Planning Department at (619) 691-5101
with any further questions.

Eastern Urban Center. The Village of Vista Verde is one of the 18 villages and planning areas of
Otay Ranch. Development in Otay Ranch is regulated by the Otay Ranch Genetal Development
Plan, which identifies the type and location of future private development and public facilities
and infrastructure and open space arcas in Otay Ranch. The Village of Vista Verde will be
surrounded on the north by the Village of Santa Venetia, to the south by the development in the
future Village 8, and to the west by currently undeveloped portions of the Village of Vista Verde
and the future Villages 2 and 4. The Village is bordered on the east by SR125 and development
in the future Eastern Urban Center, which is planned to include mid to high-rise residential and
nou-residential development. Development in these areas will be in accordance with approved
Sectional Planning Plans or the Otay Ranch General Development Plan, both as may be amended
from time to time.

Wolf Canyon Open Space and Detention Basins, In between Magdalena Avenue and Wolf
Canyon Loop Road directly south of Terra Cotfa and north of the neighborhood park is the Wolf
Canyon Open Space Area that consists of water quality detention basins and a recreated
ephemeral stream. ' This area should only be accessed by qualified maintenance personnel and is
off limits fo all residents and their pets.

Portions of the Village of Vista Verde are subject to a village wide Fire Protection Plan. This
plan describes the fandscape requirements in the fire zones throughout the Village. The only area
subject fo the landscaping requirements of the fire protection plan in McMillin’s portion of the
Village of Vista Verde is a portion of Wolf Canyon. There are no fire zones present on private
homeowner property although portions of Terra Cotta do have fencing restrictions on the Lots 45,
46, 101, 102, 103, 106, 107, 110, 111, 114, 115, 118, 119 and 120 directly adjacent to Wolf
Canyon. Those fencing restrictions are as follows: Rear yard fences on perimeter lots facing
Wolf Canyon shall not be wood. Side yard fences between homes may be wood; however the
fence return connecting to the structure must be solid block masonry or steel. No fencing or
railing may be plastic or vinyl; :

Agricultural Use of Property. Since at least as far back as 1928, the properties and the balance of
Village 7 of Otay Ranch historically were used for agricultural purposes. Pesticides were
commonly used in connection with agricultural activities conducted on the land, Sampling in
Village 7 of Otay Ranch conducted on behalf of Declarant and by others revealed elevated levels
of various pesticides in surface and near-surface soils at various locations throughout the area.
Pesticides defected in soil samples included dieldrin, DDE, DDD, DDT, toxaphene and endrin
ketone. All such impacted soils were placed a minimum of ten feet below final grade and
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- covered with clean. fill material at least ten feet in thickness. All work was conducted by
o= Declatant’s contractors under the oversight of the County of San Diego Department of
Environmental Health, and final placement of impacted soils was accomplished in a fashion
determined by the County of San Diego Department of Environmental Health to pose no threaf to
human health or to the environment.
* MSE Walls. Tots 74-82 and 114-116 of Tract 05-07 (Jacaranda), have adjacent MSE walls.
Please refer to section 7.5.¢ of the CC&R’s for information and restrictions regarding this wall.

NATURAL HAZARDS

The following hazard(s) exist(s) within or near this development:

At the time this Public Report was issued, information regarding whether all or portions of this
subdivision are located within certain natural hazard areas was not yei available to the subdivider. You
should ask the subdivider for updated information before obligating yourself to purchase.

Right to Farm. This property is located within one mile of a farm or ranch land designated on the current
county-level GIS “Important Farmland Map”, issued by the California Department of Conservation,
Division of Land Resource Protection. Accordingly, the property may be subjeet to inconvenicences or
discomforts resulting from agricultural operations that are a normal and necessary aspect of living in a
community with a strong rural character and a healthy agricultural sector. Customary agricultural
practices in farm operations may include, but are not limited to noise, adors, dust, light, insects, the
operation of pumps and machinery, the storage and disposal of manure, bee pollination, and the ground or
aerial application of fertilizers, pesticides, and herbicides. These agricultural practices may occur during
any 24-hour period. Individual sensitivities to those practices can vary from person to person. You may
wish to consider the impacts of such agricultural practices before you complete your purchase. Please be
advised that you may be barred from obtaining legal remedies against agricultural practices conducted in
a manner consistent with proper and accepted customs and standards pursuant to Section 3482.5 of the
Civil Code or any pertinent local ordinance.

TAXES
The maximum amount of ény tax on real propertythat "ca.n .E.)é”c.diflccted annually by counties is 1% of the
full cash value of the property. With the addition of interest and redemption charges on any indebtedness,
approved by voters prior to July 1, 1978, the total property tax rate in most counties is approximately
1.25% of the full cash value. In some counties, the total tax rate could be well above 1.25% of the full

cash value, For example, an issue of general obligation bonds previously approved by the voters and sold
by a county water district, a sanitation district or other such district could increase the total tax.

For the purchaser of a lot in this subdivision, the full cash value of the lot will be the valuation, as
reflected on the tax roll, determined by the county assessor as of the date of purchase of the Iot or as of
the date of completion of an improvement on the lot if that occurs after the date of purchase.

Notice of Supplemental Property Tax Bill

“California property tax law requires the Assessor to revalue real property at the time the ownership of
the property changes. Because of this law, you may receive one or two supplemental tax bills, depending
on when your loan closes. The supplemental tax bills are not mailed to your lender. If you have arranged
for your property tax payments to be paid through an impound account, the supplemental tax bills will not
be paid by your lender. It is your responsibility to pay these supplemental bills directly to the Tax
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‘Collector, If you have any questions concerning this matter, please call your local Tax Collector’s
Office.”™” ' : =T

SPECIAL TAXES AND ASSESSMENTS

This subdivision lies within Chula Vista Elementary Community Facilities District No. 11, Chula Vista
Communily Facilities District No. 97-2, Chula Vista Community Facilities District No. 12M, Chula Vista
Community Facilities District No. 121, and Sweetwater High Community Facilities District No. 16, and is
subject to any taxes, assessments and obligations thereof, The subdivider must provide purchasers with
disclosures entitled, "Notice of Special Tax, Chula Vista Elementary Community Facilities District No.
11, Chula Vista Community Facilities District No. 97-2, Chula Vista Communify Facilities District No.
12M, Chula Vista Community Facilities District No. 121, and Sweetwater High Community Facilities
District No. 16, County of San Diego, California" ("Notices"), prior to a purchaser entering into a contract
to purchase. Thesec Notices contain important information about district functions, purchaser's
obligations, rights of the districts, and information on how fo contact the districts for additional materials,
Purchasers should thoroughly understand the information contained in the Notices prior to enteting into a
confract to purchase. These special taxes appear on the yearly property tax bill, and are in addition to the
tax rate affecting the property described above in the section entitled "TAXES™".

The purchaser has five days after delivery of these Notices by deposit in the mail, or three days after
delivery of any notice in person, to terminate the purchasc agreement/contract by giving written notice of
that termination to the owner, subdivider, or agent selling the property.

CONDITIONS OF SALE

Pursuant to Civil Code Sections 2956 through 2967, inclusive, subdivider and purchasers st make
certain written disclosures regarding financing terms and retated information. The subdivider will advise
purchasers of disclosures needed from them, if any.

I your purchase involves financing, a form of deed of trust and note will be used. The provisions of these
documents may vary depending upon the lender selected. These documents may contain the following
provision(s): o

Acceleration Clause. This is & clause in a mortgage or deed of trust which provides that if the borrower
(trustor) defaults in repaying the loan, the lender may declare the unpaid balance of the loan immediately
due and payable,

Due-On-Sale Clause, If the loan instrument for financing your purchase of an interest in this subdivision
includes a due-on-sale clause, the clause will be automatically enforceable by the lender when you sell the
property. This means that the loan will not be assumable by a purchaser without the approval of the
lender. If the lender does not declare the loan to be all due and payable on transfer of the property by you,
the lender is nevertheless likely to insist upon modification of the terms of the instrument as a condition
to permitting assumption by the purchaser. The lender will almost certainly insist upon an increase in the
interest rate if the prevailing interest rate at the time of the proposed sale of the property is higher than the
interest rate of the promissory note,

A Balloon Payment. This means that your monthly payments are not large enough to pay off the loan,
with interest, during the period for which the lean is written and that at the end of the loan period you
must pay the entire remaining balance in one payment. If you are unable to pay the balance and the
remaining balance is a sizeable one, you should be concered with the possible difficulty in refinancing
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' the balance. If you cannot refinance or sell your propeity, or pay off the balloon payment, you will lose
your property, - '

A Prepayment Penalty. This means that if you wish to pay off your loan in whole or in part before if is
due, you must, in addition pay a penalty.

A Late Charge. This means that if you fail to make your instaliment payment on or before the due date or
within a specified number of days after the due date, you, in addition, must pay a penalty.

The subdivider may assist you in arranging financing from a federal or state regulated lender which will
make loans that allow the interest rates fo change over the life of the loan. An interest rate increase
ordinarily causes an increase in the monthly payment that you make to the lender. The lender will
provide you with a disclosure form about the financing to assist you in the evaluation of your ability to
make increased payments during the termeof the loan. This disclosure form will be furnished to you at the
tinie you receive your loan application and before you pay a nonrefundable fee.

BEFORE SIGNING, YOU SHOULD READ AND THOROUGHLY UNDERSTAND ALL LOAN
DOCUMENTS.

PURCHASE MONEY HANDLING

The subdivider must impound all funds (purchase money) received from you in an escrow depository
until legal title is delivered to you, except for such amount as the subdivider has covered by furnishing a
bond to the State of California (Refer to Sections 11013, 11013.1, 11013.2(a) and 11013.2(c) of the.
Business and Professions Code).

If the escrow has not closed on your lot within one (1) year of the date of your Joint Purchase Agreement
and Escrow Instructions, you may request the return of your purchase money deposit.

NOTE: Section 2995 of the Civil Code provides that no real estate subdivider shall require as a condition
precedent to the transfer of real property containing a single family residential dwelling that escrow

. services cffectuating such transfer shall be provided by an escrow entity in which the subdivider hasa . -

financial interest of 5% or more.

THE SUBDIVIDER HAS A FINANCIAL INTEREST IN ONE OF THE ESCROW COMPANIES
WHICH IS TO BE USED IN CONNECTION WITH THE SALE OR LEASE OF LOTS IN THIS
SUBDIVISION,

SOILS CONDITIONS

All lots will confain filled ground. Information concerning soils, geologic and filled ground is available
at: Office of the City Engineer, 276 4® Avenue, Chula Vista, CA 91910.

GEOLOGIC CONDITIONS

THE UNIFORM BUILDING CODE, APPENDIX CHAPTER 33, PROVIDES FOR LOCAL
BUILDING OFFICIALS TO EXERCISE PREVENTIVE MEASURES DURING GRADING TO
ELIMINATE OR MINIMIZE DAMAGE FROM GEOLOGIC HAZARDS SUCH AS LANDSLIDES,
FAULT MOVEMENTS, EARTHQUAKE SHAKING, RAPID EROSION OR SUBSIDENCE. THIS
SUBDIVISION IS LOCATED IN AN AREA WHERE SOME OF THESE HAZARDS MAY EXIST.
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SOME CALIFORNIA COUNTIES AND CITIES HAVE ADOPTED ORDINANCES THAT MAY OR
MAY NOT BE AS EFFECTIVE IN'THE CONTROL OF GRADING AND SITE PREPARATION.

PURCHASERS MAY CONTACT THE SUBDIVIDER, THE SUBDIVIDER'S ENGINEER, THE
ENGINEERING GEOLOGIST AND THE LOCAL BUILDING OFFICIALS TO DETERMINE IF THE
ABOVE-MENTIONED HAZARDS HAVE BEEN CONSIDERED AND IF THERE HAS BEEN
ADEQUATE COMPLIANCE WITH APPENDIX CHAPTER 33 OR AN EQUIVALENT OR MORE
STRINGENT GRADING ORDINANCE DURING THE CONSTRUCTION OF THIS SUBDIVISION.

SCHOQOLS

This project is in the Chula Vista Elementary School District, 84 East “I* Street, Chula Vista, CA 91910
(619) 425-9600 and the Sweetwater Union High School District, 1130 Fifth Avenue, Chula Vista, CA
91911 (619) 691-5553. These districts advise the schools initially available to this subdivision are:

Wolf Canyon Elementary School (K-6)
1950 Wolf Canyon Loop
Chula Vista, CA 91913

Rancho Del Rey Middle School (7&8)
1174 East J Street

Chula Vista, CA 91910

Olympian High School (9-12)
1925 Magdalena Avenue

Chula Vista, CA 91913
This information was provided prior to the date of issuance of this public report and is subject to

change. For the most current information regarding school assignments, facilities and bus service
fees purchasers are enconraged to contact the above school district.

If you need clarification as to the statements in this Public Report or if you desire to make arrangements
to review the documents submitted by the subdivider which the Department of Real Estate used in
preparing this Public Report you may call:

Department of Real Estate Subdivision South
320 West Fourth Street, Suite 350
Los Angeles, CA 90013-1105
(213) 576-6983
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UTILITY SYSTEMS, ROOF AND PROTECTIVE DEVICE RATING
EXPLANATION

ANPAC® is dedicated to providing you with competltlve rates while providing excellent coverage against loss
to your dwelling. For this reason, ANPAC® has developed an updated utility system and roof rating plan.
Rating adjustments are determmed from various risk characteristics specific to your dwelling. The
adjustments are added together and the result is applied to your premium. The result of the adjustments can
be a premium decrease or increase depending upon (1) whether or not you have updated your heating or
air-conditioning system; (2) how long ago the update was made; (3) the age of your dwelling; (4) whether or
not you have replaced your roof; (5) how long ago the roof replacement was made; and (6) what material your
roof is made from.

If you have completely updated your heating or air-conditioning system, replaced your roof, have a roof
composed of loss preventlve materials, or have a home protective device, then your dwelling is less likely to
experience a loss. ANPAC® wants to reward clients who take such loss preventlve action because we value
you as one of our clients.

Based on the information we have concerning your dwelling, the summary below shows the amount of
adjustment given and the information used for each risk characteristic in the Utility/Roof Rating Plan and
Protective Device Credit. For more information on requirements for receiving credit for completely updating
your utility system or roof, or having a protective device, refer to the back of this page. If you have any
questions, call your American National Representative listed at the bottom of the page.

Documentation

Description Year Reported Received (Y/N*)? Amount of Adjustment
Year Dwelling Completed: 2013 N/A CREDIT 59%
Year Heating System Updated: 2013 N/A CREDIT 02%
Year Cooling System Updated: 2013 N/A CREDIT 02%
Year Roof Replaced: 2013 N/A CREDIT 04%
Roof Construction Material: Concrete Tile or Fiber Cement CREDIT 12%
UL/FM Roof Class: N/A 00%

Please contact your agent to provide documentation of updates to your heating system, cooling system, or
roof. If documentation has not been provided, the Amount of Adjustment is based on the Year Dwelling
Completed shown above. You may be eligible for greater premium savings if documentation of updates can
be provided.

Protective Device: CREDIT 40%
MONITORED SMOKE ALARM
MONITORED BURGLAR ALARM
INTERIOR SPRINKLER
EXTERIOR SPRINKLER

American National Representative: RENNY BOWDEN
(619) 987-8296
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To determine if you qualify for any of these credits, please read the description of the credit requirements
carefully. Each separate system must be updated precisely as noted in the descriptions. Also, please note
the documentation required to permit the credit(s). We want you to receive the credit you deserve, so be sure
to provide the required document(s).

If your dwelling qualifies for one of the utility system updates or protective devices listed below, please contact
your American National representative.

HEATING UPDATE:
Complete replacement of the entire heating system, not including the ductwork or floor/ceiling registers.
The updates must be installed by a qualified contractor and installed to meet or exceed local building codes.

COOLING UPDATE:
Complete replacement of the entire cooling system, not including the ductwork or floor/ceiling registers.

The updates must be installed by a qualified contractor and installed to meet or exceed local building codes.
ROOF UPDATE:

Complete replacement or overlay of your entire roof by a qualified contractor and installed to meet or exceed
local building codes.

UNDERWRITERS’ LABORATORIES (U.L.) OR FM GLOBAL ROOF CLASS:

The new roof must meet the impact resistance of the Underwriters’ Laboratories testing criteria of
U.L. 2218 or FM Global’s testing criteria of FM 4473.

PROTECTIVE DEVICE:
Protective devices as listed below which are properly installed and maintained.

Local burglar alarm covering all windows and exterior doors.

2. Burglar alarm covering all windows and exterior doors, reporting to a central station or police
department.

Fire alarm reporting to a central station or fire department.

Interior Sprinkler System.

Exterior Sprinkler System (intended for brush fire suppression).
Properties located in qualifying:

1. Gated Community. Home must be in a community of at least five homes and surrounded by a fully
enclosing block wall or fence (not wire) and have a 24-hour guard and/or an electronically-sensored
gate.

REQUIRED DOCUMENTATION:

Contractor’s invoice detailing the materials and labor.
Paid receipt from the building materials supplier.
Work order from the contractor.

Cancelled checks made to the building contractor or building materials supplier.

o &~ 0N -

Real Estate Disclosure Statement verifying any updates and the cause for those updates.

American®
AN -7 e E
Pacific Property And Casualty Company

This notice contains only a general description of the changes in coverage and is not a statement of contract. All
coverages are subject to the insuring agreements, exclusions and conditions of the policy, and applicable endorsements.
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MchMitlin Communities
Customer Service

PO Box 85104

San Diego, CA 92186-5104
Phone (619} 421-5311

Fax (619)421-1461
sandiegocs@mecmillin.com
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{Street) (City) Zip)
Project Name: 7. vl o TT Lot # A Phase #: f/ Plan# .47
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Inspection and Acceptance Agreement
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ACCEPTANCE

| kereby declare that in the presence of a representative of said builder 1Awe have inspecied the residential property at the above mentioned address and that
with only those exceptions noted above, thwe hereby accept the proper‘fy as to condition of the house, other improvements, fixtures, equipment, decoration,
suitabifity, and readiness for use as my home which | am purchasing ptend to purchase.

twe undprstand that alf wogpe}rformed will take place batween t}% urs of 7:00 am to 3:30 pm Menday through Friday.

H
/,y é 3 4. 7
el A VAN i, 12
Owner's Signature Owne'r\*; Signature Date

J—
i

% N

A
PERMISSION 18 HEREBY GRANTED FOR AUTHORIZED REPRESENTATIVE TO ENTER THE ABOVE ADDRESSED PREMISES FOR THE PURPOSE OF
INSPECTING AND/OR MAKING NECESSARY REPAIRS.

{  }MAYENTER { }MAY NOT ENTER
INTTIAL INITIAL
Customer Service Rep.
/ / Acknowledges receipt of owner's housa Key.
Owners Signature DATE X
Signature Date
Do you have instructions regarding: () PETS () ALARM
. " . . . Homeowner
COMPLETION: The above items have been satisfactorily explained or completed. Acknowiedgos retum of house key.
X
/ / s Signature Date

Orwners Signature DATE
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WELLS FARGO BANK, NA
2701 WELLS FARGO WAY
MAC X9999-11H
MINNEAPOLIS, MN 55467

LENDER'S NOTICE OF VALUE

08/23/2013 LENDER LOAN NO: 03566673145 VA CASE NO: 77-77-6-51856408
APPRAISAL REVIEWER: BARBARA BOGNER

PROPERTY ADDRESS: 1765 JACKSON STREET
CHULA VISTA, CA 91913

Dear MR. PERKINS :

The above property has been appraised by a fee appraiser assigned by the VA Regional Loan Center in
PHOENIX, AZ,

On 08/23/2013, our VA-authorized appraisal reviewer personally reviewed the fee appraiser's report and
determined the property's estimated reasonable vaiue to be $516,500. The maximum repayment period for a loan
to purchase this property is 30 years.

The VA appraisal was made to determine the reasonable value of the property for loan purposes. It must
not be considered a bullding inspection. Neither VA nor the lender can guarantee that the home will be
satisfactory to you in all respects or that all equipment will operate properly. A thorough inspection of the
property by you or a reputable inspection firm may help minimize any problems that could arise after loan
closing. In an existing home, particular attention should be given to plumbing, heating, electrical and
roofing components. The VA recommends testing your new home for radon, which the government has
determined can cause lung cancer.

REMEMBER: VA GUARANTEES THE LOAN, NOT THE CONDITION OF THE PROPERTY.

1. ENERGY CONSERVATION IMPROVEMENTS. You may wish to contact the utility company or a

~— reputable firm for a home energy audit to identify needed energy efficiency improvements to this previously
occupied property. Lenders may increase the oan amount to allow buyers to make energy efficiency
improvements such as: Solar or conventional heating/cooling systems, water heaters, insutation, weather-
stripping/caulking and storm windows/doors, Other energy-related improvements may also be considered.
The mortgage may be increased by up to $3,000 based solely on documented costs; or up to $6,000
provided the increase in monthly mortgage payment does not exceed the likely reduction in monthly utility
costs: or more than $6,000 subject to a value determination by VA.

(x) 2. WOOD-DESTROYING iINSECT INFORMATION

a. Inspection Report {Existing Construction). The property must be inspected at no cost to you by a

qualified pest control operator using Form NPMA-33, or other form acceptable to VA. Any reported

infestation or structural damage affecting the value of the property must be corrected to VA's satisfaction

prior to loan settlement. You must acknowledge receipt of a copy of the inspection report in the space

provided on the form.

x) b Soil Treatment Guarantee (Proposed or Under Construction). A properly completed Form NPCA-
99a is required. If the soil is treated with a termiticide, a properly completed Form NPCA-99b is also
required. The lender will provide you with a copy.

PL000080
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PROPERTY ADDRESS: 1765 JACKSON STREET VA CASE NO: 77-77-6-5185406
CHULA VISTA, CA 91813

x® 3 LIEN-SUPPORTED ASSESSMENT. This property is located in a development with a mandatory
membership In a homeowner's association. The lender is responsible for ensuring that titte meets VA
requirements for such property and that the homeowner association assessments are subordinate to the
VA-guaranteed mortgage.

(x) a Homeowner Association Fee. Estimated fee of $126.00 per month.

b. Other.

4 CONDOMINIUM REQUIREMENTS. The lender is responsible for ensuring that this condominium is
acceptable to the VA and that any condominium-related special conditions or requirements have been met.
There may be additional information in "Other Conditions/Requirements” below.

5. WATER/SEWAGE SYSTEM ACCEPTABILITY. Evidence from the local health authority or other source

authorized by VA that the individual water supply, sewage disposal system(s) isfare
acceptable.
6. CONNECTION TO PUBLIC WATER/SEWER. Evidence of connection fo public water,

public sewer, if available, and that all related costs have been paid in full.

7 PRIVATE ROAD/COMMON-USE DRIVEWAY, Evidence that use of the private road or common-use
driveway is protected by a recorded permanent easement or recorded right-of-way from the property to a
public road, and that a provision exists for its continued maintenance.

8. FLOOD INSURANCE. Since improvements on this property are located in a FEMA Special Flood
Hazard Area, flood insurance is required.

9. "AIRPORT" ACKNOWLEDGEMENT. Your written acknowledgement that you are aware that this
property is located near an airport and that aircraft noise may affect the livability, value and marketability of
the property.

(x) 10.REPAIRS. The ___Tender (x) fee appraiser BRIAN K'BORTNESS s to certify that-the-following
repairs have been satisfactorily completed. See the above second paragraph about your responsibility
concerning the condition of the property.

1. Install flooring
2. Install appliances
3. Instalt bathroom fixtures

11. LOCAL HOUSING/PLANNING AUTHORITY CODE REQUIREMENTS. Evidence that local housing or
planning authority code requirements, if any, have been met.

x) 12 “NOT INSPECTED" ACKNOWLEDGEMENT. Your written Acknowledgement that, you are aware that
since this new property was not inspected during construction by VA,
a. VA assistance with construction complaints will be limited to defects in equipment, material and

(x) workmanship reported during the one-year builder's warranty period.
b. VA will not intercede on your behalf in the processing of any construction complaints.

PROPERTY ADDRESS: 1765 JACKSON STREET VA CASE NO: 77-77-6-5185406
CHULA VISTA, CA 91913
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13. TEN-YEAR INSURED PROTECTION PLAN. Evidence of enroliment of this new property in a 10-year
insured protection plan acceptable to the Department of Housing and Urban Development (HUD).

(x) 14. ENERGY EFFICIENT CONSTRUCTION. Builder's certification which identifies this new dwelling and
states that it was constructed to meet the energy conservalion standards of the Council of American
Building Officials (CABQO) 1992 Modei Energy Code {MEC).

(x) 15. LEADWATER DISTRIBUTION SYSTEM. Builder's certification which identifies this new dwelling and
states that the solders and flux used in construction did not contain more than 0.2 percent lead and that the
pipes and pipe fittings used did not contain more than 8.0 percent lead.

16, OFFSITE IMPROVEMENTS. Evidence that the streets, sidewalks, drains, water, sewer, etc. have been
completed and accepted for maintenance by the local authority.

17. PROPOSED CONSTRUCTION. To be completed based on construction exhibits identified as

18. CONSTRUCTION INSPECTIONS.

a. Local authority to perform construction inspections at the foundation, framing and final stages and issue
—aCertificate of Occupancy (CO), final approval, or equivaient.

b. Local authority does not perform construction inspections, therefore the property must be covered by
—both a 10-year insurance-backed protection plan that is acceptable to the Department of Housing and

Urban Development (HUD), and a 1-year VA builder's warranty. The lender is to certify that the property is

100 percent complete (both on-site and off-site improvements) and that it meets VA Minimum Property

requirements for existing construction.

(x) 19. CONSTRUCTION WARRANTY. One-year VA builder's warranty on a fully completed VA Form 26-
1859, Warranty of Completion of Construction.

20. OTHER CONDITIONS/REQUIREMENTS

Expiration Date: 02/17/2014

Sincerely,

BARBARA BOGNER (002379)

PL000082
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McMillin Communities

Indigo I
Buyer: ___Perkins

ADDENDUM TO JOINT PURCHASE AGREEMENT AND ESCROW
INSTRUCTIONS: 1

THE UNDERSIGNED, identified as BUYER and SELLER, agree to amend and modify
by addition of the following, that original Purchase Agreement dated | ! % [ L3 between
them for the purchase of Lot: __43____; Tract: 15105 Indigo II in the County of San
Diego also known as 1765 Jackson Street Chula Vista, CA 91913.

SELLER herein agrees to credit or pay BUYER for lender allowable closing
costs and or VA or FHA seller required fees, or HOA dues, up to, but not to
exceed, $12,000 provided buyer obtains their financing through Wells
Fargo Home Mortgage.

All other provisions of the original Purchase Agreement shall remain in force and effect
and this amendment shall be incorporated therein and made part of.

McMillin Indigo II, LLC,
a Delaware limited liability company

2 QJ L

Seller N, () : Buyer
b O~ \Ao/Lk;
Date ] > Buyer
17013 0\[b5] 13
Date C

’i PL000083



JOINT PURCHASE AGREEMENT
AND ESCROW INSTRUCTIONS

Indigo I1

Name of Neighborhood

Dwain A. Perkins and Tiffany A. Perkins (collectively and individually “Buyer”) makes to McMillin Indigo Il LLC
("Seller) an offer to purchase the Property described below. Upon Seller's acceptance, Buyer agrees to purchase and

Seller agrees to sell the Property to Buyer on the terms and conditions set forth below in this agreement and all attached
addenda ("Agreement”).

1. Property. The real property (the "Property") which is the subject of this Agreement is located in the City of Chula
Vista, County of San Diego and is commonly known as:

1765 Jackson St

(Property Street Address)

Chula Vista CA 91913
(City, State and Zip Code)

The Property plan type and elevation shall be 3B , subject to the right of Seller to make changes as set forth below. The
Property is more particularly described as:

Lot No. 43 of Indigo 1i, as shown on a Map recorded as/in 15105 Official

Records (or Maps) San Diego nty. California,

2. Purchase Price And Estimated Cash Due At Closing. Buyer shall pay the following purchase price for the

Property:
BaSe PUICNASE PLICE .......ccovoeriuirereiititeteteeetee ettt ettt e e ee e $487,990
Estimated Buyer Closing Costs, Prepaid Expenses and Impounds Due at Closing ..................... $11,000
INItA DOPOSIE ...ttt ettt $2,500
$€0Nd DOPOSIE .......eoiieiiiiiiii ettt e, $0
Estimated New LOAN AMOUNL ............c.ooviieeeiree et es e $487,990
Estimated Cash Required Down Payment and Buyer Closing COSES -.........evveeeeeeererreerrrrernnnn $11,000

3. Payment of Purchase Price. Buyer shall pay the purchase price as follows:

a. Receipt of Initial Deposit. Seller acknowledges receiving from Buyer the sum of $2,500 ("Initial Deposit")
being a check made payable to [check one]:

Escrow Holder (named in Paragraph 7 below); or

Seller (a bond meeting the requirements of Business and Professions Section 11013.2(c) or 11013.4(b) is
required for a direct payment of the deposit to Seller).

b. Second Deposit. Buyer shall make a second deposit ("Second Deposit") in the amount of $ 0
no later than: N/A , being a check made payable to Escrow Holder or Seller as specified in
Paragraph 3(a) above. The Initial Deposit and Second Deposit are collectively referred to as the "Purchase Deposit."
Buyer's failure to make the Second Deposit on or before date so required shall be material defauit of Buyer's obligations
under this Agreement allowing Seller to terminate this Agreement pursuant to Paragraph 21(a) below.

c. Balance. Buyer shall deposit with Escrow Holder the balance of the Purchase Price, in immediately
available funds (i.e., wired funds), Buyer's closing costs, prepaid expenses and impounds, estimates of which are
indicated above, not later than three (3) business days prior to the "Closing Date", as defined in Paragraph 4 below;
however, if Buyer will be obtaining a New Loan, the New Loan Amount shall be deposited into escrow in immediately
available funds not more than twenty-four (24) hours prior to close of escrow.

4. Closing Date. Escrow shall close on or before the date (the "Closing Date") which is five (5) days after Seller
notifies Buyer that the Property has been completed pursuant to the terms of Paragraph 18 below. Seller estimates that
the Closing Date will occur on or about July 31, 2013 Seller makes no representation that the estimated Closing Date will
be the actual Closing Date, and Buyer acknowledges that due to the variables in the development of the Property and the

Project, the date on which escrow will actually close may differ substantially from the estimated Closing Date and may
occur before or after the estimated date.

Buyer's Initials @/! Buyer's Initials ; l@ Buyer's Initials, Buyer's Initials,
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5. Failure to Close. If escrow is unable to close on or before the Closing Date designated by Seller pursuant to
Paragraph 4 above (or a later closing date mutually agreed upon by Seller and Buyer), or as soon as possible after the
Closing Date (or mutually agreed date) not to exceed fifteen (15) days ("Outside Closing Date"), for any reason other
than a default by Buyer, then fifteen (15) days after the Outside Closing Date, Buyer may elect to terminate this
Agreement. In the event Buyer elects to so terminate, Seller shall order all of Buyer's deposits to be refunded to Buyer,
without deduction except for disbursements made or payable therefrom to third parties in accordance with Paragraph
29(e) below, escrow shall be canceled at Seller's expense and the parties shall have no further rights or obligations with
respect to the Property under this Agreement. If escrow does not close due to a failure of Buyer to perform his or her

obligations under this Agreement, the Buyer shall be in default and Seller may terminate this Agreement and cancel the
escrow as provided in Paragraph 21(a) below.

6. Financing. [Check One]:

Financing Required: Buyer will apply, qualify for and obtain financing sufficient to close escrow in the
approximate sum stated in Paragraph 2 above (the "New Loan" or the "New Loan Amount"); or

O Financing Not Required: Buyer will provide verification of cash funds within seven (7) days of acceptance
and close escrow without obtaining a loan.

If "Financing Required” has been checked, Buyer shall use his or her best efforts to qualify for and obtain institutional
financing. In particular:

a. Buyer Must Apply For The New Loan Within Seven (7) Days. Within SEVEN (7) days after Buyer signs
this Agreement, Buyer shall submit to Symbolic Financial, LLC dba McMillin Home Mortgage, LLC ("McMillin Mortgage")
a completed loan application for the New Loan together with all other information and all fees required by such lender.

b. Buyer to Pursue Obtaining the Loan. Buyer shall take all steps appropriate to allow prompt processing of
the application for the New Loan. For example, and without limitation, Buyer shall fully respond to any requests by the
applicable lender(s) for documents or additional information within THREE (3) calendar days after such request is made.

c. Buyer to Obtain Loan Approval. [check appropriate box]:

O [Check if the Closing Date is less than sixty (60) days after the date Buyer signed this Agreement].
Buyer shall deliver to Seller, within fifteen (15) days after the date Buyer has signed this Agreement,
evidence satisfactory to Seller that Buyer has obtained final loan approval (subject only to appraisal of the
Property and other conditions acceptable to Seller) for the New Loan Amount from McMillin Mortgage;

Vi [Check if the Closing Date is more than sixty (60) days after the date Buyer signed this Agreement].
~ Buyer shali deliver to Seller: (i) evidence satisfactory to Seller that Buyer has qualified and been approved
by McMillin Mortgage for an amount equal to one hundred and ten percent (110%) of the New Loan
within fifteen (15) days after the date Buyer has signed this Agreement and (ii) final unconditional loan
approval for the New Loan Amount from McMillin Mortgage within forty-five (45) days prior to the Closing

Date.

d. Additional Lenders. Should Buyer wish to apply to a lender in addition to McMillin Mortgage, Buyer may
do so provided that Buyer also complies with the requirements set forth in this Paragraph 6 with respect to McMillin
Mortgage. The lender who will actually make the New Loan is referred to as the "Lender".

e. Diligence after Loan_Approval. After approval of Buyer's loan application by the Lender, Buyer shall
diligently comply with each of the requirements of the Lender necessary to close escrow by the Closing Date or Buyer
shall be in default hereunder and Seller may terminate this Agreement and cancel escrow in accordance with
Paragraph 21(a) below. Should the Lender designated by Buyer (i) not be McMillin Mortgage and (i) should the Lender
designated by Buyer fail or refuse to make the New Loan, Buyer agrees to designate McMillin Mortgage to replace the

Lender designated by Buyer and Buyer shall thereafter comply with each requirement of McMillin Mortgage necessary to
close escrow by the Closing Date.

f. Thirty Day Loan Qualification Contingency. Within the thirty (30) day period after Buyer signs this
Agreement, if Buyer has used his or her best efforts to qualify for and obtain financing as required in this Agreement and
is not otherwise in default under this Agreement, and either Buyer or Seller determines that it is unlikely that Buyer will be
able to obtain financing to complete this purchase on terms and conditions acceptable to Buyer, either Seller or Buyer
may terminate this Agreement and cancel escrow. Such cancellation shall be in accordance with Paragraphs 21(b) or
22(b) below (as applicable), in which event the Purchase Deposit shall be returned to Buyer Iless sums payable to third
parties as provided in such Paragraphs. No "reasonableness" standard shall apply to such determination by Seller within
the thirty (30) day period after Buyer signs this Agreement.

g. No Loan Contingency In Favor of Buyer After Thirty Days. From and after expiration of the thirty (30)

day period after Buyer signs this Agreement, Buyer will be obligated to complete this purchase regardless of the terms,
conditions or availability of the New Loan.

h. Seller's Unilateral Right to Terminate. Buyer will be in default under this Agreement, and Seller shall have
the unilateral right to terminate this Agreement and cancel escrow in accordance with Paragraph 21(a) in the event:

Buyer's Initials 9% i Buyer's Initials Z\Q\) Buyer's Initials Buyer's Initials
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i) Buyer fails to use his or her best efforts to qualify for and obtain financing as described above or
fails to comply with the above time limits or takes any act to prevent loan approval. No act or omission by
Seller shall be deemed a waiver of its right to later terminate this Agreement for Buyer's failure to diligently
pursue or obtain financing within the time periods described in this Paragraph.

ii) Seller reasonably determines that Buyer is unable to qualify for and obtain financing as required
in this agreement any time after the initial thirty (30) day period after Buyer signs this Agreement. Any such
cancellation after the initial thirty (30) day period after Buyer signs this Agreement shall be in accordance
with Paragraph 21(a) below. Seller shall have the right to rely upon information from McMillin Mortgage in
making this determination. Buyer shall be obligated to promptly respond to any requests made by Seller for
additional information to assist Seller in making this determination.

i. Authorizations Given By Buyer. Buyer gives Seller or Seller's designated agent permission to investigate
Buyer's credit (including obtaining a credit report on Buyer). Additionally, Buyer authorizes Seller to disclose to the
applicable lender(s) information about Buyer known to Seller and to obtain information from the lender(s) regarding the
New Loan. Buyer further authorizes the applicable lender(s) to disclose to Seller all information about Buyer known to
such lender(s). Such information may include exchanging copies of completed applications and other documents given by

Buyer. Buyer shall execute such further forms of written authorization for Seller or the lender(s) to obtain other relevant
information.

Buyer has read and understands this Paragraph 6(i), and by placing his or her initials below expressly authorizes
such disclosures.

BUYER'S INlTlALSQ? BUYER'S INITIALS 25& BUYER'S INITIALS BUYER'S INITIALS
j- Delay in Closing. If Buyer fails to close escrow on the Closing Date, through no fault of Seller, and if

Seller notifies Buyer in writing that Seller agrees to extend the date for close of escrow, Buyer shall pay to Seller at close
of escrow and through escrow (in addition to and not in lieu of all other amounts due from Buyer under this Agreement)
consideration for an extension of time for the close of escrow. The amount of such additional consideration shall be in an
amount equal to $100.00 per day for each day from and including the Closing Date, to, but excluding, the day escrow
closes. Any such consideration for extension for the close of escrow shall be deemed separately earned for the extension
so agreed to by Seller and shall not be deemed additional purchase price. This provision shall not apply to a VA Buyer.
Nothing stated in this Paragraph shall require that Seller agree to any such extension.

7. Escrow Holder. The escrow company ("Escrow Holder") shall be Westar Escrow.
(Name of Escrow Company)

8. Buyer Must Disclose Contingent Purchase. If Buyer must sell another property in order to close the escrow for
the purchase of the Property, Buyer acknowledges that Buyer must disclose this fact to Seller's sales
representative and must complete and sign a Contingent Sale Addendum before Buyer signs this Agreement.
Seller shall have the right to terminate this Agreement and seek damages against Buyer for material misrepresentations,
should Buyer give false information regarding the need to sell another property or status of any such sale.

Buyer and Seller agree that the purchase of the Property by Buyer is: [check one]

! >
?\‘ NON-CONTINGENT. Buyer's obligation to purchase and Seller's obligation to sell the Property IS NOT
‘ CONTINGENT on the sale of another property. :

0 CONTINGENT IN ESCROW. Buyer's obligation to purchase and Seller's obligation to sell the Property IS

CONTINGENT on the sale of another property, which is currently in escrow. (See attached
Addendum "C".)

0 CONTINGENT NOT IN ESCROW. Buyer's obligation to purchase and Seller's obligation to sell the

Property IS CONTINGENT on the sale of another property, which is not currently in escrow. (See
attached Addendum "C".)

9. Contingencies If Common Interest Development. If the Property is located within a "Common Interest
Development" as defined in California Civil Code Section 1351(c), the purchase of the Property by Buyer shall be subject
to the terms and provisions of Addendum "A" attached to this Agreement.

10. Addenda. The Addenda listed below which Buyer and Seller are concurrently signing with this Agreement are
incorporated into this Agreement and a part of this Agreement:

Addendum "A" — Common Interest Development Addendum

Addendum "B" — Escrow Holders Standard Form, Printed General Escrow Instructions

Addendum "C" — Contingent Sale Addendum

Addendum "D" - Disclosure Addendum

Addendum "E" — Construction Standards and Non-Adversarial Procedures for Statutory Construction
Claims

Addendum "F" — Alternative Dispute Resolution Addendum

Addendum "G" - Fit & Finish Warranty

" Option Addendum

Buyer's Initials QZO Buyer’s Initials ;{ g Buyer's Initials Buyer's Initials
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/\E/ Mortgage Incentive Addendum
\0/ Universal Guideline

Tax Disclosures,

11. Title. Buyer will receive a preliminary title report covering the Property from a title company licensed to do
business in the State of California ("Title Company") prior to the close of escrow. The fee, if any, for the preliminary title
report shall be paid by Seller. At the close of escrow, title to the Property shall be conveyed to Buyer free of liens and
encumbrances other than the following: (A) Standard exceptions and exclusions of the Title Policy, (B) current real
property taxes, special taxes and any assessments levied by any Community Facilities District, Community Services
District, Lighting and Landscape District and/or other special district or taxing authority; (C) any declaration of covenants,
conditions and restrictions ("Declaration") prepared for the project ("Project") of which the Property is a part; (D) all other
covenants, conditions, restrictions, easements, rights and rights of way of record; (E) the New Loan in favor of Buyer's
lender; (F) all other matters approved in writing by Buyer or caused by Buyer; and (G) any other matters which do not
materially impair the use of the Property for residential purposes. The Property shall be conveyed subject to reservations
in favor of Seller or others of all oil, minerals, natural gas and other hydrocarbons, geothermal steam and water rights. At
the close of escrow, Buyer will receive an Owner's standard form CLTA or ALTA Residential policy (with Western
Regional Exceptions) of title insurance ("Title Policy") issued by the Title Company, showing title vested in Buyer as
provided above. The Title Policy shall be in the amount of the Purchase Price for the Property. Buyer agrees that Seller
may reasonably amend the Declaration prior to close of escrow.

12. Vesting. Buyer shall notify Escrow Holder and Seller in writing not more than ten (10) days after Buyer signs this
Agreement of the manner in which Buyer wishes to take title (examples: Community property, joint tenancy, living trust,
etc.) THE MANNER OF TAKING TITLE MAY HAVE SIGNIFICANT LEGAL AND/OR TAX CONSEQUENCES. BUYER IS
ENCOURAGED TO DISCUSS THIS SUBJECT WITH BUYER'S LEGAL AND/OR TAX ADVISOR. Nothing stated in this
Paragraph is intended to allow Buyer to assign Buyer's rights under this Agreement.

13. Flooring Selections; Option Selections. Unless aiready chosen and/or installed by Seller as of the date both
parties have signed this Agreement: i

a. Flooring Selections. Buyer shall make flooring selections from the choices provided by Seller, as follows:
(i) if the Closing Date is within thirty (30) days or less from the date Buyer executed this Agreement, Buyer shall make
the selections within five (5) days of Buyer's execution of this Agreement, (i) if the Closing Date is more than thirty (30)
days but within sixty (60) days from the date Buyer signed this Agreement, Buyer shall make the selections within ten
(10) days of Buyer's signed Agreement; and (iii) if the Closing Date is more than sixty (60) days from the date-Buyer
executed this Agreement, Buyer shall make the selections within forty-five (45) days prior to the Closing Date. If the
unavailability of Buyer's selections will prevent installation of the selections in the Property by Seller prior to the Closing
Date, Buyer shall, within three (3) days after Seller's written request, provide Seller with an alternate selection. If Buyer

does not make selections within the foregoing time frames, Seller shall have the right to make the selections for Buyer or
to declare Buyer in default.

b. Option Selections. Al option selections must be set forth in an Options Addendum or Options
Amendment, signed by Buyer and Seller. Buyer shall make all option selections within the construction - cut-off time
frames provided in the Options Addendum or Options Amendment. Payment in full or deposits in an amount to be
determined by Seller are required at the time selections are made and all selections shall be final. If the unavailability of
Buyer's selections will prevent installation of the selections in the Property by Seller prior to the Closing Date, Buyer shall,
within three (3) days after Seller's written request, provide Seller with alternate selections from the list provided by Seller.
Buyer also understands that although Buyer may desire to obtain financing for the cost of any selections through the New
Loan, the Lender may or may not allow Buyer to finance any or the entire cost of such items. If for any reason the Lender

does not allow Buyer to fully finance such costs, Buyer agrees to deposit the amount Seller requires of the unfinanced
portion of such costs into escrow at the time of Buyer's option selection.

14. Assignment.

a. No Assignment by Buyer without Seller's Consent. This Agreement and the escrow established under
this Agreement may not be assigned or otherwise transferred, voluntarily or by operation of law, by Buyer without the
prior written consent of Seller; which consent may be withheld for any reason. Any attempt by Buyer to assign his or her
rights under this Agreement shall be void and of no effect.

b. Seller's Right to Transfer. Seller shall have the right to transfer the Property and Seller's rights and
obligations under this Agreement. Seller shall give written notice to Buyer and Escrow Holder of any such transfer. The
transferee shall be deemed the "Seller” from and after any such transfer and the original Seller shall have no further
obligations under this Agreement from and after the date of such transfer.

15. Buyer's Duty to Cooperate. Buyer understands and acknowledges that upon Seller's acceptance of this
Agreement, Seller will incur carrying and other costs attributable to Seller's holding the Property off the market, which
costs will increase if Buyer fails to perform all actions necessary to close escrow. Accordingly, Buyer agrees to cooperate
with Seller and shall use its best efforts and diligently take any action necessary to timely close escrow, including, without
limitation, promptly cooperating in good faith with the Lender, Escrow Holder and the Title Company, and promptly
providing all information requested by Seller, the Lender, Escrow Holder or the Title Company. Buyer acknowiedges that
Buyer's failure to so cooperate shall constitute a default.

Buyer's Initials ;;70 Buyer's Initials é §S( Buyer's Initials Buyer's Initials
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16. Insurance. Buyer shall procure, prior to the close of escrow, such insurance for the Property as the Lender may
require as a condition to extending credit to Buyer. Buyer shall, at least ten (10) days prior to the Closing Date, provide
the name, address and phone number of Buyer's insurance agent to Escrow Holder. In the event Seller determines, in its
sole discretion, that Buyer is not procuring such insurance in a timely manner, Seller may but shall not be obligated to
procure any such insurance at any time prior to the Closing Date as the agent of Buyer, and Buyer hereby authorizes
Seller to obtain such insurance. Buyer shall reimburse Seller for the actual cost of any such insurance purchased by
Seller. In the event Seller procures such insurance, Buyer shall indemnify and hold Seller harmless against any and all
losses arising from the selection of such insurance policies.

17. Soils/Geology. A soils and geological report for this subdivision is on file with the County or City in which the
Property is located, and upon request, a copy will be made available in the sales office for Buyer's review. In order to
minimize the possibility of moisture intrusion into the soils of the Property, Buyer agrees not to alter the grading and any
drainage devices on the Property. Before constructing any improvements on the Property (including, without limitation,
additions, retaining and other walls, landscaping, exterior concrete flat work, swimming pools and spas), Buyer agrees to
obtain the recommendations and guidance of appropriate qualified experts as to whether any special design and

construction criteria should be employed. Buyer agrees to hold Seller harmless from such improvements or any damage
resulting from such improvements.

18. Completion of Construction. Seller shall improve the Property substantially in accordance with plans and
specifications on file at the City or County (as applicable) in which the Property is located as such plans may be revised
by Seller from time to time pursuant to Paragraph 20 below. The improvement of the Property shall be deemed
completed and to fully comply with the terms of this Agreement when the City or County (whichever has jurisdiction)
permits occupancy of the Property. In determining whether the Property has been completed, the Escrow Holder shall rely
on the certificate of Seller to that effect which shall be binding. Provided Buyer shall have satisfied all contingencies and
fulfilled all obligations required of Buyer under this Agreement, Seller shall complete the Property within twelve (12)
months after the date Seller signs this Agreement. Notwithstanding the foregoing, if Seller is delayed at any time in
completing the Property for any reason beyond the reasonable control of Seller, then the time for completion of
construction shall be extended for the period of delay. In any event, the Property will be completed within two (2) years
after the date Seller signs this Agreement, unless delayed by conditions or circumstances that are legally supportable
under the laws of the State of California as an impossibility of performance for reasons beyond the control of Seller, such
as Acts of God. If Seller fails to complete the Property within this two-year period, Buyer may (i) terminate this Agreement
and cancel the Escrow, in which case all sums Buyer has deposited shall be refunded to Buyer within fifteen (15) days

after Escrow Holder's receipt of Buyer's written cancellation request, or (ii) seek any available remedy at law or in equity
against Seller.

19. Buyer Orientation and Inspection. Buyer and Seller or Seller's representative shall meet for an orientation and
inspection of the Property prior to the Closing Date. Buyer shall make himself or herself available within forty-eight (48)
hours after Seller's request to meet. Failure of Buyer to meet with Seller after Seller's request shall not delay the close of
escrow. During the walk through inspection, any corrective work which Seller reasonably agrees is appropriate shall be
noted on a list. Any such corrective work shall not delay the close of escrow. Seller will complete all corrective work listed
on the list of corrective work and agreed to by Seller within a reasonable period after close of escrow.

20. Buyer's Representations and Acknowledgments. In addition to any other representations and
acknowledgments of Buyer in this Agreement, the matters set forth in this Paragraph constitute representations and
acknowledgments by Buyer which are true and correct as of the date of this Agreement and which Seller requires to
remain true and correct as of the close of escrow. If prior to the close of escrow, Buyer learns, or has reason to believe,
that any of the following representations or acknowledgments have ceased or may cease to be true, then Buyer shall
immediately give written notice to Seller of such change

a. Buyer has Freely Chosen Lender. Although Buyer is required to submit a loan application to McMillin
Mortgage, Buyer acknowledges his or her understanding that Seller has not required Buyer to obtain Buyer's loan from
any particular lender, and that Buyer has chosen a lender of Buyer's own choice. Buyer acknowledges that Seller makes
no representations or warranties with regard to any lender, including, without limitation, the ability of any lender to provide

Buyer's financing. Buyer further represents that Seller has not in any manner coerced Buyer to seek any particular loan or
agree to any particular loan terms.

b. Availability of Property. Buyer understands that certain other properties of Seller's may be on or off the
market and may not have been shown to or otherwise made available for purchase by Buyer. Buyer acknowledges that
Seller has no obligation to notify Buyer if any particular property is available or becomes available.

c. Changes in_Construction. Buyer acknowledges that Seller is building the Property as one production
home within the overall Project. Buyer further acknowledges that Selier is not building the Property to Buyer's
specifications or to the precise specifications or design of any model home. Subject to approval of the applicable
governmental agencies, Seller reserves the right, at any time and without notice, to make changes to the plans or
specifications for the Property, to change the color scheme and to make substitutions as Seller deems reasonably
necessary or desirable to the building materials, fixtures, appliances and other components of the Property of equal utility
and quality (but not necessarily of equal price) to those specified in the plans and specifications and/or non-upgrade items
displayed in any model. Locations of electrical switches, outlets, receptacles and lights in the Property may be different
than in any model. It is specifically agreed that substitute items need not be of the same cost. Seller further reserves the
right to make changes in construction as may be required from time to time by any governmental agency having
jurisdiction over the Property, by any lender making loans on the Project or by any entity or agency insuring,
guaranteeing, purchasing or otherwise assisting in the financing of the Project, or as may be required due to shortages,
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stoppages or unavailability of labor or materials. Buyer's deposit into escrow of funds needed to close escrow shall
constitute Buyer's full and complete acceptance of the Property.

d. Variations from the Models. Buyer acknowledges that the model homes, when available, reflect typical
exterior elevations, floor plans, workmanship and methods of construction, and also illustrate possibilities for future interior
decoration and exterior landscaping and hardscape items. The Property will not necessarily conform with any model.
The exterior elevations, architectural treatments, floor plans and colors are shown on the master plot plans on display at
the office of the Seller and those elevations, architectural treatments, floor plans and colors may be different than as
displayed in the models. Additionally, window locations, window types, rooflines, architectural projections and other

. similar features vary by elevation and lot location, and not all of such features displayed in the models may be included in
the Property. Buyer acknowledges that the models have been professionally decorated to show various decor ideas to
personalize the homes in the Project. Items such as furnishings, draperies and other window treatments, wallpaper,
custom carpet, coordinated paint, built-in shelves, beams, certain lighting fixtures, special ceiling treatments and some
mirrors are for display purposes only, and are not included in the purchase price for the Property. Entries, walkways and
driveways may be shown in a variety of materials to show design ideas, however, for the Property, they will be
constructed using standard concrete only, Additionally, the models have been professionally landscaped. The type of
plants, size and density of the landscaping in the rear yards of the models are merely intended to suggest ideas to buyers.
Certain models may also include hardscape items (such as patio slabs, patio covers, pools, spas, etc.) which are not
included in the purchase price for the Property. The hardscape shown in the model complex may not depict what may be
constructed in all locations. All such options and upgrades displayed by the models (including, decorator items,
landscaping and hardscape) are not included in the purchase price for the Property unless expressly agreed to in writing
by Seller. The garage portion of models may be larger than in production homes including the Property (particularly when
the garage of the model is used as a sales office) and it is specifically understood and agreed that a standard size.car and
even some sub-compact sized cars may not fit in some garage spaces of production homes. For example, "three car
garages" in many projects do not accommodate three standard sized vehicles.

e. Changes in Product and Development Pian. Buyer acknowledges that Seller reserves the right, at any
time and without notice, to modify its development plan for the Project, including, but not limited to, changing the style,
square footage, density, exterior elevations, color schemes, construction schedule, phasing and pricing of the residences
in the Project. Without limiting the generality of the foregoing, Seller may, in its sole discretion, elect to improve the
residences with more or less expensive architectural features and amenities and/or to build larger or smaller residences or

different product types. Additionally, Seller reserves. the right to not build residences on each lot and/or not to develop
future phases of the Project.

f. Changes in Prices and Marketing Methods. Buyer acknowledges that Seller reserves the right, at any
time and without notice, to increase or decrease the sales prices and to adjust the terms and conditions of sale of the
homes in the Project. Buyer further acknowledges that the sales price and the terms and conditions of the sale of the
Property are not necessarily related to the sales price or terms and conditions of sale which have previously been offered
or which may 'subsequently be offered to other buyers in the Project. Seller has neither offered nor agreed to any price
protection or other similar commitment to Buyer regarding the value or resale value of the Property (or any other
property), and Seller shall not have any obligation or liability whatsoever to Buyer in the event any price changes directly
or indirectly affect the value of the Property. Buyer also acknowledges that Seller reserves the right, at any time and
without notice, to change its marketing methods, including, but not limited to, selling residences (or lots) in bulk to another
developer, or to sell residences (or lots) by auction or by lottery.

g. Construction Schedule. Buyer acknowledges that the various stages of construction shall be deemed to
have been satisfactorily performed when approved by the appropriate governmental agencies in compliance with existing
laws, regulations and codes. Scheduling of construction is difficult and delays in completion are common. Seller shall
use reasonable efforts to keep Buyer informed of delays in the construction schedule. However, Buyer acknowledges that
Seller makes no representation as to the actual date of completion and that Seller shall not be responsible for
inconvenience, loss or expense to Buyer resulting from delays in completion of construction.

h. Alterations Prior to Closing. Buyer acknowledges that all portions of the Property and materials located
on the Property are the property of the Selier or persons other than the Buyer and Buyer has no right to utilize in any way
any such materials. Buyer also acknowledges that Buyer may not make any changes of any kind to the Property during
construction and prior to the close of escrow (e.g., alarm systems, home intercoms, stereo wiring, etc.) Any changes and
non-approved options found on the Property during the construction period will be removed by Seller and the cost of
removal and any necessary repairs to the Property shall be paid by Buyer.

i. Construction and Sales Activity. Buyer understands that, as presently planned, the Project may be
developed in a series of phases, and additional phases may be completed after Buyer closes escrow. The construction
and sales of homes in subsequent phases may result in some inconvenience to Buyer due to increased noise and dust
from construction traffic and the operation of a model complex and sales office. Buyer agrees to exercise extreme caution
and to observe all signs while driving through the temporary closure of streets and rerouting of traffic in any construction
area. Buyer further assumes all risk of liability for any injuries to persons and property which may be sustained by Buyer,
the members of Buyer's family and Buyer's guests and invitees by reason of such person's presence in the construction
area. Buyer agrees to reasonably cooperate with Seller should Seller require temporary construction access across the
Property to construct another residence(s) or related improvements following close of escrow.

j. Financing. Buyer understands that the interest rate and loan fees for the loan applied for will be
determined at the time of loan approval and may be higher or lower than at the date of the sale. Buyer also
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acknowledges that the interest rate and loan fees referenced on the loan application are for illustrative purposes only and
do not constitute a binding commitment.

k. Schools. Buyer acknowledges that Buyer has conducted his or her own investigation of the present and
future availability of school facilities, and has made his or her decision to purchase the Property in reliance on such
investigation, and not upon any representation made by Seller.

l. Fill Soil and Soils Conditions. The Property may be located on fill soils, in which case the residence will
be constructed substantially in accordance with the recommendations and inspections of licensed civil and soils
engineers. [check it applicable] [ A report certifying the compaction of the fill soils is available for review in the sales office.
Buyer acknowledges that many areas in Southern California have soil types which are known to be expansive in nature,
and agrees that if the Property is located on expansive soil, Buyer will take the soil type into consideration when designing
and installing hardscape and landscape improvements and take necessary precautions in the installation of such
improvements to avert causing damage to existing improvements (e.g., Buyer's residence) as well as to any
improvements installed by Buyer. Buyer further understands that in some cases soils may contain sandstone or a high
level of subterranean rocks such that the installation of pools, spas, landscaping and other improvements which require
digging, trenching or other excavation may be more difficult, expensive and sometimes not possible. The foundations of
some residences may be so-called "post-tension foundations". Penetration or cutting of a post-tension foundation can
cause serious injury and ruin the foundation.

m. Agency Confirmation. Buyer acknowledges that the real estate agent identified on the last page of this
Agreement is the agent of the Seller exclusively. Buyer understands and agrees that all sales agents and representatives

employed by Seller are and shall be agents and representatives of Seller exclusively and will not be the agents or
representatives of Buyer.

n. Hazardous Substances. Buyer represents that Buyer shall not permit or suffer any toxic or hazardous
substances or materials (as defined by federal, state or local laws and regulations) to be transported, generated, stored,
released, emitted, discharged, processed, recycled, removed, disposed or handled on, to, from or under the Property or
any portion of the Project in violation of any federal, state or local law, ordinance, regulation or order. Buyer agrees to
indemnify, defend with counsel approved by Seller, and hold harmless Seller and Seller's divisions, subsidiaries, and
related entities, and all of their employees, officers, directors, shareholders, contractors, agents, representatives,
professional consultants, and their respective successors and assigns, from and against all claims, orders, suits,
arbitrations, demands, losses, liabilities, costs, expenses (including attorneys' fees) and penalties arising from Buyer's
violation of any law, ordinance, regulation or order and from any violation of the provisions of this Paragraph.

0. No Guarantee of View. Regardless of any existing view or view potential from the Property and
regardless of the pricing of the Property, Buyer acknowledges that there are no express or implied easements for views or
for the passage of light and air to the Property. Seller does not guarantee or make any representation whatsoever
concerning the view, if any, that the Property will enjoy regardless of whether there may be provisions in the Declaration
pertaining to view. Buyer further acknowledges that any view which the Property may currently enjoy may be impaired or
obstructed by further construction or landscaping within the Project and/or on property near the Project. As one example
only, the natural growth of landscaping often impairs existing views. Buyer further understands that provisions of the
Declaration (if any) which establish architectural or landscaping controls might not be enforced or enforceable.

p. Adjoining_Land Uses. Buyer may have received written disclosures which depict the current and
proposed land uses for the properties which adjoin the Project. Land uses are subject to change, and consequently,
Selier cannot guarantee whether any information so disclosed is current. Also, land planning and zoning matters are
complex and therefore the information which may have been supplied by Seller is not complete. ' If Buyer is concerned
about the type of development that may occur on the adjoining properties, Buyer should discuss nearby land uses with the
City/County Planning Department and otherwise conduct his or her own investigation of those matters.

q. Cettification of Water Heater Strapping. Seller hereby certifies that any water heater installed by Seller in
the Property has been braced, anchored or strapped to resist falling or horizontal displacement due to earthquake motion
in accordance with the provisions of Sections 19210 et seq. of the California Health and Safety Code.

r. Insulation. The insulation in the Property complies with R-value standards prescribed by manufacturers
for an energy efficient home in the area in which the Property is located. R-value measures resistance to heat flow. The

higher the R-value, the greater the insulating power. Different types of insulation having different R-values will be used in
various places in the Property.

s. Non-Authority of Sales Personnel. Buyer acknowledges and agrees that Seller's sales agents and
representatives do not have the authority to interpret, change or modify the terms of any documents whatsoever,
including, but not limited to, this Agreement, the Declaration, any disclosure statement executed by Seller and/or any
Seller warranties. Additionally, no representation, promise or warranty, whether oral or in writing, made by any sales
agent or representative shall be binding on Seller, unless set forth in writing and signed by an authorized officer of Seller.

t. Property Disclosure Report. Buyer has been provided or will in the future be provided a report regarding
certain natural hazard zones (commonly referred to as a "Property Disclosure Report" or "PDR"). Buyer should
consider the following when reviewing any such PDR:

i. Report is Limited. A PDR is responsive to specific natural hazard zones recognized by specific
State statutes and therefore a PDR is very limited in its coverage. There may be other natural hazard zones in addition to
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the zones described in a PDR. For example, it is not unusual for local governments to recognize additional or different
zones such as local flooding zones, fire zones or seismic zones. It is Buyer's responsibility to conduct his or her own
investigation of these matters before entering into this Agreement.

ii. Zones Are Subject To Change. The zones which are covered by a PDR are subject to change.
For example, the mapping for one or more of the zones may have not have been completed. Seller shall have no
obligation or responsibility to provide Buyer with any updates to a PDR.

iii. No Independent Investigation. Seller does not independently investigate or verify the subject
matter of PDRs.

iv. Common Areas May Not Be Covered. If the Property is in a common interest development there
may be common area in the project, but a PDR does not cover common area. It is not unusual for certain slopes and
other open space areas in projects to be covered by fire and other zones.

21. Termination by Seller. Seller shall have the right to unilaterally terminate this Agreement in the following
circumstances:

a. Upon Buyer's Default. If Buyer fails to complete the purchase of the Property by reason of any default of
Buyer under this Agreement (including, without limitation, Buyer's failure to obtain financing as more particularly described
in Paragraph 6 above), Seller may terminate this Agreement and cancel the escrow by giving written notice of such
termination ("Termination Notice") to Escrow Holder and Buyer by registered or certified mail, return receipt requested or
by personal service. The Termination Notice shall contain a statement that Seller has determined that Buyer is in default
hereunder, that Seller is terminating this Agreement and canceling the escrow, whether Seller is electing to retain
liquidated damages in accordance with the provisions of Paragraph 23 below, and shall otherwise comply with the

requirements of Paragraph 23 below. Thereafter, Seller, Buyer and Escrow Holder shall proceed as provided in
Paragraph 23 below.

b. Upon Failure of Condition. Seller may terminate this Agreement and cancel the escrow by giving a
Termination Notice to Escrow Holder and Buyer by registered or certified mail, return receipt requested or by personal
service in the event (i) a condition precedent has not occurred by the date required by this Agreement or (ii) Seller, in its
sole discretion, determines in accordance with Paragraph 6(f) above, at any time prior to the expiration of thirty (30) day
period after Buyer's execution of this Agreement, that it is improbable that Buyer will be able to obtain financing in a timely
manner. If Seller elects to so terminate this Agreement and Buyer is not in default under this Agreement, all of Buyer's
deposits shall be refunded to Buyer within fifteen (15) days of such notice without deduction except disbursements made
or payable therefrom to third parties in accordance with Paragraph 29(e) below, escrow shall be canceled at Seller's
expense, and the parties shall have no further rights or obligations with respect to the Property under this Agreement.

22. Termination by Buyer. Buyer shall have the right to unilaterally terminate this Agreement in the foliowing
circumstances:
a. Failure of Escrow to Close in One Year. If through no fault of Buyer the close of escrow has not occurred

within one (1) year after the date Seller executes this Agreement, then Buyer may terminate this Agreement and cancel
the escrow by giving written notice to Seller and Escrow Holder by registered or certified mail, return receipt requested,
except that such one (1) year period shall be extended for any periods mutually agreed upon by Buyer and Seller and for
the period of any delays caused by Buyer. If Buyer elects to terminate this Agreement, Buyer's deposits shall be refunded
in full to Buyer within fifteen (15) days of such notice, escrow shall be canceled at Seller's expense, and the Parties shall
have no further rights or obligations with respect to the Property under this Agreement.

b. Upon Failure of Thirty Day Loan Qualification Contingency. Buyer may terminate this Agreement and
cancel within the thirty day period after Buyer signs this Agreement pursuant to the provisions of Paragraph 6(f) above.
Any such termination shall be by Buyer giving a Termination Notice to Escrow Holder and Seller by registered or certified
mail, return receipt requested or by personal service. If Buyer elects to so terminate this Agreement, all of Buyer's
deposits shall be refunded to Buyer within fifteen (15) days of such notice without deduction except disbursements made
or payable therefrom to third parties in accordance with Paragraph 29(e) below, escrow shall be canceled at Seller's
expense, and the parties shail have no further rights or obligations with respect to the Property under this Agreement.

23. LIQUIDATED DAMAGES. IF BUYER DEFAULTS UNDER ANY TERMS OR PROVISIONS UNDER THIS
AGREEMENT, SELLER SHALL BE RELEASED FROM ITS OBLIGATION TO SELL THE PROPERTY TO BUYER,
AND SELLER MAY PURSUE ANY REMEDY AT LAW OR IN EQUITY THAT IT MAY HAVE AGAINST BUYER ON
ACCOUNT OF SUCH DEFAULT; PROVIDED, HOWEVER, WITH RESPECT TO SELLER'S DAMAGES, BY PLACING
THEIR INITIALS BELOW BUYER AND SELLER AGREE THAT:

a. REASONS FOR LIQUIDATED DAMAGES. IF BUYER BREACHES THIS AGREEMENT, SELLER
WILL BE DAMAGED AND WILL BE ENTITLED TO COMPENSATION FOR THESE DAMAGES, BUT SUCH
DAMAGES WILL BE EXTREMELY DIFFICULT AND IMPRACTICAL TO ASCERTAIN AND THE PARTIES WISH
HEREBY TO AGREE TO A LIQUIDATED DAMAGES AMOUNT.

b. AMOUNT OF LIQUIDATED DAMAGES. IN THE EVENT OF A DEFAULT OR BREACH OF THIS
AGREEMENT BY BUYER, SELLER SHALL HAVE A RIGHT TO RETAIN AS LIQUIDATED DAMAGES ALL
DEPOSITS MADE BY BUYER UNDER THIS AGREEMENT AND ANY ADDENDA OR AMENDMENTS TO THIS
AGREEMENT INCLUDING, BUT NOT LIMITED TO, DEPOSITS FOR OPTIONAL IMPROVEMENTS, AND SELLER
MAY INSTRUCT ESCROW HOLDER, AS MORE PARTICULARLY SET FORTH BELOW, TO RELEASE TO SELLER
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OUT OF BUYER'S DEPOSITS TO ESCROW HOLDER THE AGGREGATE DEPOSITS MADE BY BUYER UNDER
THIS AGREEMENT AND UNDER ANY AGREEMENTS FOR OPTIONAL IMPROVEMENTS. THE AMOUNTS TO BE
SO RELEASED TO SELLER SHALL BE NET OF THE THIRD PARTY CHARGES AUTHORIZED BY PARAGRAPH
29(e) BELOW. THE LIQUIDATED DAMAGES AMOUNT SHALL BE DEEMED TO CONSTITUTE A REASONABLE
ESTIMATE OF SELLER'S DAMAGES UNDER THE PROVISIONS OF SECTION 1671 ET SEQ. OF THE CALIFORNIA
CIVIL CODE. SELLER, IN ITS SOLE DISCRETION, SHALL HAVE THE RIGHT TO LIMIT THE LIQUIDATED
DAMAGES TO NOT MORE THAN THREE PERCENT (3%) OF THE PURCHASE PRICE OF THE PROPERTY. IF THE
TOTAL DEPOSITS EXCEED THREE PERCENT (3%) OF THE TOTAL PRICE AND SELLER DECIDES TO NOT LIMIT
THE LIQUIDATED DAMAGES TO THREE PERCENT (3%) OF THE PURCHASE PRICE, THEN, PURSUANT TO
SECTION 1675(d) OF THE CALIFORNIA CIVIL CODE, SELLER MUST ESTABLISH THAT THE LIQUIDATED

DAMAGES ARE REASONABLE AS LIQUIDATED DAMAGES SHOULD BUYER DELIVER AN OBJECTION NOTICE
IN A TIMELY MANNER PURSUANT TO THIS PARAGRAPH 23.

c. RETENTION OF LIQUIDATED DAMAGES. LIQUIDATED DAMAGES SHALL BE REMITTED TO
SELLER OR RETAINED BY SELLER ONLY IF ONE OF THE FOLLOWING APPLIES: (1) PURSUANT TO THE
DETERMINATION OF A COURT OF LAW OR AN ARBITRATOR (AS APPLICABLE), (2) IF BUYER AND SELLER
HAVE ENTERED INTO AN AGREEMENT WHICH PROVIDES FOR LIQUIDATED DAMAGES TO BE REMITTED TO
OR RETAINED BY SELLER, OR (3) PURSUANT TO THE FOLLOWING PROCEDURES:

i. SELLER'S TERMINATION NOTICE. SELLER MAY GIVE WRITTEN NOTICE TO ESCROW
HOLDER AND TO BUYER OF SELLER'S DETERMINATION THAT BUYER IS IN DEFAULT UNDER THIS
AGREEMENT, AND DEMANDING THAT ESCROW HOLDER REMIT TO SELLER THE DEPOSITS HELD BY
ESCROW HOLDER. SUCH WRITTEN NOTICE SHALL BE BY MEANS OF ANY OF THE FOLLOWING METHODS: (a)
PERSONAL SERVICE, (b) ANY FORM OF MAIL (SUCH AS CERTIFIED MAIL) WHICH PROVIDES FOR A RETURN
RECEIPT OR (c) SUBSTITUTED SERVICE IN ACCORDANCE WITH SECTION 415.20 OF THE CODE OF CIVIL
PROCEDURE. UPON THE GIVING OF SUCH TERMINATION NOTICE, SELLER SHALL DEPOSIT INTO ESCROW

ALL OF BUYER'S DEPOSITS HELD BY SELLER PURSUANT TO BUSINESS AND PROFESSIONS CODE SECTION
11013.2(c) OR SECTION 11013.4(b).

ii. BUYER'S OBJECTION NOTICE. BUYER SHALL HAVE TWENTY (20) DAYS AFTER
SELLER'S NOTICE IS DELIVERED PURSUANT TO SUBSECTION (i) ABOVE TO DELIVER WRITTEN NOTICE TO
ESCROW HOLDER ("OBJECTION NOTICE") OBJECTING TO SELLER'S RIGHT TO RETAIN BUYER'S DEPOSITS
OR RECEIVE BUYER'S DEPOSITS FROM ESCROW HOLDER AS LIQUIDATED DAMAGES. UNLESS BUYER GIVES
AN OBJECTION NOTICE WITHIN SUCH TWENTY (20) DAY PERIOD, SELLER SHALL HAVE THE RIGHT TO
RETAIN AS LIQUIDATED DAMAGES BUYER'S DEPOSITS PAID OUTSIDE OF ESCROW AND ESCROW HOLDER
SHALL RELEASE TO SELLER AS LIQUIDATED DAMAGES ANY OF BUYER'S DEPOSITS HELD BY ESCROW
HOLDER AND BUYER SHALL BE DEEMED TO HAVE WAIVED ITS RIGHT TO A DETERMINATION OF DEFAULT.
BUYER SHALL BE DEEMED TO WAIVE ANY RIGHT TO PURCHASE THE PROPERTY OR OTHER INTEREST IN
THE PROPERTY UNLESS AN OBJECTION NOTICE IS SO DELIVERED BY BUYER AND IN THE OBJECTION
NOTICE BUYER SPECIFICALLY CLAIMS A CONTINUED RIGHT TO PURCHASE THE PROPERTY. ANY WRITTEN
NOTICE DELIVERED BY BUYER PURSUANT TO THIS SUBSECTION SHALL BE BY MEANS OF EITHER OF THE
FOLLOWING METHODS: (a) PERSONAL SERVICE OR (b) ANY FORM OF MAIL (SUCH AS CERTIFIED MAIL)
WHICH PROVIDES FOR A RETURN RECEIPT.

ii. IF OBJECTION NOTICE IS GIVEN. UPON RECEIPT OF THE OBJECTION NOTICE, ESCROW
HOLDER SHALL IMMEDIATELY NOTIFY SELLER IN WRITING AND THE CONTROVERSY REGARDING THE
DISPOSITION OF FUNDS DEPOSITED BY BUYER AND ANY OTHER ISSUES RAISED BY BUYER SHALL BE
SETTLED BY ANY COURT HAVING PROPER JURISDICTION; PROVIDED HOWEVER, ALL SUCH DISPUTES
SHALL BE RESOLVED BY BINDING ARBITRATION IF BUYER AND SELLER HAVE INITIALED THE PARAGRAPH
OF THIS AGREEMENT ENTITLED "ARBITRATION OF PRE-CLOSING DISPUTES". UNLESS A PARTY EXPRESSLY
INSTRUCTS ESCROW HOLDER OTHERWISE, ESCROW HOLDER SHALL THEREAFTER CANCEL THE ESCROW.
HOWEVER, ESCROW HOLDER SHALL RETAIN THE MONIES WHICH CONSTITUTE LIQUIDATED DAMAGES
PENDING A DETERMINATION OF DEFAULT BY THE COURT OR ARBITRATOR, WHICHEVER IS APPLICABLE,
SHOULD ESCROW HOLDER HOLD DEPOSITS. EACH PARTY WILL SIGN ESCROW CANCELLATION
INSTRUCTIONS IF SO REQUESTED BY ESCROW HOLDER.

BY PLACING THEIR INITIALS HERE, BUYER AND SELLER AGREE TO THE LIQUIDATED DAMAGES PROVISIONS
OF THIS PARAGRAPH 23:

BUYER'S INITIALS QEZ BUYER'S INITIALS BUYER'S INITI BUYER'S INITIALS

SELLER'S INITIALS SELLER'S INITIAL

24. ARBITRATION OF DISPUTES. ANY CONTROVERSY BETWEEN BUYER AND SELLER WHICH ARISES
BEFORE CLOSE OF ESCROW, INCLUDING THE CONTROVERSY CREATED BY THE CONFLICTING NOTICES BY
SELLER AND BUYER, AND THE DISPOSITION OF FUNDS HELD BY ESCROW HOLDER ("PRE-CLOSING
DISPUTES"), SHALL BE SETTLED BY ARBITRATION IN ACCORDANCE WITH THE COMMERCIAL ARBITRATION
RULES OF THE AMERICAN ARBITRATION ASSOCIATION ("AAA RULES"). ANY "POST-CLOSING DISPUTES"
SHALL BE GOVERNED BY THE PROCEDURES SET FORTH IN THE ALTERNATIVE DISPUTE RESOLUTION
ADDENDUM TO THIS AGREEMENT. THE FOLLOWING SUPPLEMENTAL RULES SHALL APPLY TO ALL
ARBITRATION PROCEEDINGS RESPECTING PRE-CLOSING DISPUTES AND SHALL GOVERN IN THE EVENT OF
A CONFLICT B;TWE?N THE RULES SET FORTH BELOW AND THE AAA RULES.
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a. SELLER TO ADVANCE FEES. THE FEES NECESSARY TO INITIATE THE ARBITRATION SHALL BE
ADVANCED BY SELLER, WITH COSTS AND FEES (INCLUDING ONGOING COSTS AND FEES) TO BE PAID AS
AGREED BY THE PARTIES. IF THE PARTIES CANNOT AGREE ON THE PAYMENT OF SUCH COSTS AND FEES,

ALL COSTS AND FEES OF ARBITRATION SHALL ULTIMATELY BE BORNE AS DETERMINED BY THE
ARBITRATOR.

b. IMPARTIAL ARBITRATOR. A NEUTRAL AND IMPARTIAL INDIVIDUAL(S) SHALL BE APPOINTED
TO SERVE AS ARBITRATOR(S) WITHIN A SPECIFIED PERIOD OF TIME, WHICH SHALL IN NO EVENT BE MORE
THAN SIXTY (60) DAYS FROM THE ADMINISTRATOR'S RECEIPT OF A WRITTEN REQUEST FROM A PARTY TO
ARBITRATE THE CLAIM OR DISPUTE. THE PROVISIONS OF SECTION 1297.121 OF THE CALIFORNIA CODE OF
CIVIL PROCEDURE SHALL APPLY TO THE SELECTION OF THE ARBITRATOR(S). AN ARBITRATOR MAY BE

CHALLENGED FOR ANY OF THE GROUNDS LISTED IN SECTION 1297.121 OR 1297.124 OF THE CALIFORNIA
CODE OF CIVIL PROCEDURE.

c. VENUE. THE VENUE OF THE ARBITRATION SHALL BE IN THE COUNTY WHERE THE PROPERTY
IS LOCATED UNLESS BUYER AND SELLER AGREE TO SOME OTHER LOCATION.

d. DATE OF ARBITRATION. THE ARBITRATION SHALL BE COMMENCED PROMPTLY AND TIMELY
IN ACCORDANCE WITH THE RULES OF THE ARBITRATION. IF THE RULES OF THE ARBITRATION DO NOT
SPECIFY A DATE BY WHICH THE ARBITRATION MUST COMMENCE, THEN IT SHALL COMMENCE ON A DATE
AGREED TO BY THE PARTIES. IF THE PARTIES CANNOT AGREE ON AN ARBITRATION COMMENCEMENT
DATE, IT SHALL COMMENCE ON A DATE DETERMINED BY THE ARBITRATOR(S).

e. = AAA RULES. THE ARBITRATION SHALL BE CONDUCTED IN ACCORDANCE WITH RULES AND
PROCEDURES WHICH ARE REASONABLE AND FAIR TO BUYER AND SELLER. THE AMERICAN ARBITRATION
ASSOCIATION COMMERCIAL RULES OF ARBITRATION IN EFFECT AS OF THE DATE OF THIS AGREEMENT
SHALL BE DEEMED IN COMPLIANCE WITH THIS REQUIREMENT.

f. TIMELY ARBITRATION. THE ARBITRATION SHALL CONCLUDE PROMPTLY AND TIMELY.

AUTHORITY OF ARBITRATORS. THE ARBITRATOR(S) ARE AUTHORIZED TO PROVIDE ALL

RECOGNIZED REMEDIES AVAILABLE IN LAW OR EQUITY FOR ANY CAUSE OF ACTION THAT IS THE BASIS OF
THE ARBITRATION.

h. JUDGMENT UPON DECISION. JUDGMENT UPON THE DECISION RENDERED BY THE
ARBITRATOR(S) MAY BE ENTERED INTO ANY COURT HAVING PROPER JURISDICTION.

i. FEDERAL ARBITRATION ACT. BUYER AND SELLER ACKNOWLEDGE THAT BECAUSE MANY OF
THE MATERIALS AND PRODUCTS INCORPORATED INTO THE HOME ARE MANUFACTURED IN OTHER STATES,
THE PURCHASE AGREEMENT EVIDENCES A TRANSACTION INVOLVING INTERSTATE COMMERCE AND THE
FEDERAL ARBITRATION ACT (9 U.S.C. §1, ET SEQ.) NOW IN EFFECT AND AS IT MAY BE HEREAFTER
AMENDED WILL GOVERN THE INTERPRETATION AND ENFORCEMENT OF THE ARBITRATION PROVISIONS OF
THE PURCHASE AGREEMENT. NOTWITHSTANDING THE REFERENCES IN THE NEXT PARAGRAPH OR
ELSEWHERE IN THIS AGREEMENT TO CALIFORNIA LAW AND THE CALIFORNIA CODE OF CIVIL PROCEDURE,
IN THE EVENT OF ANY INCONSISTENCY BETWEEN CALIFORNIA LAW (INCLUDING THE CALIFORNIA CODE OF

CIVIL PROCEDURE) AND THE FEDERAL ARBITRATION ACT, THE FEDERAL ARBITRATION ACT SHALL
PREVAIL.

THE FOLLOWING NOTICE iS REQUIRED BY SECTION 1298 OF THE CALIFORNIA CODE OF CIVIL
PROCEDURE:

NOTICE: BY INITIALING IN THE SPACE BELOW YOU ARE AGREEING TO HAVE ANY
DISPUTE ARISING OUT OF THE MATTERS INCLUDED IN THE "ARBITRATION OF
DISPUTES" PROVISION DECIDED BY NEUTRAL ARBITRATION AS PROVIDED BY
CALIFORNIA LAW AND YOU ARE GIVING UP ANY RIGHTS YOU MIGHT POSSESS TO
HAVE THE DISPUTE LITIGATED IN A COURT OR JURY TRIAL. BY INITIALING IN THE
SPACE BELOW YOU ARE GIVING UP YOUR JUDICIAL RIGHTS TO DISCOVERY AND
APPEAL, UNLESS THOSE RIGHTS ARE SPECIFICALLY INCLUDED IN THE "ARBITRATION
OF DISPUTES" PROVISION. IF YOU REFUSE TO SUBMIT TO ARBITRATION AFTER
AGREEING TO THIS PROVISION, YOU MAY BE COMPELLED TO ARBITRATE UNDER THE
AUTHORITY OF THE CALIFORNIA CODE OF CIVIL PROCEDURE YOUR AGREEMENT TO
THIS ARBITRATION PROVISION IS VOLUNTARY.

WE HAVE READ AND UNDERSTAND THE FOREGOING AND AGREE TO SUBMIT DISPUTES ARISING OUT OF
THE MATTERS INCLUDED IN THE "ARBITRATION OF DISPUTES" PROVISION TO NEUTRAL ARBITRATION.
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25. Delivery of Possession. Except as provided in this Agreement, possession of the Property shall be delivered to
Buyer upon confirmation by Seiler that escrow has closed and the deed by which the Property has been conveyed to
Buyer has been recorded in the Office of the County Recorder of the county in which the Property is located.

26. Destruction of the Property Prior To Close Of Escrow. If the Property is destroyed or materially damaged
(other than by Buyer's act or omission) prior to the close of escrow, and has not been rebuilt prior to the maximum escrow
period stated in Paragraph 22(a) above, then, on demand by Seller or Buyer, all of Buyer's deposits shali be returned to
Buyer within fifteen (15) days after the date of such demand, without deduction, and the parties shall have no further
rights or obligation under this Agreement.

27. Entry into Construction Areas and Indemnification. Buyer shall not enter any construction area without a
Construction Pass issued by Seller and Buyer acknowledges his or her understanding that no entry will be allowed prior to
3:30 P.M. on Monday through Friday. Entry will generally be allowed on Saturdays and Sundays from 10:00 A.M. to 5:00
P.M. Buyer acknowledges and agrees that if Buyer enters into the Property or other construction areas, with or without
Seller's permission: (i) Buyer assumes all risks of any and all injuries (including death) to any person and/or damage to
any property arising from or in any way related to Buyer's entry into the Property or other construction area; (ii) Buyer
waives any and all claims of any kind or nature against Seller, Seller's subsidiaries and related entities, and all of their
employees, officers, directors, shareholders, contractors, subcontractors, vendors, agents, representatives, consultants,
and their respective successors and assigns (collectively, the "Releasees"); (iii) Buyer agrees to indemnify, defend and
hold the Releasees free and harmless from and against any and all claims, injuries, losses, damages, costs, expenses
and any other liability whatsoever (including attorney's fees) arising from or in any way related to Buyer's or Buyer's family
or friends' entry onto the Property or other construction areas; and (iv) Buyer acknowledges that Seller strongly
discourages Buyer from taking children onto the Property or other construction areas; however, if Buyer elects to take
children into the construction areas, Buyer agrees to indemnify, defend and hold the Releasees free and harmless from
and against any and all claims, injuries, losses, damages, costs, expenses and any other liability whatsoever (including
attorney's fees) arising from or in any way related to any injury (including death) to such child.

28. Right of Entry. Buyer shall permit Seller to enter onto the Property upon reasonable notice during normal
business hours after the close of escrow if any corrective or additional work is required by any governmental agency, is

specified on Buyer's and Seller's joint inspection corrective list described in Paragraph 19 above, or is required under the
limited warranties given by Seller for the Property.

29. Escrow Provisions.
a. Opening of Escrow. Seller and Buyer agree to use Escrow Holder as the escrow agent for the purchase

and sale of the Property. Escrow shall be deemed opened with Escrow Holder upon Seller's delivery to Escrow Holder of
a fully executed copy of this Agreement. This Agreement, together with Escrow Holder's standard form printed general
escrow provisions attached hereto as Addendum "B" shall constitute the complete escrow instructions to Escrow Holder.

In the event of a conflict between Escrow Holder's standard form printed general escrow provisions and this Agreement,
this Agreement shall control.

b. Delivery of Grant Deed. Seller shall deliver to Escrow Holder on or before the Closing Date a duly
executed Grant Deed in recordable form sufficient to convey good title to the Property to Buyer, subject to the matters
referenced in Paragraph 11 of this Agreement.

c. Conditions to Close of Escrow. Upon the performance of each of their respective obligations stated in
this Agreement which are to be performed prior to the close of escrow, and in addition to all other conditions stated in this
Agreement, escrow shall not close until all of the following conditions are satisfied:

i. Title Insurance. Escrow shall not close until receipt by Escrow Holder of written advice by Title
Company that it will issue, in the sole discretion of Seller, either a standard form CLTA or ALTA residential title insurance
policy (with Western Regional Exceptions) in favor of Buyer and the Lender with liability equal to the Purchase Price
insuring that title to the Property is vested in Buyer, subject to the matters referenced in Paragraph 11 above;

ii. Blanket Encumbrance. The escrow shall not close, funds shall not be released from escrow, and
title shall not be conveyed to Buyer until any and all blanket encumbrances (as defined in Business and Professions Code
Sections 11013 and 11013.1) encumbering the Property have been released in compliance with Business and
Professions Code Section 11013.2(a); provided that, in lieu of such a release from the lien or charge of a deed of trust, all
of the following conditions shall have been met: (A) the holder of the Deed of Trust has executed a release agreement per
Department of Real Estate Regulation 2791(b)(2)(A); (B) said agreement has been deposited with Escrow Holder and
Buyer is notified that it is available upon request; (C) each Buyer is provided with a policy of title insurance against loss by
reason of the Deed of Trust; and (D) legal title is conveyed to Buyer;

iii. Mechanic’'s Liens. Escrow shall not close until the statutory period for the recordation of

mechanic's liens against the Property have expired or Buyer's policy of title insurance shall include an endorsement or
other coverage insuring Buyer against unrecorded mechanic's fiens;

iv. Satisfaction of Conditions for Common Interest Development. If the Property is located in a
Common Interest Development as noted on page 1, escrow shall not ciose until satisfaction of the Conditions to Close of
Escrow set forth in the Common Interest Development Addendum attached hereto as Addendum "A".
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d. Closing Costs, Prepaid Expenses and Impounds. Regardless of the amount of estimated closing costs
stated in this Agreement, Buyer agrees to deposit into escrow not later than three (3) days prior to the Closing Date, in
immediately available funds, and to pay at the close of escrow, the actual costs of the following: (i) all escrow fees and
related charges of Escrow Holder, including, without limitation, Escrow Holder's document preparation fees, messenger
expenses, express mail charges, bank wire charges and any other costs incurred by Escrow Holder necessary to
complete this transaction; (ii) a prorated portion of all real property taxes, special taxes and assessments for the
applicable fiscal year; (iii) a prorated portion of any homeowner association assessments, any capital contributions and
homeowner association transfer fees; (iv) all prepaid expenses, including, without limitation, extended coverage fire and
hazard insurance, if any; (v) all fees for recording the conveying the Property to Buyer; (vi) all charges set forth in the
Lender's instructions, including, without limitation, the Lender's title insurance policy and all costs of any extended
coverage, prepaid interest, credit report fee, appraisal fee, tax service fee, loan origination fee, processing fee, funding
fee, initial mortgage insurance premium, if required, initial impounds, if required, all County and/or City recording fees for
the Lender's deed of trust, and notary fees; (vii) the premium for Buyer's CLTA or ALTA Owners policy of titie insurance if
payment of such premium by Buyer is the customary practice in the County in which the Property is located; Seller shall
pay the premium for the Owners title policy if it is the customary practice in the County where the Property is located for
sellers do so; (viii) up to $35.00 of the costs of a Property Disclosure Report (see Paragraph 20(t) above) ordered by
Seller for the Property; Seller shall pay the cost of any Property Disclosure Report in excess of $35.00; and (ix) Buyer
shall pay all other expenses, impounds and closing costs not expressly payable by Seller under the terms of this
Agreement. The estimated total amount of such closing costs, prepaid expenses and impounds is stated in this
Agreement. If the actual amount of closing costs, prepaid expenses and impounds exceeds the estimate indicated in this
Agreement, upon receipt of notification of the actual amount, Buyer shall immediately deposit with Escrow Holder the
additional funds required. Notwithstanding the above, if Buyer is obtaining a VA loan, the amount deposited by Buyer
under this Paragraph shall not exceed the amounts permitted by applicable regulations of the VA. Any documentary
transfer tax levied by the City or County upon the transfer of title to the Property to Buyer shall be allocated to Buyer or
Seller based on the custom in the County where the Property is located.

e. Third Party Charges against Deposits. in the event of cancellation of this Agreement for any reason other
than cancellation pursuant to Paragraph 22(a) or Paragraph 26, Buyer hereby authorizes Escrow Holder and/or Seller,
as the case may be, to pay from Buyer's deposits under this Agreement, all charges and fees due from Buyer to the
appropriate third parties who have provided the following services at the following estimated costs: (i) credit reports: $50
each; (i) escrow services: $400; (iii) preliminary title reports: $50; (iv) appraisals: $ 400; (v) loan processing services:
$400; (vi) blue book fees: $250; and (vii) copying charges for homeowners association documents: $250.

BUYER'S INITIAL. BUYER'S INITIALS X Sz BUYER'S INITIAL, BUYER'S INITIALS
SELLER'S INITIALS SELLER'S INITIALS
f. Prorations. All prorations or adjustments to be made shall be made as of the close of escrow on the

basis of a thirty (30) day calendar month. Taxes will be prorated by Escrow Holder on the best figures available from the
County Tax Collector and/or Seller. The parties acknowledge that the Property may not be separately assessed from
other lots/units within the project and, in such event, tax figures shall be computed on a proportionate basis each lot/unit
bears to the total Property based on information supplied by Seller. The parties further acknowledge that during the
period of July 1st until the annual tax bills are issued, taxes may be estimated by the Selier in accordance with the most
recently ascertainable tax bill or assessment and Escrow Holder is authorized to use the figures so provided by Seller
without further approval and prorate accordingly, including credit to Seller, if prepaid. The Property will be subject to
reassessment following the close of escrow by the County Tax Assessor and such reassessments occurring subsequent
to the close of escrow will result in a supplemental tax bill and Buyer is solely responsible for the payment of such
supplemental tax bill. Neither Seller nor Escrow Holder has any obligation for the payment of such supplemental tax bill.

g. No Withholding. Section 1445 of the Internal Revenue Code provides that a transferee of a U.S. real
property interest must withhold tax if the transferor (i.e., Seller) is a foreign person. Similarly, Sections 18662 and 18668
of the California Revenue and Taxation Code provide that a transferee of a California real property interest must withhold
tax if the funds from the transferee are to be disbursed either to a transferor with a last known address outside of the State
of California or to the financial intermediary of the transferor, if the transferor is a non-resident of California. To inform
Buyer that withholding of tax is not required in connection with this transaction, Seller certifies that (a) Seller is not a
foreign corporation, foreign partnership, foreign trust or foreign estate, and (b) Selier's known street address and its
principal place of business are both within the State of California. Buyer and Seller acknowledge that Escrow Holder has

hereby provided notice of these provisions, and, in light of the representations of Seller made herein, that Escrow Holder
will take no action regarding the withholding.

30. General Escrow Provisions. Escrow Holder's general provisions set forth on Addendum "B" are incorporated
in this Agreement.

31. Proposition 65 Disclosure. Materials included in the construction of this house may contain chemicals known to
the State of California to cause cancer or birth defects. For example, formaldehyde, a substance known to cause cancer.
Further information may be obtained from the Seller. The following information is intended to explain the warning
furnished by Seller of this home for exposures to formaldehyde a substance known to the State of California to cause
cancer. The exposures are caused by materials of which the house is or will be built.
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The United States Environmental Protection Agency, the California Air Resources Board, and other agencies
have measured the presence of formaldehyde in the indoor air of homes in California. Levels of formaldehyde that
present a significant cancer risk have been measured in most homes. Formaldehyde is present in the air because it is
emitted by a variety of building materials and home products purchased by Seller from materials suppliers. These
materials include carpeting, pressed wood products, insulation, plastics, and glues.

This home, if constructed prior to entering into this Agreement, has not been tested, and if constructed after
entering into this Agreement, will not be tested. Given the cost of testing, it is not feasible to test every home to ascertain
the level of formaldehyde present. Most homes that have been tested elsewhere do contain formaldehyde, although the
concentrations vary from home to home with no obvious explanation for the differences. One of the problems is that
many suppliers of building materials and home products do not provide information on chemical ingredients to builders. In

the absence of specific information on these homes, and in light of the materials used in their construction, Seller believes
that a warning is necessary.

Buyer may have further questions about these issues. Seller is willing to share any further information Seller has

obtained and will provide upon request a list of known suppliers which may be contacted for further information, and
whether any inquiry has been made by Seller.

32. General Provisions.
a. Severability. In the event any portion of this Agreement shall be declared by any court of competent

jurisdiction to be invalid, illegal or unenforceable, such portion shall be deemed severed from this Agreement, and the
remaining parts of this Agreement shall remain in full force and effect.

b. Broker's Commission. All fees, commissions and other amounts due or payable in connection with the
sale of the Property to the sales agents and representatives who are appointed by Seller shall be paid by Seller. Seller
shall not have any obligation to pay any fees, commissions or other amounts to any other broker, sales agent or finder
unless expressly set forth in writing and signed by Seller. Each party agrees to indemnify, defend and hold harmiess the
other from and against any and all costs, liabilities, losses, damages, claims, causes of action or proceedings which may
result from any broker, sales agent or finder, licensed or otherwise, claiming through, under or by reason of the conduct of
the indemnifying party in connection with this transaction.

c. No Waiver. The waiver by Seller of any term or provision of this Agreement shall not be construed as a

waiver of any other term or provision of this Agreement, or of any subsequent performance required under this
Agreement: :

d. Notices. Unless specifically stated otherwise in this Agreement, all notices, instructions, demands and
other communications given hereunder shall be set forth in writing and shall be personally served or delivered by facsimile
or by United States Mail, registered or certified, return receipt requested, postage prepaid, addressed to the party's and/or
Escrow Holder's designated address set forth on the signature page of this Agreement. All such written notices,
instructions, demands and other communications shall be deemed delivered upon personal delivery, delivery by facsimile,
or three (3) days after deposit in the United States Mail. Delivery shall be to Seller's and Buyer's designated address
indicated in this Agreement. If Escrow Holder has attempted to deliver a notice and Buyer and/or Seller refuses to accept
same, such party shall be deemed to have received such notice. :

e. Counterparts. This Agreement may be signed in one or more counterparts, each of which independently

shall have the same effect as if it were the original, and all of which together shall constitute one and the same
Agreement.

f. Survival. All obligations referred to herein to be performed at a time or times after the close of escrow, all
provisions hereof relating to a time after the close of escrow, and all representations and acknowledgments contained
herein, shall survive the close of escrow and the delivery of Seller's grant deed.

g. Definitions. The term "party” or "parties” shail mean Buyer and/or Seller, as the context may require.
The term "escrow" shall mean the escrow created under this Agreement, and "close of escrow", “closing of the
escrow" and similar terminology shall refer to recordation of Seller's grant deed in the Official Records of the County in
which the Property is located. The term "days" shall mean calendar days, unless otherwise indicated to mean business
days. The use herein of (i) the neuter or male gender includes the masculine and the feminine as appropriate and (i) the
singular number includes the plural as appropriate. Captions in this Agreement are inserted for convenience of reference
only and do not define, describe or limit the scope or intent of this Agreement or any of the terms hereof. Any box
checked or otherwise marked to indicate its applicability to a particular provision shall designate that such provision is
incorporated into this Agreement.  This Agreement shall be construed and any ambiguities contained herein shall be
resolved equally as between the parties, and not against the party responsible for the preparation of this Agreement. This
Agreement shall be construed and enforced in accordance with the laws of the State of California.

h. No Recordation. Neither this Agreement, nor any reference thereto, nor any short form or memorandum
thereof shall be recorded in the office of any County Recorder. i

i. Entire Agreement. This Agreement (including all Addenda to this Agreement) contains the entire
agreement between the parties and the entire escrow between Escrow Holder and the parties hereto. All prior statements
and representations, if any, whether oral or written, are hereby superseded by this Agreement. The terms of this
Agreement may not be contradicted by evidence of any prior agreement or contemporaneous oral agreement. Buyer and
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Seller further intend that this Agreement shall constitute the complete and exclusive statement of its terms and that no
extrinsic evidence whatsoever may be introduced in any arbitration or other legal proceedings, if any, involving this
Agreement. No addition or modification of any terms of this Agreement shall be effective unless set forth in
writing and signed by Buyer and by an authorized officer of Seller. No sales agent or representative of Seller has
authority to modify the terms of this Agreement.

j. Offer and Acceptance. Buyer acknowiedges that Buyer has carefully read and understands each and
every provision of this Agreement.” By execution of this Agreement, Buyer acknowledges his informed and voluntary
consent hereto, and Buyer agrees that the provisions of this Agreement are commercially reasonable and effectuate the
intent of the parties with respect to the Property. Buyer acknowledges that he has had sufficient opportunity to consult
with his or her legal counsel with respect to this Agreement. Execution of this Agreement by Buyer and by Seller's sales
agent or representative shall constitute only an offer to purchase, which shall not be binding unless accepted by Seller, as
evidenced by the execution of this Agreement by a duly authorized officer of Seller, and Seller reserves the right to refuse
to accept such offer for any reason whatsoever, at its sole and absolute discretion. Buyer acknowledges that Seller's
sales agents and representatives are not authorized to accept this offer and that receipt of Buyer's deposit by Seller's
sales agent or representative shall not constitute an acceptance of this offer by Seller. Seller, or Seller's sales agent or
representative, may hold Buyer's deposit check uncashed until such time as Seller accepts this offer. If Seller fails or
refuses to accept such offer, all funds deposited by Buyer shall be promptly refunded to Buyer.

k. No Representations. BUYER ACKNOWLEDGES AND AGREES THAT NO REPRESENTATION OR
PROMISE THAT IS NOT SET FORTH IN THIS AGREEMENT, THE DECLARATION OR A DISCLOSURE STATEMENT
EXECUTED BY SELLER HAS BEEN MADE TO BUYER BY ANY EMPLOYEE, SALES AGENT OR

REPRESENTATIVE OF SELLER UPON WHICH BUYER IS RELYING IN CONNECTION WITH THE PURCHASE OF
THE PROPERTY.

l. Buyer Sole Remedy Regarding Disclosures. Seller may in good faith after acceptance of this Agreement
provide additional disclosures or correct disclosures regarding this sale, the Project or nearby areas. Should any such
additional or corrected disclosure be material to Buyer's decision to purchase, Buyer may, prior to close of escrow,
terminate this Agreement and receive a refund of his or her deposit, provided Buyer gives Seller written notice of
termination within three (3) days after delivery in person, by facsimile, or five (8) days after mailing, of such additional or
corrected disclosure. This remedy shall be Buyer's sole remedy and Buyer waives any other claim provided Seller acted
in good faith. Buyer acknowledges that in entering into this Agreement, Seller has refied on Buyer's agreement that Buyer
will pursue no other claim, action, or remedy (e.g., a lawsuit for negligent misrepresentation or negligent failure to
disclose) against Seller arising out of any such good faith additional or corrected disclosure. Should Buyer decide to close
escrow, doing so shall evidence that Buyer did not deem the additional or corrected disclosure to be material and that
Buyer has waived any claim against Seller regarding such additional or corrected disclosure.

Buyer's Inlﬂals% Buyer’s Initials ég g Buyer's Initials. Buyer's Initials

712512011 Page 14 234041_8
Joint Purchase Agreement and Escrow Instructions

PLO00097



TIME IS OF THE ESSENCE OF THIS AGREEMENT AND FAILURE OF BUYER TO PERFORM WITHIN THE
TIME LIMITS DESCRIBED ABOVE WILL ALLOW SELLER TO TERMINATE THIS AGREEMENT.

BUYER'S INITIALS BUYER'S INITIALS S& S 2 BUYER'S INITIALS BUYER'S INITIALS

IN WITNESS WHEREOF, the parties have executed this Agreement and make it effective as of the Date of Seller's
Acceptance indicated below.

AGENT'S RECEIPT FOR BUYER'S "PURCHASE DEPOSIT" (AGENT'S SIGNATURE DOES NOT CONSTITUTE
SELLER'S SIGNATURE OR ACCEPTANCE OF THIS AGREEMENT)

|
Date: ‘ ' y 20 /} N

WAgent‘s Signature)

BUYER'S OFFER TO PURCHASE

e

(Signature,
(Sfﬁkature)

(Signature)

(Home) ( ) (Work) ( ) Ext

(Home) ( ) (Work) ( ) Ext

(Signature)

Date: J anuan 7 S 20 13 (Buyer's FaxNo.) ()

BUYER'S DESIGNATED ADDRESS

4070 Kansas St # 312

(Street Address, No. P.O. Boxes)

San Diego CA 92104

(City, State and Zip Code)

"SELLER"

McMillin Indigo II, LLC,

a Delaware limited liability company
By: McMillin Real Estate Services, L.P.
a California limited partnership

Its: Administrative Manager

By: MCM Real Estate Group, Inc

a California corporation

Its General\Partner

D L)~

Name: Phone: (619)
Pc?gtion:

FAX: (619)
Acceptance Date: l {7 20 tb

SELLER'S DESIGNATED ADDRESS

2750 Womble Road

(Street Address, No. P.O. Boxes)

San Diego, CA 92106
(City, State and Zip Code)

By:

"ESCROW HOLDER"

By

(Authorized Representative)
, 20

(Date Received in Escrow)

THIS ESCROW COMPANY IS LICENSED BY THE CALIFORNIA DEPARTMENT OF CORPORATIONS OR CALIFORNIA DEPARTMENT OF
INSURANCE (PLEASE CIRCLE ONE) UNDER LICENSE NO.
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ADDENDUM "A"

COMMON INTEREST DEVELOPMENT ADDENDUM

" PROJECT Indigo Il LOT/UNIT NO. B TRACT NO. 15105

PHASE NO. l 9_/ BUYER's NaME __[C Al I Gas

(Print Buyer's Last Name)

This Addendum supplements that certain Joint Purchase Agreement and Escrow Instructions dated
anvany J ,20_{2 by and between Seller and Buyer ("Agreement") regarding the purchase
by Buyer of the Property déscribed in the Agreement.

The Property is located in a "Common Interest Development" (as defined in California Civil Code Section
1351(c)), and is subject to the following association(s) and "Project Documents™:

Check One
%A Planned Development with one Association

The Association is commonly known as __Village of Vista Verde, Master Association
(Name of Association)
("Association"), and the Property is subject to the following Project Documents:

The Articles of Incorporation and Bylaws of the Association;
A declaration of covenants, conditions and restrictions; (and, if applicable, an amendment or supplement thereto;
and if applicable, a Notice of Annexation; and, if applicable, an amendment thereto).

O A Planned Development with two Associations

The Master Association is commonly known as

(Name of Association)
("Master Association") and the Property is subject to the following Project Documents:

The Articles of Incorporation and Bylaws of the Master Association;
A declaration of covenants, conditions and restrictions; (and, if applicable, an amendment or supplement thereto;
and it applicable, a Notice of Annexation; and, if applicable, an amendment thereto).

A Sub-Association commonly known as

(Name of Association)
("Sub-Association") and the Property is subject to the following additional Project Documents:

The Articles of Incorporation and Bylaws of the Sub-Association;
A declaration of covenants, conditions and restrictions; (and, if applicable, an amendment or supplement thereto;
and if applicable, a Notice of Annexation; and, if applicable, an amendment thereto).

0O Additional Association

The Additional Association is commonly known as

{Name of Association)
and the Property is subject to the following Project Documents:

The Articles of Incorporation and Bylaws of the Additional Association;
A declaration of covenants, conditions and restrictions (and, if applicable, an amendment or supplement thereto;
and if applicable, a Notice of Annexation; and, if applicable, an amendment thereto).

1. Membership in the Association(s). Buyer understands and agrees that upon the recordation of the conveying
the Property to Buyer, Buyer will automatically become a "Member" of the applicable Association(s) referenced above.
Buyer shall be deemed to have agreed to and shall be entitled to exercise all of the rights (including, but not limited to,
voting rights in such Association(s)), and to perform all of the obligations (including, but not limited to, the payment of
Assessments) of a Member, all as more particularly set forth in the applicable Project Documents referenced above.

2. Approval of Project Documents. Buyer acknowledges having read and approved the Final Subdivision Public
Report issued by the California Department of Real Estate ("DRE") for the Property. Additionally, Buyer hereby
acknowledges having received from Seller or Escrow Holder a copy of each of the applicable Project Documents, a
statement from the applicable Association(s) setting forth any delinquent assessments and related charges levied by such

Association pertaining to the Property, and a current financial statement and related statements for the applicable
Association(s), if available.
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3. Association Dues. Buyer acknowledges that by reason of Buyer's membership in the Association(s),
commencing as of the close of escrow, Buyer is obligated to pay the Assessments levied by such Association(s). The
current monthly installment of Regular Assessment levied by the applicable Association(s) is/are estimated to be:

(35~

Village of Vista Verde, Master Association ($ 145400 ), and
(Name of Association) (Monthly dues)

$ ), and
(Name of Association) (Monthly dues)

$ ), and
(Name of Association) (Monthly dues)

Escrow Holder shall prorate the monthly installment of Regular Assessments between Buyer aid Seller as of the close of
escrow based upon the latest information available to Escrow Holder.

4. Working Capital Contribution. If required by a Declaration or by the Federal National Mortgage Association,
Escrow Holder is directed to collect from Buyer the sums required by the respective Declarations as an initial working
capital fund for the applicable Association(s). Buyer acknowledges that this amount does not constitute advance payment
by Buyer of Regular Assessments levied by such Association. Escrow Holder is directed to remit the amount collected to

the respective Association upon the close of escrow. U Check here if applicable and indicate to which
Association(s) capital contributions apply:

5. Conditions Precedent to Close. Buyer acknowledges that the Escrow for the purchase of the Property shall not
close, no funds shall be released from Escrow (except for third party disbursements, upon default by Buyer or upon

cancellation of Escrow, as provided in the Agreement) and title to the Property shall not be conveyed to Buyer until all of
the following conditions precedent have been satisfied:

a. Subordination of Lien to Declaration. Escrow Holder has received written notice from the Title Company
that all monetary encumbrances of record (including, deeds of trust and mortgages) encumbering the Project (other than
general and special taxes and assessments) are subordinate to the above-referenced Declaration(s);

b. Notices of Completion. A Notice of Completion, as defined in Civil Code Section 3093, has been
recorded covering alf of the common areas and improvements constructed thereon in the phase of development in which
the Property is located, or Seller has posted a bond or other security in a form and amount acceptabie to the DRE to
assure lien-free completion of all such common area improvements and Escrow Holder has received RE Form 621A
signed by the DRE, and a Notice of Completion has been recorded on the Property to be conveyed to Buyer;

C. Mechanics' Liens. The statutory period for the recordation of mechanics' liens on the Property has

expired, or Buyer will be provided, at Seller's expense, with a policy of title insurance insuring Buyer against all
unrecorded mechanics' liens;

d. Blanket Encumbrances. "Proper releases", as defined in DRE Regulation 2791.1, have been obtained
from any and all "blanket encumbrances”, as defined in Business and Professions Code Section 11013; provided,
however, escrow may close, funds may be released, and titie may be conveyed even though no proper release has been
obtained from the lien or charge of one or more deeds of trust if the Buyer is notified that a "release agreement”, as
defined in Department of Real Estate Regulation 2791.1, duly deposited with Escrow Holder, is avaitable to the Buyer on

request for each such deed of trust and the Buyer has been provided a policy of title insurance insuring the Buyer against
loss by reason of each such deed of trust:

e. Maintenance Assessment Bond. In compliance with DRE Regulation 2792.9(a)(2), prior to the first close
of an escrow for the sale of a lot in the phase of development in which the Property is located, Seller has obtained a
Maintenance Assessment Bond in favor of the applicable Association(s) in an amount equal to six (6) monthly installments
of the Regular Assessments levied by the applicable Association(s) for each Lot in this phase of development, and has
deposited said Bond(s), together with a copy of Real Estate Form 643, executed by both Seller and Escrow Holder, with
Escrow Holder, who shall not release said Bond(s) until (a) escrows have closed on eighty percent (80%) of all Lots in the
phase of development in which the Property is located; and Ib) Escrow Holder has received a certified copy of a resolution
of the Board of Directors of the applicable Association(s), adopted not less than thirty (30) days prior to its receipt, stating
that Seiler is not delinquent in the payment of any Assessments for which Seller is obligated; and

f. Common Area. Title to any common area in the phase of development in which the Property is located, if
applicable, has been conveyed by Seller to the applicable Association(s) free and clear of any blanket encumbrances, and
the statutory period for recordation of all mechanics' lien claims has expired, or the applicable Association(s) will be

provided at Seller's expense, with a policy of title insurance insuring the applicable Association(s) against unrecorded
mechanics' liens.

6. Insurance. Escrow Holder shall order insurance on subject property in the form and in the amounts as required
by Lender and pay premium(s) for same through this escrow. If the property is attached housing where there is a master
insurance policy in effect, Escrow Holder shall obtain insurance Certificate on said Master Policy acceptable to Lender.
MASTER INSURANCE POLICIES DO NOT COVER MANY ITEMS COVERED BY A HOMEOWNERS POLICY AND
BUYER MAY WISH TO INCREASE OR EXPAND THE COVERAGE OF A MASTER POLICY (IF ANY).

Buyer's Initials g;;? ] Buyer's Initials S Q Buyer's Initials Buyer's Initials

37108 Addendum "A" b lei‘ej‘bb 100



7. Miscellaneous.

a. Entire Agreement. This Addendum contains the entire Agreement between the parties concerning the
Property being located within a "common interest development" as defined in California Civil Code Section 1351(c). All
prior discussions, negotiations and agreements, if any, whether oral or written, are hereby superseded by this Addendum.

No addition or modification of this Addendum shall be effective unless set forth in writing and signed by Buyer and an
authorized representative of Seller.

b. Time. Time is of the essence of this Addendum.
c. Capitalized Terms. Various capitalized terms used in this Addendum are defined in the Agreement and

shall have the same meaning as set forth therein, unless otherwise indicated herein.
All Buyers must execute this Addendum to be binding,

IN WITNESS WHEREOF, the parties have executed this Addendum and make it effective as of the date of
Selier's acceptance indicated below.

"SELLER" "BUYER"

McMillin Indigo I, LLC,

a Delaware limited liability company
By: McMillin Real Estate Services, L.P.
a California limited partnership

Its: Administrative Manager

By: MCM Real Estate Group, Inc

a California corporation

Its General Partner @ /C] ﬂ :

(Signature)

o Jrndl {aac

- (Signature)
| DUoo—
(Signature)
(Signature)
Seller's i
Acceptance Date: l ‘ 1 ,20 lg Date;__\ !G) 20\

!
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ADDENDUM "B"

ESCROW HOLDER'S GENERAL ESCROW INSTRUCTIONS AND CONDITIONS

C
PROJECT Indigo il LOT/UNIT NO. j TRACT NO. __15105

PHASE NO. l’2= BUYER'S NAME 'f?Y/YCX[«.f

! (Print éuyer‘s Last Name)

his Addendum supplements that certain Joint Purchase Agreement and Escrow Instructions dated
Anuvary S -,20_i3 by and between Seller and Buyer ("Agreement") regarding the purchase
by Buyer of the Property described in the Agreement. All references to “you” or "your” herein are to Escrow Holder.

1. Escrow Holder is instructed to deposit all funds received by you with any state or national bank, state or federal
savings bank, or state or federal savings and loan association, in a trust account in the name of Escrow Holder, without
any liability for payment of interest. The funds may be withdrawn by you and disbursed according to the instructions of
the parties. The initial deposits, including option deposits, made by personal check, cashier's check, certified check or
deposit other than cash or wire transfer are subject to clearance and payment by financial institution on which drawn. All
funds to be delivered by Buyer at close of escrow shall be made by wire transfer only. All disbursements are to be made
by check of Escrow Holder from the trust account. Neither you nor any of your employees will identify any payee or
guarantee signatures of any person or entity at any financial institution. Funds deposited into escrow in the form of a

check, draft, or similar instrument will be identified as collected funds when the Escrow Holder's financial institution
confirms that the funds are available for disbursement.

2. Your duty is to act as Escrow Holder only and does not commence and escrow shall not be deemed opened until
mutual escrow instructions signed by all parties are received by you. Until mutually executed escrow instructions are
received, either party may unilaterally revoke these instructions by written request delivered to you and may withdraw any
funds, instruments, documents or items previously handed you.

3. All prorations and adjustments are to be made on the basis of a thirty (30) day month unless otherwise instructed
in writing by all parties. For proration purposes, the Buyer will have ownership of the real property which is the subject of
this escrow for the entire day, regardiess of the hour of recording. The "close of escrow"” with reference to prorations,

adjustments and all purpose in this escrow shall be the day the instruments of conveyance are recorded or filed with the
county recorder.

4. Any funds disbursed during or on the close of escrow will be issued jointly to the parties designated as payees
unless you are instructed otherwise in writing by all designated payees. The funds representing loan and/or sale proceeds
will be disbursed jointly to all persons who were the record owners of the real property which is the subject of the escrow.
All disbursements of funds and/or delivery of other documents or instruments concerning this escrow will be mailed to the
entitled parties by regular first-class mail, postage prepaid, at their respective addresses shown on file. However, at your
discretion, you may send funds and/or other instruments or documents by certified or registered mail, federal express,
messenger or facsimile machine, in which case the party for whom the delivery was made agrees to pay the costs. The
provisions of this paragraph include, but are not limited to, requests for demand statements, requests for beneficiary
statements, requests for homeowners' association statements or any other requests as you may deed necessary for the
timely closing of this escrow. You are to instruct the county recorder to mail recorded documents to the entitled parties at

their respective addresses. You are to instruct the title company to mail the title policy(s) to the Lender(s) or Buyer(s) as
appropriate.

5. You are to immediately open an order with the title company and request a preliminary (titie) report concerning
the subject property, regardless of the consummation of this escrow.

6. In addition to other costs and charges set forth in escrow instructions, Seller agrees to pay on demand, whether
or not this escrow closes, all expenses and charges incurred by you on Seller's behalf, including, but not limited to,
charges for preliminary title reports, tite commitments, policies of title insurance, beneficiary statement, beneficiary
demands, offset statements, documentary transfer tax stamps, preparation of, notarizing and recording of documents
necessary in Seller's behalf, one-half (1/2) of sub-escrow fee, Seller's escrow fee and other costs as charged. In addition
to other costs and charges set forth in these escrow instructions, Buyer agrees to pay on demand, whether or not this
escrow closes, all expenses and charges incurred by you on Buyer's behalf, including, but not limited to, recording fees,
preparation of, notarizing and recording trust deed(s) and other documents on Buyer's behalf, new loan charges, existing
loan assumption transfer fees, one-half (1/2) of sub-escrow fees, lender's policy of title insurance, fire insurance
premiums, homeowner's association transfer fee, Buyer's escrow fee and other costs as charged.

7. Notwithstanding any provisions to the contrary contained in these escrow instructions or supplements or
amendments, Escrow Holder shall not be responsible for the sufficiency, validity or correctness of any signature of any
principle to this escrow or any third party to this escrow, nor for the sufficiency or correctness as to form, manner of
execution or validity of any documents deposited in this escrow, nor as to the identity, authority, or right of any persons
executing the same, either as documents of record or those handled in this escrow. Should the parties desire that you
verify the signatures on the instructions authorizing the payment of any escrow fee computed at two times your regular

escrow fee and will deli?r separate written escrow instructions specifically instructing you to do so.
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8. You shall not be responsible for the following: (1) the sufficiency or correctness as to form, manner of execution or
validity of any documents deposited in this escrow; (2) the identity, authority, or right of any person executing the same,
either as to documents of record or those handled in this escrow; or (3) the failure of any party to comply with any of the
provisions of any agreement, contract or other instrument filed or deposited in this escrow or referred to in these escrow
instructions. Your duties shall be limited to the safekeeping of money and documents received by you as Escrow Holder
and for the disposition in compliance with the written instructions accepted by you in this escrow. You shall not be

required to take any action regarding the collection, maturity, or apparent outlaw of any obligations deposited with you
unless otherwise instructed in writing.

9. Where the assignment of any insurance policy from Seller to Buyer is concerned, Seller guarantees to you any
insurance policy handed you in this escrow is a policy in force, the policy has not been hypothecated and that all
necessary premiums have been paid. You are authorized to execute on behalf of the parties assignments of interest in
any insurance policy (other than title insurance policies) called for in this escrow, you are authorized to transmit for
assignment any insurance policy to the insurance agent requesting that the insurer consent to such assignment, to
request that a loss payee clause or such other endorsements as may be entitled party(ies). You shall not be responsible
for verifying the acceptance of the request for assignment and policy of insurance by the insurance company. The parties
mutually agree that you will make no attempt to verify the receipt of the request for assignment by the issuing insurance
company. All parties are placed on notice that if the insurance company should fail to receive the assignment, the issuing
company may deny coverage for any loss suffered by Buyer. It is the obligation of the insured or the insured's
representative to verify the issuing company's acceptance of the assignment of the policy.

10. You are not to be held responsible in any way whatsoever for any personal property tax which may be assessed
against any former or present owner of the subject property described in these escrow instructions, nor for the corporation
or license tax of any corporation as a former or present owner.

11. If it is necessary, proper or convenient for the consummation of this escrow, you are authorized to deposit or have
deposited funds or documents, or both, handed you under these escrow instructions with any duly authorized sub-escrow
agent, including, but not limited to, any bank, trust company, title insurance company, title company, savings and loan
association, or licensed escrow agent, subject to your order at or before close of escrow in connection with closing this
escrow. Any such deposit shall be deemed a deposit under the meaning of these escrow instructions.

12. The parties to this escrow have satisfied themselves outside of escrow that the transaction covered by this
escrow is not in violation of the Subdivision Map Act or any law regulating land division, zoning ordinances or building
restrictions which may affect the land or improvements that are the subject of this escrow, You, as Escrow Holder, are
relieved of all responsibility and liability in connection with such laws, ordinances, restrictions or regulations and are not to
be concerned with any of their enforcement.

13. Escrow Holder acknowledges that the Joint Purchase Agreement and Escrow Instructions by and between Buyer
and Seller ("Purchase Agreement”) to which this Addendum is attached, contains additional instructions to Escrow Holder.
Your duty is to comply with the escrow instructions set forth in the Purchase Agreement in addition to the instructions
contained in this Addendum. You are also authorized to deliver a copy of the Purchase Agreement, including this
Addendum, to the applicable lender(s) in connection with any loan transaction.

14. You are not to be concerned with the giving of any disclosures required by federal or state law, including, but not
limited to, Real Estate Settlement Procedures Act, Regulation Z -Truth-In-Lending, condition of the subject property or
other warnings, or any other warranties, express or implied.

15. Except as set forth in Paragraph 16 below, you shall not be responsible and you are released from and shall have
no liability, obligation or responsibility with respect to withholding of funds under Section 1445 of the Internal Revenue
Code of 1954, as amended, commonly known as the Foreign Investment in Real Property Tax Act ("FIRPTA") or the
California FIRPTA under Section 18662, et seq. of the California Revenue & Taxation Code ("CAL-FIRPTA"). Advice
about FIRPTA and CAL-FIRPTA its requirements, a determination whether the Seller/transferor is a foreign person, as
defined, or obtaining a nonforeign affidavit or exemption from withholding or other information concerning compliance or
non-compliance will not be given to the parties by the Escrow Holder. The parties are advised to seek independent legal,
financial and tax counsel from their respective legal, financial and tax advisors.

16. The parties are aware that California law effective January 1, 2003 requires you to withhold a sum equal to 3-
1/3% of the sales price under certain conditions where Seller does or does not reside in the State of California or funds
are transmitted outside of California. The parties agree to prepare and deposit such other and further documents or
instruments as are necessary for you to comply with this instruction and California State law. The parties herewith
acknowledge receipt of the Notification of the California Franchise Tax Board embodying the California state law
commonly known as CAL-FIRPTA as stated in California Revenue and Taxation Code Section 18662.

17. You are authorized to deliver copies of all escrow instructions, supplements and amendments, estimated and final
closing statements, preliminary title reports, and notices of cancellation, if any, to the real estate broker(s), real estate
sales agenl(s), Lender(s), Lender's agent(s) and/or attorneys(s) for the parties, upon the parties' oral or written request.
You shall not incur any liability to the parties for delivery of the copies.

18. You shall makgé no physical inspection of the real property or personal property described in any instrument
deposited in or which is the subject of this escrow. You have made no representations or warranties concerning any such
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real property or personal property and are not to be concerned with nor liable for the condition of real property or personal
property.

19. The parties authorize the recordation of any instrument delivered through this escrow if necessary or proper for
the issuance of the required policy of title insurance or for the closing of this escrow. Funds, instructions or instruments

received in this escrow may be delivered to, or deposited with any title insurance company or title company to comply with
the terms and conditions of this escrow.

20. You are authorized to deduct from Seller's net proceeds or Buyer's net proceeds any amount which either Seller
or Buyer may owe you in any other matter or transaction. You are authorized to charge and the parties agree to pay

additiona! escrow fees for extraordinary services not within the range of customary escrow processing, including, but not
limited to, the verification of signatures to escrow instructions.

21. If a structural pest control report or notice of work completed are handed to you, you shall mail a copy to Buyer as
soon as is practical after your receipt.

22. You are to use your usual document forms or the usual forms of any title insurance company or title company and
in our instructions insert dates and terms on the instruments if incomplete when executed.

23. If the date by which Buyer's or Seller's performances are due shall be other than your regular business day, such
performances shall be due on your next succeeding business day.

24. You shall conduct no lien or title search of personal property regarding the sale or transfer of any personal
property through this escrow. Should the party(ies) desire that you conduct a lien or title search of personal property, the

party(ies) requesting the same shall deliver separate and specific written escrow instructions to you along with an
agreement to pay your additional escrow fees.

25. You shall not be responsible in any way whatsoever nor are you to be concerned with any question of usury in
any loan or encumbrance, whether new or of record, which may arise during the processing of this escrow.

26. The parties agree to deliver to you all documents, instruments, escrow instructions and funds required to process
and close this escrow in accordance with its terms.

27. You are instructed to provide title to the subject real property in the condition identified in the escrow instructions
by the parties. You are not responsible for the contents or accuracy of any beneficiary demands and/or beneficiary
statements delivered to you by the existing lien holders. You are not required to submit any such beneficiary statement
and/or beneficiary demand to the parties for approval before the close of escrow unless expressly instructed to do so in
writing. Should the party(ies) desire to pre-approve any such beneficiary statement and/or beneficiary demand, the
party(ies) requesting the same shall deliver separate and specific written escrow instructions to you.

28. You are not to be responsible in any way whatsoever nor to be concerned with the terms of any new loan or the
content of any loan documents obtained by any party in connection with this escrow except to order such loan documents
into the escrow file, transmit the loan documents to Buyer for execution and transmit the executed loan documents to
Lender. The parties understand and agree that you are not involved nor concerned with the approval and/or processing of
any loan or the contents and effect of loan documents prepared by a Lender.

29. The parties agree to complete and deliver to you a Statement of Information as required by the title insurance
company or title company.

30. The Federal Tax Reform Act of 1986, as amended, and the California Revenue & Taxation Code, require certain
transactions to be reported to the Internal Revenue Service and the California State Franchise Tax Board. In those
transactions Seller will furnish a correct tax identification number to you so you can report this transaction as required by
law. Seller understands that Selier may be subject to civil or criminal penalties for failure to do so.

31. The parties expressly indemnify and hold you harmless against third-party claims for any fees, costs or expenses

where you have acted in good faith, with reasonable care and prudence and/or in compliance with these escrow
instructions.

32. The parties agree that you have the responsibilities of an Escrow Holder only and there are no other legal
relationships established in the terms and conditions of the escrow instructions. In connection with this escrow: (1) you
shall have no duty or responsibility of notifying any of the parties to this escrow of any sale, resale, loan, exchange or
other transaction involving any of the subject real property or personal property; (2) you shall have no responsibility or
duty to disclose any benefit, including, but not limited to financial gain, realized by any person, firm or corporation
involving any of the subject real property or personal property; and (3) you shall have no responsibility or duty to disclose
any profit realized by any person, firm or corporation including, but no limited to, any real estate broker, real estate sales
agent and/or a party to any other escrow, in connection therewith, although such other transaction may be handied by you
in this escrow or in another escrow transaction. If, however, you are instructed in writing by any party, Lender or other
entitled person to disclose any sale, resale, loan, exchange or other transaction involving any of the subject real property
or personal property or any profit realized by any person, firm or corporation to any party to this escrow, you shall do so
without incurring any liability to any party. You shall not be liable for any of your acts or omissions done in good faith nor
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for any claims, demands, losses or damages made or suffered by any party to this escrow, excepting such as may arise
through or be caused by your willful neglect or gross misconduct.

33. Buyer acknowledges that pursuant to the California Revenue & Taxation Code, a change of Ownership form is
required by the county recorder to be completed and affixed to any documents submitted for recording which evidence a
conveyance of title. The change of Ownership form shall be furnished to Buyer by you for Buyer's completion and
execution. Buyer is aware that if Buyer does not complete the form in full, sign and return it to you before closing, a
penalty wiil be assessed by the county recorder. If the change of Ownership form is not filed after close of escrow within
the time limits set forth by the county recorder, severe additional penalties will be assessed against the Buyer. For
information and assistance in completing the change of ownership form, Buyer may contact the county recorder and
assessors offices in the county in which the subject property is located.

34. Your Escrow Holder agency shall terminate six (6) months following the date last set for close of escrow and shall
be subject to earlier termination by receipt by you of mutually executed cancellation instructions. If this escrow was not
closed or canceled within the described six (6) month period, you shall have no further obligations as Escrow Holder
except to disburse funds and documents pursuant to written escrow instructions and to interplead or otherwise dispose of
funds and documents in accordance with a validly issued and validly served order from a court of competent jurisdiction.
Time is of the essence of these instructions. If the conditions of this escrow have not been complied with at the expiration
date in these escrow instructions, you are instructed to complete the conditions at the earliest possible date, unless Buyer
or Seller have made written demand upon you for the return of the funds and/or instruments deposited by Buyer or Seller
and/or for cancellation of this escrow. Should demand be made upon you, you may withhold and stop all further
proceedings in this escrow without liability for interest on funds held or for damages until mutual cancellation instructions
signed by all parties shall have been deposited with you. The parties, jointly and severally, agree that if this escrow
cancels or is otherwise terminated and not closed, the parties shall pay for any costs and expenses which you have
incurred or have become obligated for under these escrow instructions, including, but not limited to, attorneys' fees,
arbitration fees and costs and reasonable escrow fees for the services rendered by you, the parties agree that such costs
and expenses shall be paid and deposited in escrow before any cancellation or other termination of this escrow is
effective. The parties agree that said charges for expenses, costs and fees may be apportioned between Buyer and Seller
in manner which, in your sole discretion, you consider equitable, and that your decision will be binding and conclusive
upon the parties. Upon receipt of mutual cancellation instructions or a final order or judgment of a court of competent
jurisdiction with accompanying writs of execution, levies or garnishments, you are instructed to disburse the escrow funds
and instruments in accordance with such cancellation instructions, order or judgment and accompanying writ and this
escrow shall, without further notice, be considered terminated and canceled.

35. The parties shall cooperate with you in carrying out the escrow instructions they deposit with you and completing
this escrow. The parties shall deposit into escrow, upon request, any additional funds, instruments, documents,
instructions, authorizations, or other items that are reasonably necessary to enable you to comply with demands made on
you by third parties, to secure policies of title insurance, or to otherwise carry out the terms of their instructions and close
this escrow. If conflicting demands or notices are made or served upon you or any controversy arises between the parties
or with any third person arising out or relating to this escrow, you shall have the absolute right to withhold and stop all
further proceedings in, and in performance of, this escrow until you receive written notification satisfactory to you of the
settlement of the controversy by written agreement of the parties, or by the final order or judgment of a court of competent
jurisdiction. All of the parties to this escrow, jointly and severally, promise to pay promptly on demand, as well as to
indemnify you and to hold you harmiess from and against all administrative governmental investigation, audit and legal
fees, litigation and interpleader costs, damages, judgments, attorneys' fees, arbitration costs and fees, expenses,
obligations and liabilities of every kind (collectively "costs") which in good faith you may:incur or suffer in connection with
or arising out of this escrow, whether said costs arise during the performance of or subsequent to this escrow, directly or
indirectly, and whether at trial or on appeal. You are given a lien upon all the rights, title and interests of the parties and all
escrow papers and other property and monies deposited into this escrow to protect your rights and to indemnify and
reimburse you. If the parties do not pay any fees, costs or expenses due you under the escrow instructions or do not pay
for costs and attorneys' fees incurred in any litigation or interpleader, on demand, they each agree to pay a reasonable
fee for any attorney services which may be required to collect such fees or expenses, whether attorneys' fees are incurred
before trial, at trial, on appeal or in arbitration.

36. All notices, demands and instructions must be in writihng. No notice, demand, instruction, amendment,
supplement or modification of these escrow instructions shall be of any effect in this escrow until delivered in writing to
you in accordance with the requirements of the Purchase Agreement or as mutually executed by all parties. As set forth
above, you have no duty to and shall not verify the signatures of any parties or non-parties unless further written escrow
instructions to do so are received and the additional escrow fees are deposited. Any purported oral instruction,
amendment, supplement, modification, notice or demand deposited with you by the parties or either of them shall be
ineffective and invalid. You are to be concerned only with the directives expressly set forth in the Purchase Agreement,
including this Addendum, and any amendment or supplement thereto.

37. These escrow instructions may be executed in counterparts, each of which shall be deemed an original
regardless of the date of its execution and delivery. All such counterparts together shall constitute the same document.

38. If any check submitted to you is dishonored upon presentment for payment, you are authorized to notify all parties
to the within escrow, their respective real estate broker(s) and real estate agent(s) and any other person or entity you
deem in your sole discretion necessary to notify.
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39. You are authorized to accept oral instructions from the parties’ real estate broker(s), real estate agent(s),
Lender(s) or Lender's agent(s) concerning the preparation of escrow instructions, amendments or supplements. However,

you are not to act upon any instruction so delivered until you have received the same in writing signed by all parties to this
escrow.

40. In these escrow instructions, wherever the context so requires, the masculine gender includes the feminine and/or
neuter and singular number includes the plural.

41. The parties acknowledge and understand that you, as Escrow Holder, are not authorized to practice the law nor
do you give financial advice. The parties are advised to seek legal and financial counsel and advice concerning the effect
of these escrow instructions. The parties acknowledge that no representations are made by you about the legal
sufficiency, legal consequences, financial effects or tax consequences of the within escrow transaction.

42. You are authorized to destroy or otherwise dispose of any and all documents, papers, escrow instructions,
correspondence and records or other material constituting or pertaining to this escrow at any time after five (5) years from

the date of: (1) the close of escrow; (2) the date of cancellation: or (3) the date of the last activity without liability and
without further notice to the parties.

43. The parties agree to release you from any and all liability of any kind or nature and to indemnify you from any
loss, damages, claims, judgments or costs of any kind or nature resuiting from or related to the release or discharge of
hazardous or toxic wastes on the subject property whether it occurred in the past or present or may occur in the future
which release or discharge is in violation of law, in excess of any state and federal standards, permit requirements and/or
disclosure requirements existing at this time or which may exist at a future time. The parties represent that they made
their own assessment of the condition of the subject property and have not relied on any of your representations in
making the assessment. The parties are advised to seek independent legal and technical environmental expert advice in
assessing the risks associated with potential hazardous or toxic wastes. ’

44, You are instructed to take notice of all information received by you on your company's facsimile machine. To

close this escrow we each agree to provide you with executed original documents when in your sole discretion you
request their delivery to you.

45, The parties signatures on all escrow instructions and instruments pertaining to the within escrow indicates their
unconditional acceptance and approval of same and you are entitled to rely on the parties execution.

All Buyers must execute this Addendum to be binding.

IN WITNESS WHEREOF, the parties have executed this Addendum and make it effective as of the date of Seller's
acceptance indicated below.

"SELLER" "BUYER"

McMillin Indigo Il, LLC,

a Delaware limited liability company
By: McMillin Real Estate Services, L.P.
a California limited partnership

Its: Administrative Manager

By: MCM Real Estate Group, Inc

a California corporation
Its General Partner _\6 )
(Signature)
(Ve AR
By: l g ‘}w’l Q (/\JQ}V\F\/ \ (Signature)

(Signature)

\ (Signature)

Seller's Acceptance Date: ll‘j , 20 Lj) Date: \[\Y\\W\Y\J\ - 20 \"H
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ADDENDUM "D"

DISCLOSURE ADDENDUM
(To Be Attached)
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Addendum D
DISCLOSURE STATEMENT
Indigo II at the Village of Vista Verde
McMillin Indigo II, LLC (Seller)

May 11, 2011

Buyer: Pf’”{/(/l/lg
Phase: l Q/ '

Lot:

E
Plan: 3&

We want you to be satisfied with the purchase of your Indigo II home. One factor in achieving
that satisfaction is knowing as much as possible about your new home and community. The
information in this Disclosure Statement is provided as a service for your knowledge and
protection. Please read it carefully before you sign it. This statement is not intended to be a
complete disclosure.

THE INFORMATION CONTAINED IN THIS DOCUMENT IS VERY IMPORTANT. YOU
MUST INITIAL EACH PAGE AND SIGN INDICATING THAT YOU HAVE READ AND
UNDERSTAND IT. THE INFORMATION IS CURRENT AS OF THE DATE ABOVE. IT IS
NOT INTENDED TO BE ALL-INCLUSIVE AND DOES NOT RELIEVE BUYER’S
OBLIGATION TO INSPECT THE PROPERTY DILIGENTLY AND SATISFY
HIM/HERSELF CONCERNING ITS CONDITION AND ITS FITNESS FOR HIS/HER
INTENDED USE. SINCE FACTS CHANGE FREQUENTLY, YOU ARE ENCOURAGED TO
CHECK WITH THE SALES COUNSELOR FOR UP-TO-DATE INFORMATION.
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SALES ISSUES

BUYER’S RECEIPT FOR DOCUMENTATION

Buyer hereby acknowledges receipt of the documents listed below, and Buyer has reviewed them
to Buyer’s satisfaction.

1. Master Declaration of Covenants, Conditions and Restrictions Jor Village of Vista
Verde

Bylaws of Village of Vista Verde Master Association

Articles of Incorporation of Village of Vista Verde Master Association

Village of Vista Verde Master Association budget

Village of Vista Verde Architectural/Landscape Guidelines

AN

SELLER ENCOURAGES THE BUYER TO SEEK HIS/HER OWN LEGAL COUNSEL
FOR CLARIFICATION AND INTERPRETATION OF ALL SALES AND DISCLOSURE
DOCUMENTATION.

THE VILLAGE OF VISTA VERDE IN MCMILLIN LOMAS VERDES

Project Area

The Village of Vista Verde, in the Master Planned Community of McMillin Lomas Verdes, is
currently proposed to include condominium sites, single family homes, attached homes, parks,
school sites, open space, and pedestrian trails. Buyer acknowledges that such surrounding areas
may be subject to further development in the future. However, completion of private and public
facilities and improvements cannot be guaranteed.

Trails
Seller has reserved the right to dedicate various trail system easements in favor of the HOA,
Owners, the City and the general public over the portions of the Project for pedestrian, bicycle,

equestrian and other vehicular related purposes.

Site Distance Restrictions

City ordinances require that any Lot located on an intersection of any two streets is required to
maintain clear areas for appropriate vehicular site distance purposes on that portion of the Lot
which is located at such intersection. No landscaping, walls, fences, or other improvements
constructed within this area may exceed thirty (30) inches in height. For more information,
contact the City of Chula Vista Engineering Department at (619) 691-5024.

Driveway Width/Approaches

Buyer acknowledges that due to the location of street improvements, including without
limitation, storm drain inlets, electrical transformers, street lights, as well as the design of certain
lots in cul-de-sacs or other areas where grade changes or curve radii exist, the width of driveways
and driveway approaches may vary from Lot to Lot.

Reclaimed Water

Reclaimed (non-potable) water may be used to irrigate the future park, parkways and other open
space lots. The reclaimed water may overspray onto lots or homes. Such reclaimed water should
not be consumed by people or animals. Seller shall not be responsible for any interference with

use or enjoyment, third party actions, smell or other adverse reactions from the use or overspray
of reclaimed water.

Page 2
Buyer:
Buyer:
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Lighting

It is anticipated that certain facilities within the Project will have night lighting that will be used
in the evening to allow continued use of such facilities. ' At the present time, such lighting is
planned to be included in park facilities situated within the Project. Such lighting may impact
certain Buyer’s use of the residence.

SWPPP (Storm Water Pollution Prevention Plan)

The Congress of the United States enacted the Clean Water Act in 1974, in order to protect our
nation’s rivers, bays and oceans from pollution. In 1987, the Act was amended to address
pollution from urban sources such as streets, homes and businesses. The Federal Environmental
Protection Agency has developed the National Pollutant Discharge Elimination System (NPDES)
in order to implement the Clean Water Act. NPDES requirements affect the use of all properties
both directly and indirectly.

As directed by NPDES, existing city ordinances prohibit all property owners from discharging
pollutants into the storm drainage system. Pollutants include: soil, dirt, paint, pesticides,
herbicides, fertilizers, chemicals, detergents, gasoline, oil, grease and pet waste. NPDES
prohibits you, as a property owner, from discharging pollutants into the street or allowing
pollutants to leave your property and enter into the storm drainage system.

Many common household practices have the potential to violate these ordinances if they result in
pollutants being discharged into the storm drainage system. Here are a few examples:
1. Washing a car in the driveway or street with detergent.

2. Cleaning the engine compartment with solvents.

3. Allowing lawn irrigation to run off into the street.

4. Fertilizing or applying pesticides around your home.

5. Allowing a pool or landscape contractor to pile dirt or construction material in the
driveway or street.

6. Draining water from a pool.

'

Penalties for violating pollution prevention ordinances can be significant. Federal, state and local
enforcement agencies may amend these ordinances to be even more restrictive. At a minimum,
you should consider the following as you seek to meet property owner obligations under NPDES:

1. Minimize the exposure of soil to rainfall erosion by establishing landscaping as early as
possible. Dirt washing from your lot into the street when it rains is considered pollution.

2. Avoid automobile washing and repair activities that may release detergents, solvents or
petroleum products into the street.

3. Irrigate lawns and other landscaping properly assuring minimal water run-off into the street
gutter. Private drainage systems should only discharge water into the street during storm
events.

4. Store and handle construction materials such as dirt, soil amendments, concrete mix and
chemicals properly so that pollutants are not washed into the street. Insist that your
contractors and employees do the same as you share responsibility for their actions. Dirt
should not be piled in the street and should be protected from washing or blowing off your
lot. Excess dirt should be loaded directly into a truck for proper disposal; any spills should
be swept up, not washed into the storm drainage system.

5. Call your city for more information. As a property owner, you are responsible to follow the
regulations and obligations mandated by the NPDES requirements.

Safe Drinking Water and Toxic Act

The Safe Drinking Water and Toxic Act of 1986, also known as Proposition 65, came into effect
on January 1, 1988. This legislation arose out of California’s heightened awareness of the
potential health dangers posed by hazardous chemicals used in our society. The State of
California has listed over 200 chemicals known to be harmful. Under the requirements of
Proposition 65, all businesses (including all builders of residential homes) are required to provide
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a warning to the public of the dangers of potential harm by exposure to these chemicals.

The development and construction of a home involves numerous contractors, subcontractors, and
trades. Numerous types of materials are incorporated into the completed home. Many building
materials contain chemicals or require the use of chemicals in the manufacturing of those
materials. Accordingly, it is impossible to accurately isolate all of the chemicals which may have
been used in the manufacturing of materials or which might be contained in the various materials
incorporated into a home. In compliance with Proposition 65, we wish to advise you that the

home you are purchasing may contain one or more chemicals known to the State of California to
cause cancer or other reproductive harm.

Should you require further information, you may refer to the California Environmental Protection
Agency’s (Cal/EPA’s) Office of Environmental Health Hazard Assessment (OEHHA), the
Proposition 65 legislation, and the State of California’s list of toxic chemicals.

Adjacent Land Uses

Seller makes no representations or warranties regarding land uses or the traffic circulation
system, now or in the future, within the Village of Vista Verde or adjacent or nearby properties.

For further information Buyers may contact the City of Chula Vista Planning Department at
619) 691-5101.

Land uses in close proximity to McMillin Lomas Verdes’ Village of Vista Verde are as follows;

e Elementary - School. There is a proposed elementary school site located on
Peabody Way and Wolf Canyon Loop. Contact the Chula Vista Elementary
School District at (619) 425-9600 for further information.

* Vista Verde Park Site. According to the City of Chula Vista, there is an adopted
master plan for a community park site in the vicinity of Magdalena Avenue and

Wolf Canyon Loop. Please contact the City Parks and Recreation Department at
(619) 691-5071.

¢ Public High School. There is a proposed Public High School site operated by the
Sweetwater Union High School District located on Magdalena Avenue. The
school will include lighted fields and a lighted stadium, which will be used for
school and community events. Contact the Sweetwater Unified School District at
(619) 585-6010 for further information.

¢ Private Catholic High School. The Mater Dei High School currently under
construction is located on the Northern side of Birch Road. The school will
include lighted fields and a lighted stadium, which will be used for school and
community events.

¢ Buyer understands that impacts which include, but are not limited to, noise,
field/facility lighting, traffic, parking and other activities resulting from the public
and/or private use of the aforementioned schools, may affect the project. Buyer
understands that actual construction of schools and/or their facilities is the
responsibility of the Managing District or in the case of a private school, the
responsibility of the ownership entity.

e Wolf Canyon Park. A future park is currently also planned to be constructed at
the corner of Reichert Way and Koester St. The types of park improvements are
regulated by the City of Chula Vista and are subject to change. Parking for this
park may occur along Reichert Way, Koester St., and on other nearby residential
streets, which may be an inconvenience.
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Otay Correctional Facilities. The Richard J. Donovan Correctional Facility at
Rock Mountain (a minimum and medium security prison); the George F. Bailey
detention facility (a County of San Diego jail); the East Mesa Detention Facility;

and the private Wackenhut Corporation facility are located approximately 5 miles
to the southeast of the Project.

Transportation Systems. Buyer understands that east of the Project, adjacent to
lots 135-140, is the State Route 125 (“SR-125") transportation corridor.  The
alignment will be a toll road connecting between Interstate 905 and State Route 54
(South Bay Freeway). There are also plans to connect SR-125 to the existing
portions of SR-125 near Interstate 8 and further north. More information can be
found via the internet web site www.southbayexpressway.com

Brown Field — approximately 4.5 miles south of the Project, in an area known as
Otay Mesa. Brown Field is used to service various types of commercial and cargo
flights and has been considered for expansion by regional and local agencies.
There have also been ongoing discussions regarding the possible development of a
multi-national airport in the Otay Mesa area. However, no definitive decisions
have been made at this time regarding such issues. Please contact the City of San
Diego Planning Department, at (619) 235-5200 to obtain further information
regarding the Otay Mesa/Brown Field.

Arco/U.S. Olympic Training Center — approximately 2 miles east, is open to the
public, but offers no privileges. Please contact the training center at (619) 656-
1500 for more information.

Tijuana International Airport - approximately 10 miles south. Please contact the
airport switchboard at 011-52-664-607-8200 for more information.

Cricket Wireless Amphitheater - approximately 3 miles southwest. Please contact
(619) 671-3600 for more information.

Knott’s Soak City U.S.A. Water Park - approximately 3.5 miles southwest. Please
contact the theme park at (619) 661-7373 for more information.

VOR Transmission Tower - approximately 1/2 miles south. An aviation
navigational aid that transmits radio frequencies.

Otay Landfill - approximately 1.5 miles southwest. Please contact (619) 421-
3773 for more information.

Otay Lakes Reservoir — approximately 3.5 miles east of the Project.

Farming and Grazing — on-going farming, grazing and agricultural uses
immediately south of the Project.

Regional Technology Park and University Site - approximately 1.5 miles
southeast, the City of Chula Vista is planning the future Regional Technology
Park and the University Campus site. Please contact the City of Chula Vista
Planning Department at (619)-691-5101 with any further questions.

Community Park. The City of Chula Vista has identified a portion of Villages 2
and 4 as the site for a large (approx. 40 acre) Community Park. This anticipated
park site will be approximately 1 mile west, on the west side of La Media Rd.
Please contact the City of Chula Vista Planning Department at (619)-691-5101
with any further questions.

Eastern Urban Center. A future development just east of the SR-125 is planned to
include high-rise residential and non-residential development. Development in
these areas will be in accordance with approved Sectional Planning Plans or the
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Otay Ranch General Development Plan, both as may be amended from time to

time. Please contact the City of Chula Vista Planning Department at (619) 691-
5101 with any further questions.

¢ Wolf Canyon Open Space and Detention Basins. In between Magdalena Ave. and
Wolf Canyon Loop Rd., directly south of the Project and north of the Vista Verde
Park site is the Wolf Canyon Open Space Area that consists of water quality
detention basins and a recreated ephemeral stream. This area should only be

accessed by qualified maintenance personnel and is off limits to all residents and
their pets.

e Future Development.

1. Seller makes no representation about future land uses on adjacent or
nearby properties. Because land uses and zoning are subject to change,
Buyer is encouraged to check with the appropriate planning department of
the City and/or County regarding proposed land uses.

2. Present plans to develop the Project are described on the site development
map(s) which is/are available at the sales office. The map(s) should be
reviewed to determine how the Property might be affected by the future
development indicated on the map(s). Future development and uses not
shown on the map(s) may occur and development and uses shown on the
map(s) may be changed, including without limitation the reduction,
relocation or modification of proposed open space areas. Seller has made
no written or oral representation or warranty that the map(s) is/are
complete or correct, will be carried out or will not change in the future.
Seller has not made any written or oral representation or warranty
concerning the impact on the Property of any future development or uses
(including, without limitation, noise, dust, vibrations and traffic impacts).

Schools

The Project is located in the Sweetwater Unified School District, (619) 585-6010, and Chula
Vista Elementary School District, (619) 425-9600. For attendance information and general
information please contact the specific school district.

Buyer acknowledges that the availability of schools may change, and the School Districts have
the sole authority to determine the schools that children of the residents of the Project may

attend. Seller makes no representation regarding the current or continued availability of any
school to residents of the Project.

THE NEIGHBORHOOD OF INDIGO II

Village of Vista Verde Master Association

The Village of Vista Verde Master Association, of which Buyer becomes a member at time of
purchase, performs its duties in accordance with the Declaration of Covenants, Conditions and
Restrictions (CC&R’s), Articles of Incorporation, and Bylaws.

The Association is responsible for maintenance of landscaped areas including parkways, some
slopes, the swim/recreation facility and Wolf Canyon Park. The Association will also review
applications for landscape and architectural changes desired by homeowners. Regular
inspections will be conducted by the Association to ensure compliance with the rules and
regulations. Any violation of the rules and regulations can result in suspension of privileges
including use of the swim/recreation facility and the ability to vote in board elections.

Budget and assessment information for maintenance and operation is applicable to several phases
of development. Budget copies are available for Buyer’s review and have been given to Buyer
with this disclosure statement. Buyers will receive assessment bills from the property
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management company, but are obligated to pay assessments even if bills are not presented in a
timely fashion.

The Village of Vista Verde Master Association may increase or decrease assessments at any time
in accordance with the procedures prescribed in the Declaration of Covenants, Conditions and
Restrictions or Bylaws. To avoid changes in assessment amounts when a closing occurs in each
additional phase, "level assessments" have been planned. Level assessments may be greater or less

than the amounts shown on the HOA's phased budget, depending upon which phases have been
made subject to assessments.

Swim/Recreation Facility (“The Enclave”)

The Village of Vista Verde Master Association residents have access to a Swim/Recreation
Facility, also known as “The Enclave”, located within the Village of Vista Verde community.
One key fob will be provided at close of escrow for which there will be a $100 replacement fee.
Only the residents of the planned 443 McMillin homes within the Village of Vista Verde
community shall have access to the facility. Impacts from the recreation facility including noise,
lighting overspill, traffic, parking and other effects resulting from public use may affect the

Community. Buyer is hereby advised to consult the vicinity map located in the sales office for
the specific location.

Transfer of Obligation to Association

Buyer acknowledges that as specifically reserved per the Declaration, Seller has the unilateral
right to transfer certain landscape and slope maintenance, and maintenance obligations to the
Association pursuant to the Declaration. Seller’s transfer of such obligations may result in

increased assessments and greater liability to the Buyer, however, Buyer hereby agrees to accept
a transfer of the maintenance obligations.

Mailboxes

Multi-resident mailboxes will be located per the United States Postal Service requirements.
Seller has no control over their style, placement or location of these mailboxes. Upon turnover,

the Village of Vista Verde Master Association shall be responsible for any necessary
maintenance or upkeep.

Fencing and Walls

Fencing plans are provided in the sales office. It is important to note that actual locations and
materials may vary from that shown on the plans. Walls and fencing are not necessarily always
located on the property lines. Fencing installed by Buyer may be restricted to certain locations
and types. Walls or fences constructed by Seller or community perimeter fencing are designed
for aesthetics and may not meet public health standards for pool safety. If Buyer is
contemplating having a pool or spa installed, he/she should contact the City of Chula Vista
Building and Planning Department to determine the requirements.

A fence and/or wall will be installed by Seller on Buyer’s lot in the approximate location shown
on a plat given herewith to Buyer. Each such fence or wall will be installed according to Seller’s
specifications. In some cases there may be subterranean wall drain easements required for the
installation and preservation of wall drains. Buyer is responsible to maintain and repair this
fence or wall, including wall drains, to its original state and shall not alter or remove such fence;

wall or wall drains except for repair purposes unless prior approval is granted by the Village of
Vista Verde Master Association.

A masonry wall for noise attenuation, community aesthetics and/or privacy purposes is located
adjacent to SR-125, Birch Rd. and Magdalena Avenue. The HOA will be responsible to
maintain and repair the areas of the wall that do not consist of wrought iron or tubular steel. The
owners of these lots will each be responsible to maintain the interior of that portion of the wall
that adjoins his or her lot. The City of Chula Vista or the HOA will be given an easement over a
portion of these lots for such wall and the right to maintain the same. No Owner shall at any time
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alter or remove any fence or wall which is or will be located on City or HOA property or which is
located on Buyer’s lot and is maintained by the City or HOA pursuant to an easement or other
agreement.

YOUR HOME AND LOT

Upgraded and Optional Items

Seller offers upgraded and optional items for additional prices, provided that the item(s) are
chosen before pre-determined stages of construction. These items and prices are subject to
change without notice. Once the construction process of a home has gone past certain stages,
some items may increase in cost, or may not be available. The sales counselor can provide cut-
off dates and information regarding additional costs for specific upgrades and optional items.
Option monies will be collected from Buyer at time of order.

Flooring Cuts

Buyer has had the opportunity to review the locations of all flooring cut lines and has received a
copy of the plan that delineates the location of the hard surface flooring.

Termination of Construction

It is hereby understood and agreed by both Buyer and Seller that if the City, County, or any other
governmental agency which has jurisdiction over the subject property imposes a moratorium or
halts construction during the escrow period, which as a result of said action shall delay the
completion of the subject construction for more than 30 days, Seller reserves the right to cancel
said escrow under these special circumstances and return all deposits to Buyer. This agreement
is separate from, and does not hereby invalidate any other provisions of the “Joint Purchase
Agreement and Escrow Instructions”.

Utilities

Seller has no control over the placement of electrical transformers, cable television, telephone,

and other utility company service boxes, street lights, fire hydrants, blow-offs, catch basins,
storm drains, manholes, handicap access ramps, etc.

Cable Television

Cable television outlets are provided in each home. Seller has no control over cable television
provider. Seller makes no representations as to when cable television service will be available.
Cable television service is to be obtained and paid for by each homeowner. Please refer to your
option sales counselor for cable outlet locations in your plan.

AT&T Services

Seller has entered into an agreement with AT&T for the Seller to receive compensation
for promoting AT&T services. Any questions regarding these services should be directed to an
AT&T representative at (800) 264-0002. This agreement in no way restricts the buyer from
choosing services offered by others. Buyer is also made aware that some services offered by
AT&T may require additional installation fees for which the Seller is not responsible.

Yard Landscaping

McMillin Homes will install landscaping in the city right-of-way (or parkway) as per the city’s
approved plans. This will include the city-approved street tree, which cannot be removed. All
parkways will be maintained by the HOA or CFD. Homeowners shall not disturb, modify or
maintain trees, shrubs, irrigation, signage or other City, Master Developer or HOA installed
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improvement within the parkway.

Front yard landscaping will be installed on all homes and is the responsibility of each individual
homeowner to maintain in accordance with Architectural and Landscape Guidelines. The
installation of back yard landscaping is the responsibility of the homeowner, for which plans
must be submitted for approval within 6 months and installed within 9 months from the close of
escrow as per the Architectural/Landscape Guidelines.

A $300 deposit will be collected in escrow for the strict use of plan review by an HOA approved
landscape architect. Upon completion of the review, fees will be assessed from the deposit with

any remaining amount (if applicable) returned to the homeowner. For further information please
contact The Walters Management Company at (619) 656-3220.

Drainage

Under the guidance of a civil engineer, the appropriate drainage of water from all lots in the
subdivision has been established. Lack of maintenance, modification to the lot grading, or
improper installation of items such as walkways and patios could cause significant damage both
to that home and lot and to the neighboring homes and lots. Buyer shall not alter lot drainage.
Buyers need to be familiar with the drainage on their lots and will be responsible for keeping
drainage devices free of debris. Buyer acknowledges that if a neighboring property owner over
waters or does not maintain proper drainage; water may seep onto Buyer’s lot through an
adjoining slope and/or retaining wall.

Easement/Right-of Way/Utilities

Certain lots contain easements restricting Buyer’s use of the easement arecas. Easements exist
for, yet are not limited to, access and maintenance of areas dedicated to: walls, roads, sidewalks,
sewers, storm drains, general use, SDG&E general utility and SDG&E tree
trimming/maintenance, sub-drains and lot to lot drainage. Buyer will receive and acknowledge,

through escrow, a Preliminary Title Report and/or the CC&Rs disclosing such easements on
his/her lot.

Seller, Homeowners Association, City, or other public facilities reserve the right to record, in the
future, easements that are required to serve their needs.

The Village of Vista Verde Master Association has, or will be granted, easements across portions
of certain lots for maintenance of Homeowners Association landscaping, and/or other facilities.

Landscaping and Post-Construction

Landscaping and post-construction practices carried out by homeowners and their representative
bodies exert significant influences on the integrity of structures founded on expansive soils.
Improper landscaping and post-construction practices, which are beyond the control of the
geotechnical engineer, are frequently the primary cause of distress to these structures.
Recommendations for proper landscaping and post-construction practices are provided in the
following paragraphs within this section. Adhering to these recommendations will help in
minimizing distress due to expansive soils, and in ensuring that such effects are limited to
cosmetic damages, without compromising the overall integrity of structures.  The
recommendations provided herein have been developed in general accordance with the
guidelines provided within the Post-Tensioning Institute’s (1996) recommendations for the
design and construction of post-tensioned slabs-on-ground.

Initial landscaping should be done on all sides adjacent to the foundation of structure, and
adequate measures should be taken to ensure drainage of water away from the foundation. If
larger, shade providing trees are desired, such trees should be planted away from structures (at a
minimum distance equal to half the mature height of the tree) in order to prevent penetration of
the tree roots beneath the foundation of the structure.
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Locating planters adjacent to buildings or structure should be avoided as much as possible. If
planters are utilized in these locations, they should be properly designed so as to prevent
fluctuations in the moisture content of subgrade soils. Planting areas at grade should be provided
with appropriate positive drainage. Wherever possible, exposed soil areas should be above
paved grades. Planters should not be depressed below adjacent paved grades unless provisions
for drainage, such as catch basins and drains, are made. Adequate drainage gradients, devices,

and curbing should be provided to prevent runoff from adjacent pavement or walks into planting
areas.

Watering should be done in a uniform, systematic manner as equally as possible on all sides of
the foundation. Irrigation methods should promote uniformity of moisture in planters and
beneath adjacent concrete flatwork. Overwatering and underwatering of landscape areas must be
avoided. Areas of soil that do not have ground cover may require more moisture, as they are
more susceptible to evaporation. Ponding or trapping of water in localized areas adjacent to the
foundations can cause differential moisture levels in subsurface soils and should, therefore, not
be allowed. Trees located within a distance of 20 feet of foundations would require more water
in periods of extreme drought, and in some cases, a root injection system may be required to
maintain moisture equilibrium. During extreme hot and dry periods, close observations should
be carried out around foundations to ensure that adequate watering is being undertaken to prevent
soil from separating or pulling back from the foundations.

Lot Dimensions and Property Lines

The final subdivision map for Indigo II was recorded in the Office of the Recorder of San Diego
County on September 19, 2005 under Map No. 15105. A lot line adjustment affecting some lots
may be recorded in the Recorder’s Office to modify lot boundaries. The lot line adjustment
document will be identified in the title report you receive prior to the close of escrow if the lot

you are purchasing is affected by the lot line adjustment. An exhibit of the lot line adjustment is
also attached for any lots so affected.

The subdivision monumentation has been set by a licensed land surveyor in the locations shown
on the final map. Because of the technical nature of the subdivision monumentation,
homeowners may wish to obtain the services of a qualified professional to explain the location
and dimension of property lines and property corners. Physical improvements such as slopes and

fences, and field markers such as stakes should not be relied on as accurate indicators of property
lines.

SOILS INFORMATION SYNOPSIS
Village of Vista Verde

Impacted Soils

o Agricultural use of Property; Pesticide Residuals in Soil. Since at least as far back as 1928,
the Properties and the balance of Village of Vista Verde of Otay Ranch historically were
used for agricultural purposes. Pesticides were commonly used in connection with
agricultural activities conducted on the land. Sampling in Village of Vista Verde of Otay
Ranch conducted on behalf of Declarant and others revealed elevated levels of various
pesticides in surface and near-surface soils at various locations throughout the area.

Pesticides detected in soil samples included dieldrin, DDE, DDD, DDT, toxaphene and
endrin ketone.

e Remediation. Pursuant to a plan of remediation approved by the County of San Diego -
- Department of Environmental Health, contractors for the Declarant removed surface and
near-surface soils impacted with pesticides at concentrations above federally-established
residential remedial guidelines and placed those soils as deep fill material at various
locations throughout the Village of Vista Verde, including beneath street beds, open space
and some residential lots. All such impacted soils were placed a minimum of ten feet below
final grade and covered with clean fill material at least ten feet in thickness. All work was
conducted by Declarant’s contractors under the oversight of the County of San Diego
Department of Environmental Health, and final placement of impacted soils was
accomplished in a fashion determined by the County of San Diego Department of
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Environmental Health to pose no threat to human health or to the environment.

e Excavation. Because of the potential that soils with low concentrations of pesticides may
exist under some lots at depths greater than ten feet, Owners are advised that it is not
recommended that they excavate to a depth greater than ten feet. Should excavation be
required it is recommended that residents confer with a qualified environmental consultant.

The “as-graded” soils report contains information describing which lots are "cut" lots, "fill" lots,
“undercut” lots and "undercut transition" lots and was prepared using information obtained on a
project-wide scale by the soils engineer during the grading process. Buyers with a particular

interest in the cut or fill classification of a lot may wish to obtain a specific determination from a
qualified expert.

The soils engineering firm has recommended a footing setback for structures constructed adjacent
to the tops of slopes. This recommendation, which is contained in the "as-graded" soils report,

should be considered prior to constructing masonry walls, pools or other "settlement-sensitive"
structures adjacent to the tops of slopes.

The homes in this neighborhood incorporate a post-tension concrete slab and foundation
system. This type of system involves placing steel cables under tension within the slab and
foundation. Any attempt to alter or pierce the slab and foundation (for example, sawcutting,
drilling or installation of a subterranean floor safe) could damage the integrity of the system.

Buyer acknowledges that the soils of the property may contain rocks and other materials that make
it difficult, expensive or impractical to excavate for a pool or spa.

Each homeowner, before constructing new improvements on each lot (for example pools, retaining
walls, room additions) or before making modifications to the lot or house, should employ the

services of a soils engineering professional to review the design of the proposed improvements or
modifications.

"Toe of Slope Drains and Area Drains

“Toe-of-slope” subdrains may be installed on some of the lots within Indigo II. These subdrains
are designed so as to intercept potential subterranean moisture and release the collected water
into the storm drainage system.

Where present, the homeowners must maintain the continuity and function of the subdrain
system crossing their lot. Any future construction or excavation activities which might affect this
subdrain system should be designed and constructed to properly protect the system.

Area drains may be provided on various lots in Village of Vista Verde. These area drains are
provided to prevent water from ponding at these locations and to insure that water is transported
to appropriate drainage structures. Homeowners shall not remove or alter these facilities. These
drains shall be kept clear of all dirt and debris to insure proper operation.

Retaining Walls

Some Indigo II lots may require retaining walls, generally built of concrete or concrete block as
recommended by a civil engineer. The specifications for building retaining walls and their
placement is determined by a civil engineer based on existing lot conditions. As site conditions
vary, retaining walls shown on current grading plans may be added or deleted. The presence or
absence of a retaining wall does not affect the purchase price established by Seller. Any such
retaining wall must not be removed, altered, modified, etc. by Buyer.

Plans

Buyer has the opportunity to review the blueprints, model basic floor plans, elevations, color
schedules and interior details located in the sales office.
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All construction plans and sales materials contain dimensions and square footages which are
approximate and may vary. This information is not intended to be exact and is quoted only as a
convenience for potential buyers.

Product Variations

Seller reserves the right, without notice, to alter materials, features, plans, prices and available
options or to substitute materials of similar quality. If Buyer has any questions, (s) he should
consult sales agent.

* Natural variations in wood grain cabinetry may affect the staining process, resulting in some
color differences.

* Window locations and size, ceilings, room sizes, and rooflines may vary in design and height
from the models and for each elevation. '

Different Elevations

Buyer is aware that homes in the Village of Vista Verde will have more than one exterior design
for aesthetic purposes and there may be changes in the exterior design and elevation of Buyer’s
home from model, including but not limited to, such items as window trim detailing. Also,
certain homes generally backing up to certain areas visible from out-side of the Village of Vista

Verde may have enhanced rear elevations that standard homes within the Village of Vista Verde
generally will not have.

Floor Plan and Exterior Variations

Variations from the brochure or model homes may occur. Concrete flatwork may vary by lot and
_plan. Concrete flatwork may also differ from the brochure, architectural drawings, or plot plans.

The placement of air conditioning (A/C) units is determined on a lot-by-lot basis. A/C unit
locations may differ from the model, brochure, architectural drawings and/or plot plans. Buyer

should consult sales agent for further information regarding his/her home.

Sewer Backflow Valves

Some homes may be provided with sewer backflow valves. The clean-out for these valves is

usually located in the garage. The valve should be disconnected before cleaning a sewer line to
avoid damaging the valve.

Floor Area Ratio

This project is subject to Floor Area Ratio (FAR) restrictions, which are required by the City of
Chula Vista. FAR restrictions may limit or restrict future building additions.

Limited Access Sideyards

Buyer is aware that fireplaces, retaining wall, A/C condensers located on the side of the house
may limit access on that sideyard.

Concrete and Stucco

All concrete and stucco is subject to shrinkage and surface cracking, and it is expected that
hairline cracks will develop. Such concrete and stucco surface cracking is a cosmetic condition
and does not affect the structural integrity of the home and adjacent areas, such as, but not
limited to, exterior walls, garage, walkways and driveway.
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Exterior Colors

Great care and consideration has gone into selecting the exterior colors for each home. The color
schemes have been pre-selected and the colors for each home and the exterior materials have
been pre-determined and may not be changed prior to close of escrow.

Please note that the actual color application of each color scheme is determined by the
approved “painter’s legend” (not the colored wall renderings or colored brochure
drawings). The approved “painter’s legend” is available for your review in the sales office.
(The colored wall renderings and the colored brochure drawings are an_artist’s conceptual
ONLY, and not intended to be 100% accurate as to architecture or color application!) The
Seller retains the right to change or modify the painter’s legend at its sole discretion.

The home you have selected has the following color scheme: ﬂj \

Interior Color

The interior paint color is Frazee #487 Swiss Coffee. Flat latex is on the walls and ceilings. Semi-
gloss enamel is on the wood trim and doors and the walls in the kitchen and bathrooms. The
Seller reserves the right to change any paint specifications as needed.

Garage Size

All garages are built to City of Chula Vista approved plans and specifications. It is the Buyer’s
responsibility to measure their vehicle to insure proper clearance for height and length. Some of
the homes in this neighborhood are constructed with three car garages. On certain plans, one of
the garage spaces is smaller than the others. This smaller space is intended for compact autos,
motorcycles, bicycles and other similar uses. The buyer hereby acknowledges that their plan may
incorporate a small parking space in the garage and that it is not for parking larger automobiles.

Title 24 Requirements

These homes are energy-efficient and in compliance with the State of California Energy
Requirements as set forth by California Administrative Code 2-53, Part 2, Title 24 and in
compliance with the energy budget requirements of Section 2-53(a), Title 24 Code. The
performance of any individual building relative to the energy budget is available upon request.

All windows in Indigo II homes are double-paned or “dual-glazed”, in accordance with the
California Administrative Code.

Floor coverings must be installed in some areas of each home to comply with Title 24
requirements. Please see your sales counselor for details. To comply with the Title 24
requirements, insulation will be installed as follows:

1. Exterior walls will be insulated with fiberglass or cellulose that (according to the
manufacturers) will yield an R-value of 13.

2. Ceiling attic spaces will be insulated with fiberglass or cellulose that (according to the
manufacturers) will yield an R-value of 38.

3. Second-story floors over the garage will be insulated with fiberglass or cellulose that
(according to the manufacturers) will yield an R-value of 19.

4. Any walls not mentioned above will not be insulated.

Due to possible changes in Title 24 energy regulation requirements, Seller retains the right to
make any alterations necessary for compliance.

No Warranty of Future Value

Page 13
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No representation or warranty is made by Seller or any agent of Seller with respect to any future

value of the Property. Seller reserves the right to adjust prices and terms according to market
conditions.

Homeowner Changes after Close of Escrow

Buyer should contact the City prior to any additional on-site construction on the Property,
including without limitation, pools, spas, patios, decks, sidewalks, decorative concrete flat work,
gazebos, fences, retaining walls, storage or utility structures, air conditioning or solar
installations, or remodel or modifications of the residential structure. Any such additional on-site
construction should consider geotechnical conditions, and should not be commenced, erected or
maintained on the Property other than in accordance with recommendations made by a qualified
geotechnical engineer or other consultant. The Declaration and other restrictions affecting the
Property, including the Village of Vista Verde Architectural/Landscape Guidelines (collectively
“Restrictions”) may contain provisions, which limit or preclude certain on-site construction
activities on or about the Property. Lot alterations, including landscaping, require review and
approval by the Architectural Review Committee prior to installation. Buyer is taking the Lot
subject to all of the Restrictions and Buyer hereby acknowledges that Buyer has reviewed, is
familiar with, and agrees to be bound by the Restrictions.

Obligation to Investigate

Nothing contained in this document is intended to be a complete disclosure of all facts which
Buyer may wish to consider when buying the property. Buyer is still obligated to conduct his or
her full investigation of all facts relevant to him or her in deciding where and when to buy.

Other Representations

Buyer acknowledges and agrees that no representation or promise that is not set forth in this
agreement, the declaration or a disclosure statement executed by Seller has been made to Buyer
by any employee, sales agent or representative of Seller upon which Buyer is relying in
connection with the purchase of the property.

Please review your title report for any additional information.

Page 14
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STATEMENTS AND AGREEMENT BY SALESPERSON

Seller is not responsible for or bound by any statement or representation by a salesperson or agent
unless such statement is confirmed in writing and signed by the Sales Manager for Seller. If any
salesperson has made such verbal representation or statement to Buyer, then Buyer must put it in

writing in the blank space provided below. If no such statements have been made, state so and
initial below.

SALESPERSON’S REPRESENTATIONS TO BUYER (IF NONE, STATE SO AND
INITIAL)

None Q!S\‘V

BUYER’S ACKNOWLEDGMENT OF RECEIPT OF DISCLOSURE STATEMENT

Buyer acknowledges that sthe has received and read this Disclosure Statement and the
enumerated documents. Buyer realizes that they contain important information affecting Buyer’s
rights and obligations as a homeowner in Indigo II. Buyer is familiarized with their content and
has obtained all information, which is important to Buyer in making the decision to purchase this
property.

@j Q | s/

v Buyer Date
A= \e 12
Buyer I Dhte

I gy

Model Number / Lot Nutiber

McMillin Indigo I, LLC

a Delaware limited liability company
By: McMillin Real Estate Services, L.P.
a California limited partnership

Its: Administrative Member

By: MCM Real Estate Group, Inc.

a California gorporation

Its: Genera}Partner

b 12 i 127 /16

Name: /A Date
Title: L / *f/

B)’Z D {/J (@) o g V4

Its: L, ¢ Date
Title:

Page 15
Buyer:

Buyer: A0 P| 000122



ADDENDUM "E"

CONSTRUCTION STANDARDS AND NON-ADVERSARIAL PROCEDURES
FOR STATUTORY CONSTRUCTION CLAIMS

PROJECT _indigo ll__ LOT/UNIT NO. L’ 2 TRACT NO. 15105
PHASE NO. ! Q~ BUYER'S NAME P e lian §

" (Print Buyer's Last Name)

This Addendum supplements that certain Joint Purchase Agreement and Escrow Instructions dated

anivacy S ,20_}3 by and between Seller and Buyer ("Agreement") regarding the purchase by Buyer of
the Property described in the Agreement.

Seller hereby gives the following notices and delivers the documentation and materials described in this
Addendum below on its own behalf and on behalf of each general contractor who, as of the date of the Agreement: (i) is in
the business of building, developing or constructing the Property for public purchase; and (i) is a partner, member of,
subsidiary of, or otherwise similarly affiliated with Seller. Such affiliated general contractors and affiliated contractors are
each referred to herein as an "Affiliated Contractor".

1. Residential Construction Legislation. California Civil Code Section 895 et seq. ("SB 800") is residential
construction legislation establishing construction standards and providing non-adversarial procedures for resolution of

claims. Such claims are referred to in this Addendum as "Statutory Construction Claims." The following is a summary of
some of the pertinent provisions of SB 800:

SB 800 provides a series of standards describing how a home and its components should function ("Standards").
These Standards are divided into categories such as water intrusion, structural and soils-related issues, fire protection
issues, plumbing and sewer, electrical and several other areas of construction. Components must meet the Standards for
periods which vary from one to ten years, as set forth in SB 800.

A builder may be excused from its obligations under SB 800 if a buyer fails to properly maintain the home, fails to
promptly notify the builder of damage, if damage to a component is caused by a third party or act of nature, or under
certain other circumstances specified in Section 945.5 of SB 800.

If a claim arises under SB 800, a buyer must follow the "non-adversarial procedures" set forth in Sections 910
through 938 of SB 800. These procedures define certain actions that are required from both a buyer and the builder and
the time frames for completing those actions.

SB 800 does not preclude Buyer from seeking, and Buyer is encouraged to seek, repairs or redress of
claims through Seller’s Customer Service Program as set forth in Seller's homeowner manual (as described in
Paragraph 6 below), instead of, or prior to, initiating formal claim procedures under the Statute.

Seller has provided to Buyer, and Buyer hereby acknowledges receipt of, a copy of Title 7 of Part 2 of Division 2
of the Civil Code as required under SB 800. YOU SHOULD READ THESE PROVISIONS CAREFULLY AND SEEK
LEGAL ADVICE IF YOU HAVE ANY QUESTIONS REGARDING ITS IMPACT ON THE PROPERTY YOU ARE

PURCHASING.
BUYER'S BU é ék's SELLER’

INITIALS INITIALS IN!TIALS

2. Fit & Finish Warranty. In connection with your purchase of the Property, Seller will provide you with a fit and
finish warranty ("Fit & Finish Warranty"), which warrants the fit and finish of certain components of your home for one
year from the close of escrow, subject to certain exclusions which include but are not limited to, the failure to properly
maintain the components and damage caused by third parties. The Fit & Finish Warranty will be provided to you by Seller
on its own behalf and on behalf of each Affiliated Contractor. Claims for repairs under the Fit & Finish Warranty are not
subject to the non-adversarial procedures in SB 800. Such claims should be made to Seller's customer service
representative as set forth in the homeowner's manual referenced in Paragraph 6 below.

3. DISCLAIMER OF IMPLIED WARRANTIES. EXCEPT FOR THE FIT & FINISH WARRANTY, SELLER AND
EACH AFFILIATED CONTRACTOR DISCLAIM ALL WARRANTIES, EXPRESS OR IMPLIED, INCLUDING BUT NOT
LIMITED TO, THAT THE HOME WAS DESIGNED AND CONSTRUCTED IN W%-IiMDAN-LIKE MANNER, FITNESS

FOR A PARTICULAR P@ESE, AND MERCHAN ] ABngY. V(— y
YER'S BUYER' SELUER'S

INITIALS INITIALS INITIALS

Buyer's lnitials% Buyer's Initials ;E Q Buyer's Initials Buyer's Initials
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4. Notice of Claims. If Buyer or any successor to Buyer's interest claims that the construction of the residence on
the Property violates any or all of the Standards, Buyer shail provide notice to Seller (or Seller's Agent) and each Affiliated
Contractor at the address listed below.

McMillin Companies

Legal/Risk Management Department
P.O. Box 85104

San Diego, California 92186-5104

Attn: SB800 CLAIMS ADMINISTRATOR

This contact information is subject to change. The name and address of Seller's and each Affiliated Contractor’s agent
under Civil Code Section 912(e) is also available at the office of the California Secretary of State. To ensure that notice is
delivered to Seller and each Affiliated Contractor at their correct address(es), Buyer is advised to confirm the current
name and address of Seller's and each Affiliated Contractor's agent with the Secretary of State before delivering notice.
This information can be provided by written request to:

California Secretary of State
Special Filings Unit

P.O. Box 944225

Sacramento, California 94244-2250
or by telephone at (916) 653-3984

By initialing below, Buyer acknowledges and agrees that Seller has provided Buyer with the name and address of
the contact person for notice of any claimed violations of the Standards, both on Seller's own behalf and on behalf of each

Affiliated Contractor. .
BUYER'S BLIYE%S SELL’ER‘S @

INITIALS INITIALS INITIALS

5. Statutory Non-Adversarial Procedures. By initialing below, Buyer acknowledges that Seller has initially elected
to use certain procedures referred to as the "non-adversarial procedures” for the resolution of Statutory Construction
Claims regarding the Property, as set forth in SB 800 at Sections 910 through 938. Seller has recorded or will record a
notice of these procedures on the Property prior to the Close of Escrow. Buyer has had the opportunity to read the non-
adversarial procedures in the Statute and acknowledges that the procedures set forth therein impact Buyer's legal
rights with respect to the Property. According to the terms of SB 800, the non-adversarial procedures will not apply with
respect to a given claim if the builder (i) elects not to use the non-adversarial procedures, or (ii) does not comply with the
requirements set forth therein. In such an instance, the parties would proceed to binding arbitration as set forth in

Paragraph 10 below. *}3
BUYER'S BUYERz% SELLER'

INITIALS INITIALS INITIALS

6. Receipt of SB 800 Documents; Buyer to Provide to Subsequent Buyers. Buyer acknowledges that it has
received or may in the future receive certain documents in conjunction with Buyer's purchase of the Property, including,
but not limited to, those referenced in the Receipt of Documents and Information. Buyer shall maintain a full and complete
copy of all documents. Buyer agrees to provide any subsequent buyer with a complete copy of all documents as required
by SB 800. Buyer should instruct subsequent buyers to provide to their subsequent buyers a complete copy of all

documents. '
BUYER'S BUYER'%
INITIALS INITIALS
7. Maintenance Responsibilities. Seller shall, concurrently with the execution of the Agreement, provide Buyer

with a homeowner manual which contains maintenance information that outlines Seller's and/or manufacturers'
recommended homeowner maintenance obligations and schedules ("Maintenance Manual").

By initialing below, Buyer acknowledges and agrees that Buyer shall follow the recommendations set forth in the
Maintenance Manual, as the same may be updated from time to time. Buyer further acknowledges and agrees that Buyer
shall provide a copy of the Maintenance Manual to any subsequent buyers of rgpeS

o0 X z%(;y
BUYER'S BUYER'S SELLER'

INITIALS INITIALS INITIALS

8. Manufacturers' Warranties. Effective at close of escrow, Seller assigns to Buyer all of those manufacturers'
warranties for appliances, fixtures and other equipment installed in the Property that are listed in the Receipt of
Documents and Information, which will be provided to Buyer at the time the Agreement is executed. Seller may
supplement the list of manufacturers' warranties that are to be assigned to Buyer any time prior to the close of escrow.

Buyer's Initials ng E Buyer's Initials K S! Buyer's Initials, Buyer's Initials
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Buyer acknowledges that certain actions may void such manufacturers’ warranties (e.g., sealing grout or adding tinting to
dual-glazed windows).

9. Survivability. The parties intend that each provision of this Agreement that pertains to matters or events that
occur, or performance that is to be rendered, after the close of escrow shall survive the close of escrow.

10.  Binding Arbitration. If a Statutory Construction Claim is not resoived through the non-adversarial procedures
described herein, or if the non-adversarial procedures are deemed not to apply to a given claim, such claims shall be
resolved through binding arbitration pursuant to the provisions set forth in the Alternative Dispute Resolution Addendum

(Addendum “F") to the Agreement. All unresolved claims related to the Fit & Finish Warranty shall also be resolved
through binding arbitration.

IN WITNESS WHEREOF, the parties have executed this Addendum and make it effective as of the date of
Seller's acceptance indicated below.

"SELLER" "BUYER"

McMillin Indigo I, LLC,

a Delaware limited liability company
By: McMillin Real Estate Services, L.P.
a California limited partnership

Its: Administrative Manager

By: MCM Real Estate Group, Inc

a California corporation
Its General Partner 6\ :
) (Signaturé)
1 i N2
By:

| * (Signature)
DA B

(Signature)

(Signature)

f\i!:lzgfance Date: l [7 .20 13 Date: \\( NAW) \\(\/E S ,20 \7)

Buyer's Initials @ 2 Buyer’s Initials Q Buyer's Initials Buyer’s Initials
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ADDENDUM "F"
ALTERNATIVE DISPUTE RESOLUTION ADDENDUM

PROJECT Indigo Il LOT/UNIT NO. ’ 2 TRACT NO. 15105

PHASE NO. \ & BUYER'S NAME |‘pP”( l(/\l’] §

(Prin’t Buyer"'s Last Name)

This Addendum supplements that certain Joint Purchase Agreement and Escrow Instructions dated

Jarnvieny S ,20_i7 by and between Seller and Buyer ("Agreement") regarding the purchase
by Buyer of the Properfy described in the Agreement.
1. ARBITRATION OF DISPUTES. BUYER AND SELLER AGREE THAT ANY "DISPUTE" (AS SUCH TERM IS

DEFINED IN [ARTICLE _14  OF] THE [DECLARATION OF RESTRICTIONS FOR _Villages of Vista Verde ;
OR THE SUPPLEMENTAL DECLARATION OF RESTRICTIONS FOR Villages of Vista Verde ]
("DECLARATION") - SHALL BE RESOLVED ACCORDING TO THE PROVISIONS SET FORTH IN THE
DECLARATION, AND BUYER AND SELLER WAIVE THEIR RESPECTIVE RIGHTS TO PURSUE ANY DISPUTE IN
ANY MANNER OTHER THAN AS PROVIDED IN [ARTICLE _14__ OF] THE DECLARATION. BUYER AND SELLER
ACKNOWLEDGE THAT, BY AGREEING TO RESOLVE ALL DISPUTES AS PROVIDED IN [ARTICLE _14__ OF] THE
DECLARATION THEY ARE GIVING UP THEIR RESPECTIVE RIGHTS TO HAVE SUCH DISPUTES TRIED BEFORE A
JURY.
NOTICE: BY INITIALING IN THE SPACE BELOW BUYER AND SELLER ARE AGREEING TO HAVE
ANY DISPUTE ARISING OUT OF THE MATTERS INCLUDED IN THE "ARBITRATION OF DISPUTES"
PROVISION DECIDED BY NEUTRAL ARBITRATION IN ACCORDANCE WITH THE FEDERAL ARBI-
TRATION ACT AND THE CALIFORNIA ARBITRATION ACT, TO THE EXTENT THE CALIFORNIA
ARBITRATION ACT IS CONSISTENT WITH THE FEDERAL ARBITRATION ACT, AND BUYER AND
SELLER ARE GIVING UP ANY RIGHTS BUYER AND SELLER MIGHT POSSESS TO HAVE THE
DISPUTE LITIGATED IN A COURT OR JURY TRIAL. BY INITIALING IN THE SPACE BELOW BUYER
AND SELLER ARE GIVING UP THEIR RESPECTIVE JUDICIAL RIGHTS TO DISCOVERY AND
APPEAL, UNLESS THOSE RIGHTS ARE SPECIFICALLY INCLUDED IN THE "ARBITRATION OF
DISPUTES” PROVISION. IF BUYER OR SELLER REFUSES TO SUBMIT TO ARBITRATION AFTER
AGREEING TO THIS PROVISION, BUYER OR SELLER MAY BE COMPELLED TO ARBITRATE
UNDER THE FEDERAL ARBITRATION ACT AND THE CALIFORNIA ARBITRATION ACT, TO THE
EXTENT THE CALIFORNIA ARBITRATION ACT IS CONSISTENT WITH THE FEDERAL
ARBITRATION ACT.

I/WE HAVE READ AND UNDERSTAND THE FOREGOING AND AGREE/TO SYBMJT DISPUTES TO BINDING

ARBITRATION. ;) !
BUYER'S BUYER%
INITIALS INITIALS
2. Survival; Successors and Assigns. The rights and obligations of the parties pursuant to this Addendum shall

survive the close of escrow. This Addendum and the rights, duties and obligations of Buyer and Seller shall be binding
upon and shall inure to the benefit of the successors and assigns of Seller and, subject to any limitation on assignment
contained in the Agreement, to the heirs, executors, administrators, successors and assigns of Buyer.

3. Severability. In addition to and without limiting the effect of any general severability provisions of the Agreement,

if the arbitrator or any court determines that any provision of this Addendum is unenforceable for any reason, that

provision shall be severed, and proceedings agreed to in this Addendum shall be conducted under the remaining
enforceable terms of this Addendum.

BY SIGNING THIS ADDENDUM, BUYER AND SELLER AGREE TO BE BOUND BY ITS PROVISIONS.

IN WITNESS WHEREOF, the parties have executed this Addendum and make it effective as of the date of
Seller's acceptance indicated below.

"SELLER" "BUYER"

McMillin Indigo II, LLC @ ( : /> /

a Delaware fimited liabilit mpany —
CL0 L R

By: . D, N~ \(Sign;ture)

(Signature)

(Signature)

Seller's Acceptance Date: I [7 , 20 / \) Date:l\(\‘(\\}\(‘.\'\(\f\\) t,/ ,20 \‘)7

Buyer's Initials 2 ; Buyer's Initials % 5&% Buyer's Initials Buyer's Initials
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ADDENDUM "G"

FIT & FINISH WARRANTY ADDENDUM

PROJECT ‘ Indigo [l LOT/UNJT NO. l 5 TRACT NO. __ 15105

PHASE NO. _ | ;é; BUYER'S NAME 65Y/k:|/\g

I (Print Buyer's Last Name)

\ This_ Addendum supplements that certain Joint Purchase Agreement and Escrow Instructions dated
_JAanniing € , 20\ by and between Seller and Buyer ("Agreement") regarding the purchase
by Buyer of the Rroperty described in the Agreement. Subject to the exclusions and limitations listed below, Seller
provides the following fit and finish warranty on the home you are purchasing (this "Warranty"). Seller provides this
Warranty on its own behalf and on behalf of each Affiliated Contractor (defined below).

1. DEFINITIONS

a. "Affiliated Contractor" Each general contractor and contractor who, as of the date of the Agreement: (i)
is in the business of building, developing or constructing the Residence for public purchase; and (i) is a partner, member
of, subsidiary of, or otherwise similarly affiliated with Seller.

b. "Close of Escrow” The date of recordation of the grant deed conveying the Property from Seller to
Buyer.

c. "Components" Cabinets, mirrors, flooring, interior and exterior walls, wall coverings, countertops, paint
finishes and trim.

d. "Deficiency™ The Fit & Finish of a Component does not meet the standards of quality as measured by
guidelines found in the publication, Residential Performance Guidelines for Professional Builders and Remodelers,
National Association of Home Builders, 2000 (2™ Edition), or if an item is not covered in that publication, by standard
industry practice, subject to the terms and conditions of this Warranty.

e. "Fit & Finish"” The non-structural, cosmetic appearance or alignment of the Components, subject to the
terms, conditions and exclusions of this Warranty.

f. "Maintenance Manual” The manual provided by Seller to Buyer that outlines Seller's or manufacturers'
recommended homeowner maintenance obligations and schedules. The Maintenance Manual is found in the McMillin
Homes Homeowner Manual. :

g. "Residence” The separate interest portion of a condominium or the single-family home conveyed or to
be conveyed by Seller to Buyer.

h. "Unforeseen Acts of Nature™ A weather condition, earthquake, or man-made event such as war,
terrorism or vandalism, in excess of the design criteria expressed by the applicable building codes, regulations and
ordinances in effect at the time of original construction of the Residence.

i "Walkthrough" The walkthrough inspection of a Residence, with a Seller representative, before Close of
Escrow for the purpose of familiarizing Buyer with the features and appliances in the Residence. The Fit & Finish of
Components will be inspected during the Walkthrough, and if Deficiencies are discovered, they must be identified and
reported to the Seller representative. If such Deficiencies are not reported at the time of the Walkthrough, they may be
excluded from coverage under this Warranty, as items of damage caused by Buyer or a third party.

j "Warranty Period" ONE YEAR from the Close of Escrow.

2. WARRANTY

Seller, on its own behalf and on behalf of each Affiliated Contractor, warrants the Fit & Finish of the Components
to be free from Deficiencies during the Warranty Period, subject to the exclusions in Paragraph 4.

3. SCOPE OF WARRANTY

a. Performance by Seller and Affiliated Contractors. During the Warranty Period, Seller will, within a
reasonable amount of time, repair or replace the affected Component(s) at no charge to Buyer if repair or replacement is
appropriate under this Warranty. The decision whether to repair or replace the Component(s) shall be within the sole
discretion of Seller or the Affiliated Contractor (as applicable).

b. Repair Materials/Subcontractors. All repairs or replacements will be made with materials or components
identical to, or of an equal or better grade or quality than, the materials or components used in the original construction of
the Residence. Seller or the Affiliated Contractor (as applicable) has the right to choose the specific materials and

Buyer's Initials g g Buyer's Initials g % Buyer's Initials Buyer's Initials
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components and the subcontractors used for repair or replacement work in its sole discretion. There could be color or
texture variations with the new materials.

c. Assignment of Other Insurance and Warranties. In the event Seller or an Affiliated Contractor repairs,
replaces or pays the cost of repairing any Deficiency or replacing any Component covered by this Warranty for which
Buyer is covered by any other insurance or warranty, Buyer assigns to Seller or the Affiliated Contractor (as applicable) all
rights, proceeds or payments under such other insurance or warranty to the extent of the actual cost of repair or
replacement incurred by Seller or the Affiliated Contractor (as applicable), and Buyer authorizes Seller or the Affiliated
Contractor (as applicable) to file a claim against any insurance or warranty on Buyer's behalf. Buyer shall cooperate with
Seller or the Affiliated Contractor (as applicable), at no out-of-pdcket cost to Buyer, with respect to such claim. To the

extent permitted by Buyer's insurance, Buyer agrees to look only to Buyer's insurance coverage for covered claims and to
waive any right of subrogation to the extent of such insurance.

d. DISCLAIMER OF IMPLIED WARRANTIES. EXCEPT FOR THIS WARRANTY, SELLER AND EACH
AFFILIATED CONTRACTOR DISCLAIM ALL OTHER WARRANTIES, EXPRESS OR IMPLIED, INCLUDING, BUT NOT
LIMITED TO, THAT THE HOME WAS DESIGNED AND CONSTRUCTED IN A REASONABLY WORKMANLIKE
MANNER, FITNESS FOR PARTICULAR PURPOSE, 3{0 MERCHANTABILITY.

X0

\

e. LIMITATION OF AVAILABLE REMEDIES. BUYER AGREES THAT THE SOLE AND EXCLUSIVE
REMEDIES FOR THE BREACH OF THIS WARRANTY SHALL BE TO REPAIR OR REPLACE THE COMPONENT.
BUYER OTHERWISE AGREES TO ASSUME ALL RISKS ARISING FROM A BREACH OF WARRANTY, INCLUDING,
BUT NOT LIMITED TO, ALL ECONOMIC, CONSEQUENTIAL AND EMOTIONAL DISTRESS DAMAGES. EXCEPT TO
REPAIR OR REPLACE THE COMPONENT, NEITHER SELLER NOR ANY AFFILIATED CONTRACTOR SHALL
OTHERWISE BE LIABLE FOR ANY DAMAGE FOR BREACH OF WARRANTY. BY INITIALING BELOW, BUYER
REPRESENTS THAT BUYER UNDERSTANDS THAT REPAIR OR REPLACEMENT UNDER THIS WARRANTY IS
EXPRESSLY CONDITIONED UPON SELLER, THE AFFILIATED CONTRACTOR OR THEIR RESPECTIVE
AUTHORIZED AGENT BEING GRANTED A REASONABLE OPPORTUNITY TO REPAIR OR REPLACE SUCH
COMPONENT. BUYER AGREES THAT SELLER, THE AFFILIATED CONTRACTOR OR THEIR RESPECTIVE
AUTHORIZED AGENTS, AND NOT BUYER, SHALL DETERMINE THE MATERIAL AND METHODS TO BE USED IN
EFFECTING SUCH REPAIR OR REPLACEMENT.

Buyers' Initials: ( ) )(9\ )

Buyers' Initials: (

4. EXCLUSIONS
The following are not covered by this Warranty:
a. Wear and Tear. Damage to the Components due to ordinary wear and tear.

b. Buyer's Failure to Maintain Properly. Any Deficiency, loss or damage caused by lack of reasonable care
and maintenance, failure to follow a manufacturer's or Seller's or an Affiliated Contractor's maintenance schedule,
recommendations or commonly accepted Buyer maintenance obligations. On behalf of itself and each Affiliated
Contractor, Seller has provided a description and list of suggested homeowner's care and maintenance items and
procedures in the Maintenance Manual and a schedule for such maintenance. From time to time, Seller or an Affiliated
Contractor may perform a maintenance task for the benefit of Buyer at no charge; however, performing a task on one or
more occasions does not imply or require that Seller or the Affiliated Contractor will perform a similar task at a later date,
nor shall such performance be deemed to extend the Warranty Period.

c. Casualties or Unforeseen Acts of Nature. Any Deficiency, loss or damage caused by Unforeseen Acts of
Nature. Casualties normally covered by homeowner's insurance, or any other cause not under the control of Seller or an
Affiliated Contractor such as fire, smoke, explosion, water escape, fluctuations in water pressure, flood, insects, and
falling trees. Damage of this sort may be covered by your homeowner's insurance. You should contact your insurance
carrier within 24 hours of the occurrence of any such damage.

d. Abuse of Residence. Damage caused either by the misuse, abuse, neglect or the use of the Residence
in a manner which was not intended.

e. Materials Furnished by Buyer. Any Deficiency caused by materials furnished or work done by or at the
request of Buyer, including any work done by anyone other than Seller, an Affiliated Contractor or the employees, agents
or subcontractors expressly selected by Seller or an Affiliated Contractor.

f. Variations in Natural Materials. Variations in natural materials, such as stone, marble, wood grain and
color of stained wood used in cabinets, paneling, siding, doors and wood trim. These variations are inherent
characteristics of natural materials and are not a Deficiency.

. Failure to Give Timely Notice. Any Deficiency, loss or damage caused or made worse by Buyer's failure
to timely notify Seller or an Affiliated Contractor (as applicable) of any Deficiency.

Buyer's Initials ; k Buyer's Initials ;‘ Q Buyer’s Initials Buyer's Initials )
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h. Failure to Mitigate Damages. Any Deficiency, loss or damage caused or made worse by Buyer's failure to
minimize or prevent damages in a timely manner.

i Refusal to Allow Repair. Any Deficiency, loss or damage caused by the Buyer's failure to allow
reasonable and timely access for inspections and repairs.

j. Buyer or Third-Party Negligence. Any Deficiency, loss or damage caused or made worse by the
negligence of Buyer (or Buyer's agent, employee, subcontractor, independent contractor, or consultant) or a third party.

k. Successful Repair. Any Deficiency, to the extent that such Deficiency has been successfully repaired or
corrected.

l. Released Violation. Any Deficiency, for which liability has been released by Buyer pursuant to a release
agreement with Seller, Seller, an Affiliated Contractor, a manufacturer or any other third party.

m. Warranty Period. Any Deficiency that occurs after the Warranty Period.

n. Statutory Claims. Any claims for Deficiencies, loss or damage governed by California Civil Code
Sections 895 through 897 and Sections 910 through 938, as may be hereafter amended.

5. PROCEDURES FOR FILING A WARRANTY REQUEST FOR SERVICE

a. How to Request Warranty Service. To assure quality, and to allow Seller and each Affiliated Contractor
to maintain a complete file on your home, all requests for warranty service under this Warranty must be submitted in
writing to Seller or the Affiliated Contractor, as set forth in Chapter titled "Customer Service" in the McMillin Homes
Homeowner Manual. All of the procedures and contact information for submitting a customer service request are set forth
in the Customer Service Chapter of the Homeowner Manual.

b. Service Requests Not Covered by Warranty. If Seller or the Affiliated Contractor (as applicable)
determines that a particular service request is not covered by this Warranty, Seller or the Affiliated Contractor will provide
Buyer with a notification describing why the Buyer's service request is not covered. Failure to send such a notice shall not
be deemed evidence that a service request is a covered Deficiency. If a service request is governed by California Civil
Code, Section 895, et seq., the non-adversarial procedures described in Addendum to the Agreement entitled
"Construction Standards and Non-Adversarial Procedures for Statutory Construction Claims" will apply to such service
request, instead of the procedures set forth in this Paragraph 5.

6. GENERAL PROVISIONS

a. Applicable Law. This Warranty is made in the State of California and is to be interpreted and constructed
in accordance with the cases and laws of California.

b. interpretation. Whenever the context requires, the use herein of one gender includes both genders and
the singular number includes the plural number.

C. Modification. No modification or change of this Warranty is valid unless it is in writing and signed by
Buyer and Seller.

d. Captions. Captions are inserted for convenience of reference only and do not define, describe or limit the
scope or intent of this Warranty or any provisions hereof.

e. Time of the Essence. Time is of the essence on all matters of any nature arising under this Warranty.

f. Severability. Should any provision or portion of this Warranty be declared invalid or in conflict with any

law of the jurisdiction where your Residence is situated, the validity of all other provisions and portions shall remain
unaffected and in full force and effect. This Warranty is intended to be a Fit & Finish Warranty under California Civil Code
Section 900. To the extent of any conflicts between this Warranty and the requirements of Civil Code Section 200, the
requirements of the statute shall control over the terms of this Warranty.

7. DISPUTE RESOLUTION

All disputes arising under this Warranty will be resolved in accordance with the same procedures for Dispute
Notification and Resolution as set forth in the Alternative Dispute Resolution Addendum of the Agreement. The statutory
non-adversarial procedures applicable to certain construction defect claims under California Civil Code Sections 910
through 938, as hereafter amended, shall not apply to any claims under this Fit & Finish Warranty.

Note: Our sales staff does not have responsibility for, nor are they qualified to make, judgments regarding
service. All such commitments must be in writing and must come from our Customer Service Department. Seller
is very proud of its service and trusts you will find its policy to be fair to all concerned. Proper service and a

continuing program of homeowner maintenance will keep your property in good condition both for your own
comfort and to maximize its usefulness and durability.

Buyer's Initials ;;d Buyer's Initials 2&& Buyer's Initials Buyer's Initials

712512011 Addendum "G" i 234041_8
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IN WITNESS WHEREOF, the parties have executed this Addendum and make it effective as of the date of

Seller's acceptance indicated below.

"SELLER"

McMillin Indigo II, LLC,
a Delaware limited liability company

By: McMillin Real Estate Services, L.P.

a California limited partnership
Its: Administrative Manager

By: MCM Real Estate Group; Inc
a California corporation

Its General Partner

. ealA

Q Lo

Seller's B ‘
Acceptance Date: l 7

LD

Buyer's Initials ; Buyer's Initials 2)5_ g! _ Buyer's Initials

712512011

"BUYER"

C) b

(Signature)

WK

v\ (Signature)

(Signature)

(Signature)

Date:s, \C’\Y\\J\\\(\f\) C , 20 \77

Buyer's Initials

Addendum "G"
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RECEIPT FOR FIT & FINISH WARRANTY

BY SIGNING BELOW, BUYER ACKNOWLEDGES AND AGREES THAT BUYER HAS RECEIVED A COPY OF
THE FIT & FINISH WARRANTY BEFORE SIGNING THE JOINT PURCHASE AGREEMENT AND ESCROW
INSTRUCTIONS, THAT BUYER HAS HAD THE OPPORTUNITY TO READ AND HAS READ AND UNDERSTOOD THE
SCOPE OF, AND THE TERMS, CONDITIONS, EXCEPTIONS AND EXCLUSIONS CONTAINED IN, THE FIT & FINISH
WARRANTY. THE FIT & FINISH WARRANTY IS THE ONLY WARRANTY, EXPRESS OR IMPLIED, WHICH IS
APPLICABLE TO THE PROPERTY BEING PURCHASED BY BUYER.

I/WE HAVE RECEIVED, READ AND UNDERSTAND THE FIT & FINISH WARRANTY.

LGP e

BUYER DATED

DATED

5(9( e U\ e
X

Buyer's Iniﬁals% Buyer’s Initials ,x g! Buyer's initials Buyer‘§ Initials,

7/25/2011 Addendum "G"
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PROJECT Indigo LOT/UNIT NO. l ‘b TRACT NO. 15105

PHASE NO. ‘ 2 ~ BUYER'S NAME. 'Pf/{ /()/\C

McMILLIN COMMUNITIES

RECEIPT OF DOCUMENTS AND INFORMATION

Buyer hereby acknowledges receipt of the following documents (indicate documents delivered to Buyer):

Draft Fipal

N/A 1. Final Subdivision Public Report from the California Department of Real Estate

N/A | 2. Conditional Public Report from the California Department of Real Estate

O | 3. CC&Rs of the aster Association [1 Homeowners Association [J Brush Mgt.

O 4. Supplementary Declaration or Declaration of Annexation of the)&/Master Associa-
tion [1 Homeowners Association

O QZ 5. Filed Articles of Incorporation of the aster Assoc1at10n_l] Homeowners
Association [1 Brush Management Association

O é\ 6. Bylaws of the Mmta Association 0 Homeowners Association[] Brush Mgt

N/A NA 7. Condominium Plan, if applicable

] 8. Budget of th aster Association [1 Homeowners Association [J Brush Mgt

N/A 9. Affiliated Business Arrangement Disclosure-Mortgage, if applicable

N/A 10. Affiliated Business Arrangement-Realty, if applicable

N/A  NA 11. Subsidy Agreement, if applicable

N/A g 12. Real Estate Agency Relationship Disclosure

0 13. Natural Hazards Disclosure Statement

O <8 14. Notice(s) of Special Tax, if applicable
California Property Tax Disclosure Report™ For New Construction/New Homes

O ? 15. Architectural Guidelines, if avallable?ﬂ\daster Association [ Homeowners
Association

a P 16. Rules and Regulations, if avallabIP;QMaster Association [0 Homeowners
Association

a N/A 17. A statement of the outstanding delinquent assessments and related charges of the

aster Association [ Homeowners Association, if any

O “ﬁk 18. Homeowners Manual (including Maintenance Manual)

O 19. Fit & Finish Warranty

N/A ‘g 20. Copy of Title 7 of Part 2 of Division 2 of the Civil Code

N/A }4 21. Functionality Standards and Non-Adversarial Procedure for Statutory Construction
Claims Addendum

N/A &" 22. Alternative Dispute Resolution Addendum

N/A ﬂ 23. Manufacturers' Warranties and Manufactured Products Maintenance Information, if

available (List all available manufacturers’' warranties on sheet attached). This
list may be supplemented at any time prior to the close of escrow with additional
manufacturers’ warranties as set forth in a separate document titled "Supplemental
List of Manufacturers’ Warranties and Manufactured Products Maintenance
Information." (To be given at Walk-Thru)

ALL OF THE ABOVE-MENTIONED DOCUMENTS ARE IMPORTANT TO THE PURCHASE OF
BUYER'S NEW HOME. BY SIGNING BELOW, BUYER ACKNOWLEDGES THAT BUYER HAS
RECEIVED ALL OF THE ABOVE DOCUMENTS AND HAD THE OPPORTUNITY TO READ THEM
BEFORE EXECUTING THE JOINT PURCHASE AGREEMENT AND ESCROW INSTRUCTIONS
("PURCHASE AGREEMENT"). AT THE CLOSING, THE ABOVE DOCUMENTS SHALL BE DEEMED
TO HAVE BEEN READ AND APPROVED BY BUYER.

Receipt of Documents
RECEIPT OF DOCS ’ -1-
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BY INITIALING BELOW, BUYER FURTHER ACKNOWLEDGES THAT THE PURCHASE
AGREEMENT INCLUDES VARIOUS ADDENDA, INCLUDING VARIOUS DISCLOSURES, AND BUYER,
BY ITS EXECUTION OF THE PURCHASE AGREEMENT, ACKNOWLEDGES THAT BUYER WILL
HAVE READ, REVIEWED AND APPROVED OF ALL OF SUCH DOCUMENTATION. (INTHE EVENT OF
BUYER CANCELLATION, BUYER SHALL RETURN ALL SUCH DOCUMENTATION AFFILIATED WITH THE
NEW HOME PURCHASE. IN THE EVENT THAT THE BUYER DOES NOT RETURN ALL S UCH
DOCUMENTATION, SELLER WILL WITHHOLD $250.00 OUT OF BUYER'S GOOD FAITH DEPOSIT).

BUYER'S INITIALS @% A; b

BUYER AGREES TO RETAIN ALL DOCUMENTS RECEIVED IN CONNECTION WITH THE
PURCHASE OF THE PROPERTY AND PROVIDE SUCH DOCUMENTS TO ANY SUBSEQUENT
PURCHASER OF THE PROPERTY FROM BUYER. Buyer acknowledges that it has received all of the
documents listed above and may receive other documents provided in conjunction with the purchase of the
Property (collectively, the "Documents"). Buyer shall maintain a full and complete copy of the Documents and
agrees to provide any subsequent purchaser of the Property from Buyer with a complete copy of the Documents
including, but not limited to, a copy of any Maintenance Manual provided or to be provided by Seller to Buyer,
any contractual warranties provided by Seller to Buyer, and a copy of all manufactured products' maintenance and
limited warranty information. Buyer should instruct any subsequent purchaser of the Property from Buyer to
provide to their subsequent purchasers a complete copy of the Documents. '

@‘\&{ @ ' )&\\N\’/

Buyer Buyer
Dwa in A . p»e ck g /K \%‘(—/\,DN\\ \?(//\Q/\L\NLO
Print Name Print Name
Dawed___1/5/13 ) Dated \\Q\ \D
5 b
Residential Lot/Unit No.:
Phase No.: li ;)/'"

LIST OF MANUFACTURERS WARRANTIES AND
MANUFACTURED PRODUCTS MAINTENANCE INFORMATION

Will be Provided at Homéowner Orientation

Buyer's Initials Buyerglnitials

Receipt of Documents
RECEIPT OF DOCS -2-
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Community: Indigoll

Buyer Namepg all k ;1[7 S
Lot Number: !:{ 5

ADDENDUM TO JOINT PURCHASE AGREEMENT
AND ESCROW INSTRUCTIONS

Buyer hereby acknowledges that McMillin Indigo II, LLC, ("Seller"), has advised Buyer of the following

concerning the purchase of Lot Number

City of Chula Vista, County of San Diego, California.

Buyer Herebv Acknowledges Receipt of:

1. Natural Hazard Disclosure Statement (the "NHDS") in accordance with
California Civil Code Section §1103 et seq.

2. Residential Property Tax Disclosure Report (the "RPTD') which
includes the applicable Notice(s) of Special Tax and/or applicable
Notice(s) of Special Assessment pursuant to Government Code §53341.5
and California Civil Code Section §1102.6b, as well as “Notice of Your

Supplemental Property Tax Bill” pursuant to California Civil Code
§1102.6¢c.

I/We acknowledge receipt of an individual RPTD Report prepared for my/our Lot. The
RPTD Report outlines the estimated ad valorem taxes, approximate CFD special taxes and
special assessments assessed by the San Diego County Assessor’s Office. Also, U'We
acknowledge receipt of an individual “NHDS” Report prepared for my/our Lot.

Seller has prepaid the cost of the RPTD Report and NHDS Report on my/our behalf
directly. Seller has advised me/us that my/our Uniform Settlement Statement will reflect
a charge in the amount of $70.00 (total amount) which represents the Seller’s cost for the
RPTD Report and NHDS Report.

The cost of the NHDS Report is $30.00 which shall be paid by Buyer at the close of
escrow.

The cost of the RPTD Report is $40.00 which shall be paid by Buyer at the close of
€SCrow.

» Final Map Number 15105, Neighborhood Indigo II, in the

The Purchaser of the above-referenced Property hereby acknowledges that Purchaser has read
and understood that (i) Buyer is closing escrow with full knowledge, understanding and agreement
to all of the foregoing, and (ii) this document constitutes an addendum to the Purchase Agreement

and Escrow Instructions is hereby incorporated by this reference into the Purchase Agreement and
Escrow Instructions and constitutes a part thereof.

© Buyer’s Name

Seller: illin Indigo II , LLC Date: __/ / s / )3

a Delaware/fimited liabjtity company

WO Ly

Date: I [/7 / / 3 Buyer’sWne

Date: \\lg \ \D
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CONSENT AND ACKNOWLEDGMENT

(Documents in Electronic Format)

The undersigned (“Bu;ieﬁ’\_”)—ijiontcmplat‘i%purchasc of a lot (“Property”) in the residential
X ] / (“Praject”) from
g (“Builder”). Buyer hereby acknowledges, understands

Under California Business & Professions Code Section 11018.6, Builder is required to make available
to all prospective purchasers copies of (i) the Declaration of Covenants, Conditions and Restrictions
for the Project, (ii) the Articles of Incorporation and Bylaws for the Project owners association
(“Association”), (iii) any other instruments establishing or defining the rights and responsibilities of
owners or lessees as members of the Project Association, (iv) certain financial information and (v) a
statement by the governing body of the Association setting forth the outstanding delinquent
assessments and related charges levied by the Association against the Project interest in question (if

any) (collectively, the “Subdivision Documents”’). The name of each Subdjvision Document for the
Project is listed on Exhibit A.

Builder is offering each prospective purchaser the opportunity to obtain copies of the Subdivision
Documents in electronic format rather than as paper copies. Buyer is aware that paper copies of the
Subdivision Documents are available at the Builder’s sales office and that Buyer may request a set of
paper copies of the Subdivision Documents from Builder at any time prior to the close of escrow for

Buyer’s purchase of the Property even if Buyer initially chooses electronic delivery of the
Subdivision Documents.

By choosing the Subdivision Documents in electronic format, Buyer consents to the delivery of the
Subdivision Documents in electronic format in lieu of paper copies. Buyer affirms that Buyer has
access to and can operate a computer and has the software necessary to read the Subdivision
Documents, and will do so within forty-eight (48) hours after receipt of the computer disk, cd-rom
or internet website address and password containing the Subdivision Documents.

Buyer has chosen the following delivery method for the Subdivision Documents:

Paper copies L/
Computer disk or Cd-Rom in the following format: €
Word for Windows __ € Plain Text (ASCII)
Internet website access  (Address ; Password )

By executing this Consent and Acknowledgment, Buyer acknowledges that Buyer is informed of, has
read, understands and accepts the above.

“Buyer”

460856.01
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EXHIBIT A

LIST OF SUBDIVISION DOCUMENTS FOR PROJECT
TO BE PROVIDED ELECTRONICALLY TO BUYER

1. Department of Real Estate Subdivision Public Report
(covering Buyer’s lot)

Master Declaration of Restrictions for Village of Vista
Verde Homeowners Association

Bylaws of Village of Vista Verde Homeowners Association
Articles of Incorporation ‘

Village of Vista Verde Homeowners Association budget
Village of Vista Verde Residential Design Guidelines

SB 800 (Title 7)

McMillin Homeowners Manual

. Brochure

0. Rules and Regulations !

N

200N L AW

Q«\e/
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INDIGO

Dear Homebuyer:

Among the items you are being provided when you purchase your home is a form
entitled “New Home Universal Design Checklist.” All of the features on that form have
been marked “N/A” which means Not Available. :

If you are interested in possibly having us provide any of these features, please
contact your sales representative to arrange a time and date to meet with us to discuss
your requests. Please be sure to contact us well before the start of construction of the
home you are purchasing.

The Homebuyer will determine whether to install the requested special features
according to the suggested pricing for each such feature. Upon acceptable pricing, we
would then enter an amendment to the purchase agreement to set forth our agreement to
provide the special features ordered. Please note that it is possible that your lender may
require the price of special features to be paid by you in cash rather than being included
in the loan.

There will be a non-refundable design fee, starting at $75, for all non-standard

option requests. This design fee will be in addition to any non-standard option cost that
is eventually purchased.

Buyep” \ i Buyer
L i
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NEW HOME UNIVERSAL DESIGN CHECKLIST (AB 1400)
e ind 44 T

Name of Development, jif appli

Home/Lot Address/D_{_J
Developer (Coptact) Name .RIM!“ZMID?}HI
Phone#_ (019 472 (oY

Address

California faw, section 17959.6 of the Health and Safety Code, requires a builder of new for-sale
residential units to provide potential buyers with a list of specific “universal design features” which
make a home safer and easier to use for persons who are aging or frail, or who have certain
temporary or permanent activity limitations or disabilities.

Part | of this Checklist includes those features related to exterior adaptations, doors and openings,
interior adaptations, kitchens, and bathrooms or powder rooms. .

Part i of this Checklist includes features which apply to other parts of the house and are commonly
requested or considered universal design features.

Part H] provides space for details, or for any other. external or internal feature that may be requested,
if it is requested at a reasonable time by the buyer, is reasonably avaliable, is reasonably feasible to
install or construct, and makes the home more usable and safer for a person with any type of activity
llmxtatlon or disability.

All features covered by “Chapter 11A” of the California Building Code (Title 24, CA Code of
Regulations, Part 2) are identified by an asterisk (*) and must comply with that Chapter unless
otherwise specifically provided. All features not in Chapter 11A must be selected and installed in a
workmanlike manner by the builder unless they are further described in Part Hil.

Not every feature listed must actually be available or offered by the builder. In addition, certain items
must be requested prior to certain phases of construction, as specified by the builder. The builder
may provide estimated costs for the special features. The features must be installed and comply with
Chapter 11A, unless the builder and buyer agree in writing to different standards than those in
Chapter 11A and the differences are clearly disciosed in Part #if. A builder is not required to install
the listed features unless the bulider offers them and both of the following occur: (1) the buyer
requests them with the specified phase of construction, and (2) the buyer agrees to provide payment

-For the features. Any violation of this law is enforced by the local building department and local public
prosecutors, and is punishable by civil penaities.

The attached chart lists the specific features which must be disclosed, as weli as others commonly
requested but not required by law. There are four categories for each feature:

o “Status™. whether it is standard ("S”), limited ("L7), an option ("O”), or not available (“"NA™), all as
determined by the builder.

* “Timing™ by what stage in construction it must be requested (such as “any time®, “before
foundation™, “before framing®, or “before internal wall covering™), with actual tunes selected by
the builder.

s ‘“Details*. whether or not there are additional details or specified modifications from the Building
Code listed in the "Additional Details® section, Part 11l (e.g., “Yes® or “No”).

s Cost™. optional labor and materials costs which may be estimated by the builder.

PLO00138



Model Universal Design Checklist (10/28/05) Page 2

PART I: General Exterior and Interior Components and Features

Feature Status Timing Details Cost

Exterior Adaptations

Accessible route of travel to dwelling from public sidewalk or
thoroughfare to primary entrance
Graded path*
Ramp*
Driveway to graded path
No-step entry (1/2" or less threshold)*
Accessible landscaping of at least one side yard
and rear yard
Accessible route from garage/parking to home’s primary entry*
Accessible route from garage/parking to secondary entry
Other options offered by builder [Listin Part 1]

s
)

s,
<
T

Ll 1
IIIIIIIIJz?>

Exterior Doors, Openings, and Entries:

Minimum 32" clear primary entry doorway*

Minimum 32" clear secon dary entry doorway*

Primary entry accessible intemal/fextemnal maneuvering
clearances, hardware, thresholds, and strike edge clearances*__|

Secondary entry accessible intemal/lexternal maneuvering
clearances, hardware, thresholds, and strike edge clearances* __|

Primary entry accessible/dual peephole and doorbell

Primary entry door sidelight/window

Accessible sliding glass door and threshold height*

Weather-sheltered entry area

Other options offered by builder [List in Part I}

||
|

1
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General Interior Modifications

Accessible route of travel to at least one bathroom/powder room,
kitchen, and common room*

Accessible route oftravel; other areas*

42" wide haliways/maneuvering clearances with 32" clear

doorways on accessible route*
39" wide hallways/maneuvering clearances with 34” clear
doorways on accessible route*

Accessible hallway and doorway widths: other areas* —

Accessible hardware, strike edge clearance, and thresholds for
accessible doorways* .

Light switches, electric receptacles, and environmental and alam
controls at accessible heights on accessible route/rooms*

Light switches, electric receptacles, and environmental and
alam controls at accessible heights on primary floor*

Light switches, electric receptacles, and environmental and
alarm controls at accessible locations when over barriers*

Rocker light switches/controis on accessible route/rooms

Rocker light switches/controls on primary fioor

Visual smoke/fire/carbon monoxide alarm

Audio and visual doorbell

Audio and visual security alarm

Closets on accessible route: adjustable (36™-60") rods/shelves

|
|
||
|
[]
|

—— —r— ——
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Abbreviation Meanings: Standards in CA Bldg Code (Chapter 1 1A), ("), Status: Standard (“S"), Limited (“L"),
Option (“O7), or Not Available (NA”"); Timing: Any Time ("AT"), Before Foundation (*BF0"), Before Framing ("BFr),
Before Internal Wall Covering ("BIMW™); Details: See Part Il ("Y” or “Yes"), None ("N" or “No™). -
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Model Universal Design Checklist (10/28/05) Page 3

Feature Status Timing Detajls Cost

Nonslip carpetfloor for accessible route - HA_ MA_ Mﬁ_ $NA_
Handrail reinforcement (1 side) provided in all accessible
- routes of travelfrooms-over 4 feet long 1 . 1
Handrails (1 side) provided in all accessible routes of
travel/frooms over 4 feet in length : 1 i . .
Handrail reinforcement (2 sides) provided in all accessible
routes of travelrooms over 4 feet in length
Handrails (2 sides) provided in all accessible routes of
travel/rooms over 4 feet in length’
Handrail reinforcement or handrails installed in other areas
Interior lifts/elevators: -
Interior stairway lift
Interior elevator
Electrical and reinforcement for future lift
Electrical and location for future elevator
Laundry Area, if provided:
Accessible route of travel
Accessible workspace
Accessible cabinets
Accessible appliances
Other options offered by builder [List in Part Il]]

|
|

Iw <N R ]
1

L1 1l ]
1T |
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i

|
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]

Kitchen
At least one kitchen on accessible route of travel
Adequate workflloor space in front of:
Stove (specify 30°x48" or greater)*
Refrigerator (specify 30"x48" or greater)*
Dishwasher (specify 30"x48" or greater)*
Sink (specify 30°x48" or greater)*
Oven (if separate) (specify 30°x48" or greater)*
- U-shaped kitchen space requirements*
" Other (specify 30"x48" or greater)*
Accessible appliances (doors, controls, etc.)
Stove
Refrigerator
Dishwasher
Sink
Oven (if not part of stove)
Microwave/receptacle at countertop height
Other appliances
Accessible countertops
All or a specified portion repositionable* _
One or more breadboards at 15" wide* and 28"-32" high _|
One or more counter areas at 30" wide* and 268"-32" high_|
One or more workspaces at 30" wide with kneeftoe space |
: Other features
' Cabinets:
Base cabinets: pull-out and/or Lazy Susan shelves
Wall cabinets: pull-out andfor Lazy Susan shelves _
Additional interior lighting |
Additional under-cabinet lighting -
- Accessible handles/ftouch latches for doors/drawers N

!HD

]
i
|
|
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Abbreviation Meanings: Standards in CA Bidg Code (Chapter 11A), (**); Status: Standard (“S*), Limited (°L"),

Option (“0), or Not Available (“"NA™); Timing: Any Time (“AT"), Before Foundation ("BFo~), Before Framing ("BFr”),
Before internal Wall Covering ("BIW™); Details: See Part Il ("Y" or “Yes”), None ("N” or “No™).
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Model Universal Design Checklist (10/28/05)

Feature

Under-cabinet roll-out carts
Other features

Sink:
Repositionable height*
Removable base cabinets under sink*
Single-handie lever faucet*
Hose/sprayer feature
Anti-scaid device
Other features

Contrasting Colors:
Edge border of cabinets/counters
Flooring: in front of appliances
Flooring: on route of travel
Other features

Other options offered by builder [List in Part 1]

Bathroom/Powder Room
At least one full bathroom on accessible route of travel
Maneuvering Space (For bathrooms and powder room)
Maneuvering space diameter
30" x 48" turning area*
60" diameter tuming area
Ciear space for toilet and sink
36" x 36" clear use area
307 x 48" clear use area*
Bathtub and/or shower (For bathrooms only)
Standard bathtub with grab bar reinforcement*
Standard bathtub with grab bars*
Accessible bathtub (size* and handles)
Standard shower with grab bar reinforcement*
Standard shower with grab bars*
Accessible (rollin) shower*
Single-handle lever faucets*
Offset controls for exterior use
Toilet (For bathrooms er powder room)
Standard toilet with grab bar reinforcement*
Standard toilet with grab bars*
Accessible toilet with grab bars*
Sink/Lavatory (For bathrooms or powder room)
Standard with undersink cabinets’
Standard with removable base cabinets*
Pedestal or open front*
Accessories (For bathroom or powder room)
Lowerfaccessible medicine chest
Accessible counter space near sink
Single-handle lever faucets*
Anti-scald devices for sink

Accessible handles/ftouch latches for doors/drawers

Lower towel rack(s)

Lowerhilted mirror(s)
Contrasting floor color
Fold-down/fixed shower seat(s)

Status

NA
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Page 4
Timing Details Cost
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Abbreviation Meanings: Standards in CA Bidg Code (Chapter 11A), (“*); Status:
Option (“07), or Not Available (“"NA™; Timing: Any Time ("AT"), Before Foundation
Before Internal Wall Covering (“BIW’); Details: See Part lil (*Y” or "Yes"),

None ("N* or “No”).

Standard (“S™), Limited (“L"),
(“BF0”), Before Framing (“BFr"),
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Model Universal Design Checklist (10/28/05)

Feature

Accessible toilet tissue holder
Hand-held adjustable shower spray unit(s)
Other options offered by builder [List in Part lil]

Part ll: Other Components and Features

Common Room

Dining room on accessible route of travel*

Living room on accessible route of travel*

Den on accessible route of travel*

Split-level common room with accessible route of travel*
No split level common room* :

Other options offered by builder [List in Part IIf]

Bedroom

One bedroom on accessible route of travel

Two or more bedrooms on accessible route of travel
Closets have minimum 32" clear opening*

Larger “walk-in" closets

Closets have adjustable (36™-60") shelves and bars
Other options offered by builder [List in Part Ill]

Laundry Area
Laundry area on accessible bath of travel
Accessories:
Accessible workspace
Accessible cabinets

Accessible handles/ftouch latches for doors/drawers

Accessible appliances
Other options offered by builder [List in Part li]
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Abbreviation Meanings:- Standards in CA Bldg Code (Chapter 11A), ("'); Status: Standard
Option (*O7), or Not Available ("NA™); Timing: Any Time ("AT"), Before Foundation (“BFo”), Before Frai

Before Internal Wall Covering (“BIW"); Details: See Part il ("Y™ or “Yes"), None ("N” or “No”).
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Model Universal Design Checklist (10/28/05) - Page 6

Part lll. Additional Detalls, Components, or Features

A. External Features: Buyer Request (Any other additional external feature requested at a
reasonable time by the buyer that is reasonably available and reasonably feasible to install or
construct and makes the residence more usable for a person with activity limitations or
disabiliies in order to accommodate them). These may include features such as high-visibility
address numbers, electronic garage door openers, additional fights, door bench or package
shelf, oversize garage, zero-step house/garage entry, etc. (Attached as Part Ili. A: __Yes ___/jfo)

B. External Features: Builder Offer (Any other additional external feature offered to the buyer
by the builder that makes the residence more usable for a person with disabilities or activity
limitations in order to accommodate then). (Attached as Part lil.B: __Yes__Ao)

C. Internal Features: Buyer Request (Any other additional internal feature requested ata
reasonable time by the buyer that is reasonably available and reasonably feasible to install or
construct and makes the residence more usable for a person with activity limitations or
disabilities in order to accommodate them). These may include features such as lowered
window sills (under 36”), additional lighting, “touch” luminous light switches, automatic internal
lights, additional wiring for electronic features, lighted closets, air filﬁaﬁou«sﬁtems, larger/more
automatic thermostats, pocket doors, etc. (Attached as Part lIL.C: __Yes___N)

D. Internal Features: Bullder Offer (Any other additional internal feature offered to the buyer
by the builder that makes the residence more usable fora person with activity-fimitations or
disabilities in order to accommodate them). (Attached as Part IL.D: __ Yes __No)

E. Variation from State Chapter 11A Standards: (Any mutually agreed-upon features with
standards different than Chapter 11A of the California Building C?:;,including clearly identified
deviations from those standards). (Attached as Part liL.E: __Yes __-No)

F. Additional features or requirements: (Any mutually agreed-upon features not covered by

Chapter 11A of the California Building Code for which additional detail would be helpfuythe
builder and buyer, including clearly identifieﬁzsj;andards.) ttached as Part llIl.F: ___Yes _~"No)

o L[ L ¥
Byild als/Date ‘_ Buyer Initials/Date
No Universal Design Features Reques)é:lgzj—é‘7 & £ \ W

Buyer Signature/Date

Form Provided by Builder to Buyer:

Universal Design Features Identified
And Agreed To By Bullder and Buyer: Buyer Signature/Date

Builder Signature/Date

Abbreviation Meanings: Standards in CA Bldg Code (Chapter 11A), (“*); Status: Standard (“S”), Limited L"),
Option (*O”), or Not Available ("NA”); Timing: Any Time ("AT"), Before Foundation (“BFo~), Before Framing (“BFr")
Before Internal Wall Covering (“BIW"); Details: See Part [i] (Y” or “Yes”), None (“N” or “No™).

®
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California Property Tax Disclosure Report™
For New Construction/New Homes

Report Date: 12/13/2012 Report Number: 512736

This Property Tax Disclosure Report satisfies Seller's obligations to disclose (a) Mello-Roos and
1915 Bond Act Assessments applicable to the Residential Property pursuant to California
Government Code 53341.5 and Civil Code Section 1102.6b, and (b) Supplemental Taxes as required
by California Civil Code Section 1102.6¢

First American Professional Real Estate Services, Inc doing business as First American Natural Hazard Disclosures (“FANHD") has
prepared this Report for the owner of the Residential Property on the Report Date (“Selier”), the buyer of the Residential Property
under a contract of sale as of the Report Date (“Buyer”) and their respective licensed real estate agents (“Agents”). Seller, Buyer
and the Agents are sometimes referred to herein as “Party” or “Parties.”

PROPERTY INFORMATION
Community Name: Indigo Il
Seller: McMillin Communities

Legal Description: San Diego County / TRACT 05-07, Map 15105/ Lot 43
Residential Property: 1765 Jackson Street Chula Vista, CA
Square Footage: 2808 APN: 644-250-43-00
DETERMINATION SUMMARY

The Residential Property:

A. IS lzl IS NOT D Subject to one or more Mello-Roos Community Facilities Districts
B. Is D IS NOT E Subject to one or more 1915 Bond Act Assessment Districts

C. IS E IS NOT I:‘ Subject to other direct assessments

D. s D IS NOT |Z| Subject to SRA Fire Prevention Fee

Part1: Special Tax and Assessment Summary
Part2: Accelerated Foreclosure Information
Part 3: Estimated Property Tax Charges

Part 4: Supplemental Tax Information
*Notice of Supplemental Tax Bill (SIGNATURE REQUIRED)

Part 5: State Responsibility Area Fire Prevention Fee
Part 6: Methods and Limitations
Exhibits: 6 (Six) Notices of Special Tax (SIGNATURE REQUIRED)

LIABILITY PROTECTIONS: Upon consummation of the sale of the Residential Property to Buyer (“Sale Date"), the Parties
involved in that sale are protected against loss caused by an error in this Report as specified in Part 6 entitled “Methods and
Limitations.” The Parties understand that this is a report product and not an insurance policy.

BUYER’'S ACKNOWLEDGEMENT
| (we) acknowied at | (we) have rece@d read a complete copy of this California Property Tax Disclosure Report™.

Buyer Signature; Date: //5 ,20_/%

Buyer SignatU'rE.’"H J/&\( Date: ]/’s’ 2013

Page 1
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California Property Tax Disclosure Report™
For New Construction/New Homes

Report Date: 12/13/2012 Report Number: 512736

PART 1. SPECIAL TAX AND ASSESSMENT SUMMARY

TO THE PROSPECTIVE PURCHASER OF THE RESIDENTIAL PROPERTY LEGALLY DESCRIBED AS:

| Legal Description: San Diego County / TRACT 05-07, Map 15105/ Lot 43 ]

THIS IS A NOTIFICATION TO BUYER PRIOR TO PURCHASING THE RESIDENTIAL PROPERTY.
A. Mello-Roos Community Facilities Distric

7

If the Residential Property is within a Mello-Roos community facilities district (CFD), it will be subject to a special tax that will appear
on the property tax bill. This special tax is in addition to the ad valorem property taxes and any other charges and benefit
assessments that will be itemized on the property tax bill and the proceeds of this tax or assessment are used to provide public

facilities or services that are likely to particularly benefit the real property. This special tax may not be imposed on all parcels within
the city or county where the property is located

If the Residential Property is within a CFD, the current tax rate, maximum tax rate, the maximum tax rate escalator, and the
authorized facilities which are being paid for by the special taxes, and any authorized services will be indicated below. THE BUYER
SHOULD TAKE THIS TAX AND THE BENEFITS FROM THE PUBLIC FACILITIES AND SERVICES FOR WHICH IT PAYS INTO
ACCOUNT IN DECIDING WHETHER TO BUY THE RESIDENTIAL PROPERTY.

This property IS SUBJECT TO Melio-Roos Community Facilities Districts
Mello-Roos Assessment Districts Applicable to the Residential Property

The following tables provide an information summary of the Mello-Roos Community

Facilities Districts (the CFD) levied on this property. Each CFD will also have a separate
Notice of Special Tax which requires signing.

1.1

Agency Improvements and/or Services Start Date Maturity Maximum Tax Amount
Date

CFD 97-2 Otay Ranch | Maintenance Of Landscaping, 1998/1999 $50.78 For 2012/13 Tax Year

Preserve

Lighting, Security, Irrigation

Levied in Perpetuity

(See Notice of Special Tax)

Max. Tax Escalator

Contact

Phone Number

Accelerated Foreclosure

(yes or no)
CPI NBS (800) 676-7516 Yes (See Part)
1.2
Agency Improvements and/or Services Start Date Maturity Maximum Tax Amount
Date
CFD 12 M - McMillin | Storm Water Quality Maintenance 2006/2007 $1,265.28 For 2012/13 Tax

Otay Ranch Village 7

And Habitat Maintenance.

Levied in Perpetuity

Year

(See Notice of Special Tax)

Max. Tax Escalator

Contact

Phone Number

Accelerated Foreclosure

(yes or no)

CPI

NBS

(800) 676-7516

Yes (See Part)

© 2008 First American Professional Real Estate Services, Inc.

Page 2
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California Property fax Disclosure Report™
For New Construction/New Homes

Report Date: 12/13/2012

Report Number: 512736

1.3
Agency Improvements and/or Services Start Date Maturity Maximum Tax Amount
Date
CFD 12-1 McMillin | Finance The Cost Of Constructing And | 2006/2007 $3,108.32*
Otay Rarich Acquiring Certain Public Facilities 2046/2047 (See Notice of Special Tax)
Village 7
Max. Tax Contact Phone Number Accelerated Foreclosure
Escalator (yes or no)
0% NBS (800) 676-7516 Yes (See Part)
“* Indicates Backup Special Tax used
1.4
Agency Improvements and/or Services Start Date Maturity Maximum Tax Amount
Date
Chula Vista Elem | Construction And 1997/1998 $1,076.87 For 2012/13 Tax
CFD #11 Acquisition Of New School 25 Years from date the Year
Facilities property is classified and | (See Notice of Special Tax)
taxed as developed.
Max. Tax Contact Phone Number Accelerated Foreclosure
Escalator ) {yes or no)
2% Lynn Furrow (619)425-9600 x 1383 Yes (See Part)
1.5
Agency Improvements and/or Services Start Date Maturity Maximum Tax Amount
Date
Sweetwater High Acquisition And Construction Of 2004/2005 $2,189.40 For 2012/13 Tax
CFD #16 School Facilities 2035/2039 Year
(See Notice of Special Tax)
Max. Tax Contact Phone Number Accelerated Foreclosure
Escalator (yes or no)
2% Special District Financing (Brien (619)691-5553 Yes (See Part)
Clarke)
1.6
Agency Improvements and/or Services Start Date Maturity Maximum Tax Amount
Date
CFD 98-2 Maintenance of landscaped 1998/1999 (See Notice of Special Tax)
(Interim Open parkways and medians within the Levied in Perpetuity
Space CFD
Maintenance
District)
Max. Tax Contact Phone Number Accelerated Foreclosure
Escalator (yes or no)
City of Chula Vista Engineering (619)691-5258 Yes (See Part)

Notice of Special Tax Exhibits 1.1 thru 1.6 (Signature Required)

Page 3
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For New Construction/New Homes

Report Date: 12/13/2012 Report Number: 512736

B. 1915 Bond Act Assessment Districts

If the Residential Property is within a 1915 Bond Act assessment district, this assessment district will have issued bonds to
finance the acquisition or construction of certain public improvements that are of direct and special benefit to all real property

within the assessment district. The bonds will be repaid from annual assessment installments against all the properties within
the assessment district.

Annual assessment installments of such an assessment district will appear on the real property tax bills and are in addition to
the ad valorem property taxes and any other charges and levies that will be itemized on the property tax bill. If the assessment
installments are not paid when due each year, the Residential Property may be foreclosed upon and sold.

If the Residential Property is within a 1915 Bond Act assessment district, the annual assessment installment against the

Residential Property and the public facilities that are being financed by the proceeds from the sale of bonds that are being repaid
by the assessments will be indicated below.

THE BUYER SHOULD TAKE ANY ASSESSMENT(S) AND THE BENEFITS FROM THE PUBLIC FACILITIES FOR WHICH IT
PAYS INTO ACCOUNT IN DECIDING WHETHER TO BUY THE RESIDENTIAL PROPERTY.

This property IS NOT SUBJECT TO 1915 Bond Act Assessment Districts

PART 2. ACCELERATED FORECLOSURE INFORMATION

Certain assessment or bond issues may contain the right to accelerated foreclosure as part of the security for the obligation. The
right to accelerated foreclosure may provide priority over other real property taxes. The issuers of such bonds are contractually
required to monitor and collect delinquent assessments quickly. Accordingly these assessments are not subject to the five (5)
year waiting period applicable to the foreclosure of ad valorem real property taxes. If a parcel of real property is subject to such
an assessment and the taxes are not paid promptly, the real property may be foreclosed upon and sold at public auction on an

expedited basis. Therefore, it is extremely important that the real property tax bill be paid on time to prevent accelerated
foreclosure of any such assessment.

If the Residential Property is subject to an assessment or bond issue with an accelerated foreclosure lien, the detailed
information is disclosed below.

A. Mello-Roos Community Facility Districts =~~~

This property IS SUBJECT TO Melio-Roos Community Facilities Districts containing an accelerated foreclosure provision.

Refer to Part 1 or accompanying Notices of Special Tax for more information regarding the Mello-Roos
Community Facilities Districts affecting this property.

B. 1915 Bond Act Assessment Districts

This property IS NOT SUBJECT TO a 1915 Bond Act Assessment District Tax containing an accelerated foreclosure
provision.

Page 4
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California Property fax Disclosure Report™
For New Construction/New Homes

Report Date: 12/13/2012 Report Number: 512736

PART 3. ESTIMATED PROPERTY TAX CHARGES

A tax bill consists of various types of taxes, levies and assessments. Ad valorem taxes are based on the value of the parcel
while fixed levies and special assessments are based on the benefit to the property. The following information is provided as an
overview to the various charges related to the tax bill for the Residential Property. This information can change as a result of
future voter approved legislation. Upon sale of the property, the assessed value will be set to the sales price which will also
result in a change in ad valorem tax amount. However, fixed assessments are not affected as a result of a sale of the property.

A. Estimated Subject Property Tax Rate - TRACT 05:07 MAP 15105

The following is a listing of various levies and assessments that will appear on the tax bill for the Residential Property. This
information provided is based on county records for the 2012/2013 tax year.

Tax Rate Area 001-265

Agency Type Tax.Rate (% of _
Projected Sales Price)
Ad Valorem Tax Assessme: .
General 1% Tax Rate General Tax Rate 1.00000%
(a) CHULA VISTA ELEM SCHOOL 1998C Voter Approved Bond | 0.00000%
(b) | CHULA VISTA ELEM SCHOOL 1998D Voter Approved Bond | 0.00000%
{c) CHULA VISTA ELEM SCHOOL 1998E Voter Approved Bond | 0.00000%
(d) | CHULA VISTA ELEM SCHOOL 1998F Voter Approved Bond | 0.00000%
(e) CHULA VISTA ELEM SCHOOL 1998G Voter Approved Bond | 0.00458%
(f) . | CHULA VISTA ELEM SCHOOL 2005 REF Voter Approved Bond | 0.00967%
(8) | CHULA VISTA PROP JJ 11/03/98, 2010 REF Voter Approved Bond | 0.00442%
(h) | CHULA VISTA PROP JJ 11/03/98, 2012 REF Voter Approved Bond | 0.00659%
(i) HIGH SCHOOL BOND SWEETWATER 2000A Voter Approved Bond | 0.00439%
(i) HIGH SCHOOL BOND SWEETWATER 20008 Voter Approved Bond | 0.00842%
(k) HIGH SCHOOL BOND SWEETWATER 2000C Voter Approved Bond | 0.01690%
(1) HIGH SCHOOL BOND SWEETWATER 2006 Voter Approved Bond | 0.00000%
(m) | HIGH SCHOOL BOND SWEETWATER 2007 Voter Approved Bond | 0.02891%
(n) | SOUTHWESTERN COMMUNITY COLLEGE BOND 2000 Voter Approved Bond | 0.00651%
{0) | SOUTHWESTERN COMMUNITY COLLEGE BOND 2004 Voter Approved Bond | 0.00000%
(p) SOUTHWESTERN COMMUNITY COLLEGE BOND 2005B REF Voter Approved Bond | 0.01163%
{q) | OTAYWATER IMP DIST NO 27 - DEBT SERVICE Voter Approved Bond | 0.00500%
(r) MWD DEBT SERVICES Voter Approved Bond | 0.00350%
(s) SOUTHWESTERN COMMUNITY COLLEGE BOND 2009A Voter Approved Bond | 0.00178%
(t) | SOUTHWESTERN COMMUNITY COLLEGE BOND 20098 Voter Approved Bond | 0.01059%
(u) | SOUTHWESTERN COMMUNITY.COLLEGE BOND 2010C Voter Approved Bond | 0.00702%
(v) SOUTHWESTERN COMMUNITY COLLEGE BOND 2010D Voter Approved Bond | 0.00000%
Total Ad Valorem Tax Rate 1.12991%
Page §
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California Property Tax Disclosure Report™
For New Construction/New Homes

Report Date: 12/13/2012

Report Number: 512736

nd/c
{w) [ CHULA VISTA ELEMENTARY CFD NO. 11 [ Mello Roos CFD $915.33 *
(x) CHULA VISTA CFD 97-2 (OTAY RANCH PRESERVE) Mello Roos CFD $6.30 *
{y) | CHULA VISTA CFD 12-M Mello Roos CFD $1,265.28
(z) CHULA VISTA CFD 121 Mello Roos CFD $3,108.32
(aa) | SWEETWATER HIGH CFD NO. 16 Mello Roos CFD $2,193.82 *
(bb) | OTAY WATER DISTRICT, WATER AVAILABILITY Water Availability $10.00
(cc) f SAN DIEGO COUNTY WATER AUTHORITY, WATER AVAILABILITY | COUNty Water $10.00
Availability

(dd) | METROPOLITAN WATER DISTRICT, WATER STANDBY CHARGE | Water Standby $11.50
(ee) | COUNTY OF SAN DIEGO VECTOR CONTROL Health & Safety $5.86
(ff) | COUNTY OF SAN DIEGO — MOSQUITO SURVEILLANCE Health & Safety $2.28

CHULA VISTA CFD 98-2 (INTERIM OPEN SPACE MAINTENANCE $0.00 * This District is
o) | O5RCT MeloRoss 0| v curenty e

Special Tax
Fixed Assessment Totals $7,528.70
“*” District is currently levying at an amount less than the Maximum Special Tax Rate

Footnotes:

(a)
School District 1998C, voter approved bonds.

Represents the projected 2012-2013 annual assessment for debt service and repayment of Chula Vista Elementary

(b) Represents the projected 2012-2013 annual assessment for debt service and repayment of Chula Vista Elementary

School District 1998D, voter approved bonds.

(c)
School District 1998E, voter approved bonds.

(d)
School District 1998F, voter approved bonds.

(e)

School District 1998G, voter approved bonds.

Represents the projected 2012-2013 annual assessment for debt service and repayment of Chula Vista Elementary
Represents the projected 2012-2013 annual assessment for debt service and repayment of Chula Vista Elementary

Represents the projected 2012-2013 annual assessment for debt service and repayment of Chula Vista Elementary

(f)  Represents the projected 2012-2013 annual assessment for debt service and repayment of Chula Vista Elementary

School District 2005 REF, voter approved bonds.

(9) Represents the projected 2012-2013 annual assessment for repayment of Chula Vista Elem School Prop JJ 11/3/98, 2010

REF voter approved bonds

(h)
REF voter approved bonds

(i
School District 2000A, voter approved bonds.
1]
School District 2000B, voter approved bonds

(k)
School District 2000C, voter approved bonds

Page 6
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Represents the projected 2012-2013 annual assessment for repayment of Chula Vista Elem School Prop JJ 11/3/98, 2012
Represents the projected 2012-2013 annual assessment for debt service and repayment of Sweetwater Union High
Represents the projected 2012-2013 annual assessment for debt service and repayment of Sweetwater Union High

Represents the projected 2012-2013 annual assessment for debt service and repayment of Sweetwater Union High
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California Property Tax Disclosure Report™
For New Construction/New Homes

Report Date: 12/13/2012 Report Number: 512736
Footnotes continued:

() Represents the projected 2012-2013 annual assessment for debt service and repayment of Sweetwater Union High
School District 2006, voter approved bonds

(m) Represents the projected 2012-2013 annual assessment for debt service and repayment of Sweetwater Union High
School District 2007, voter approved bonds

(n) Represents the projected 2012-2013 annual assessment for repayment of Southwestern Community College District ,
2000 voter approved Bonds

(0) Represents the projected 2012-2013 annual assessment for repayment of Southwestern Community College District ,
2004 voter approved Bonds

(p) Represents the projected 2012-2013 annual assessment for repayment of Southwestern Community College District,
2005B REF voter approved Bonds.

(a) Represents the projected 2012-2013 annual assessment for debt service for Otay Water Improvement District No. 27
voter approved bonds.

()  Represents the projected 2012-2013 annual assessment for debt service for Metropolitan Water District Bonds. The
district provides water and wastewater management services.

(s) Represents the projected 2012-2013 annual assessment for repayment of Southwestern Community College District,
2009A REF voter approved Bonds.

() Represents the projected 2012-2013 annual assessment for repayment of Southwestern Community College District,
2009B REF voter approved Bonds.

(u) Represents the projected 2012-2013 annual 1ent for repayment of Southwestern Community College District,
2010C REF voter approved Bonds.

(v) Represents the projected 2012-2013 annual assessment for repayment of Southwestern Community College District,
2010D REF voter approved Bonds.

(w) Represents the projected 2012-2013 annual assigned special tax for Chula Vista Elementary CFD 11

(x) Represents the projected 2012-2013 annual assigned special tax for Chula Vista CED 97-2 (Otay Ranch Preserve)
(y) Represents the projected 2012-2013 annual assigned special tax for Chula Vista CFD 1 2-M

(z) Represents the projected 2012-2013 annual assigned special tax for Chula Vista CFD 12-1

(aa) Represents the projected 2012-2013 annual assigned special tax for Sweetwater High CFD No. 16

(bb) Represents the projected 2012-2013 annual levy for Otay Water District for water availability programs and services.

(cc) Represents the projected 2012-2013 annual levy for San Diego County Water Authority for water availability programs
and services

(dd) Represents the projected 2012-2013 annual levy for the Metropolitan Water District for water standby projects and
services

(ee) Represents the projected 2012-2013 annual assessment for Mosquito and Vector Control District (Health & Safety)
(ff) Represents the projected 2012-2013 annual assessment for Mosquito and Vector Surveillance services (Health & Safety)
(99) Represents the projected 2012-2013 annual assigned special tax for Chula Vista CFD 98-2 Interim Open Space

Maintenance District * This District is not currently levying taxes (See Notice of Special Tax for additional information on
services provided)

Page 7
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California Property 'I:ax Disclosure Report™
For New Construction/New Homes

Report Date: 12/13/2012 Report Number: 512736

B.. Calculating Ad Valo

The following calculation method is provided to assist Buyer in estimating the approximate amount of the ad valorem taxes that
the Residential Property will be for the 2012/2013 (tax year) based on the assessed valuation being equal to the sales price. The
amount derived is only an estimate and is not a substitute for a tax bill from the County, nor does it anticipate new property tax
charges, fees or other changes in the property tax rates for the new tax year. Please see Section D below for general
information about Ad Valorem Taxes.

1 Estimated Sales Price .............oc.cocoovvvveveeeen, e 1 $
2 Estimated Ad Valorem Tax Rate.........cccooveeeoeooeeeeee o 2 0.0112991
3 Multiply line 1 by line 2. This is your

Estimated Ad Valorem TaX.....oc..ccooooeieeneeeeeeeeeeeeeeeee e 3 $
4 Special ASSESSMENES .........ooiiiiiiiiiiieeeeeee e e 4 ' $7.528.70
5 Add lines 3 and 4. Total Estimated Annual

Tax Amount After Sale ...........coooeive e, e 5 $

The information in this Section B is an estimate only. The purpose of this “ESTIMATOR” is to assist Buyer in planning for ad
valorem taxes which will be applicable after the Sale Date. This “ESTIMATOR” requires the Buyer's projection of the purchase
price of the Residential Property. Please note that potential exemptions and exclusions are not reflected in this estimate. FANHD
is not responsible or liable for any losses, liabilities or damages resulting from use of this Property Tax Estimator.

C. Exemptions & Exclusions To Ad Valorem T:

California law provides certain exemptions from reassessments. The following is a list of common exemptions which may be
available:

= Homeowner exemption (California Constitution Art XHil, §3 & R&T Code §218)
. Honorably discharged veterans (California Constitution Art X1ll, §3 & R&T Code §205)
. Disabled veterans(California Constitution Art XIIl, §4 & R&T Code §205)

California law also provides certain exclusions from reassessment. The following is a list of common exclusions which may be
available:

Persons over 55 years of age (R&T Code § 69.5)

Severely and permanently disable persons (R&T Code § 69.5(a))

Transfers between parents and children and grandparents and grandchildren (R&T Code §63.1)
Transfers into revocable trusts (R&T Code § 62)

Interspousal transfers (R&T Code § 63)

Improvements for seismic retrofitting (R&T Code § 74.5)

Improvements for disabled access (R&T Code § 74.3)

Replacement of property damaged or destroyed by disaster (R&T Code § 69)

In order to determine if Buyer may qualify for any exemptions or exclusions or to obtain a comprehensive list of available
exemptions and exclusions, please contact the county tax assessor's office (619)236-3771 or visit the county website at
http://arcc.co.san-diego.ca.us/default.aspx. Additional information is also available on the website for the California Board of
Equalization at www.boe.ca.gov

Page 8
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California Property 'Fax Disclosure Report™
For New Construction/New Homes

Report Date: 12/13/2012 Report Number: 512736

D. General Information Regarding Ad Valorem Ta»

County assessors must value property in accordance with the California Constitution and the California Revenue & Taxation
Code and related laws and regulations.

“Full cash value”, also known as "market value” or "fair market value," means the amount of cash or its equivalent which
property would bring if exposed for sale in the open market.

A property’s "base year value," for real property assessed under Proposition 13, is the property’s full cash value as of the date
of the latest change in ownership or completion of new construction.

An "adjusted base year value" (sometimes also referred to as the “factored base year value”) is the property’s base year value
adjusted by an annual inflation factor, not to exceed two percent (2%) per year.

“Taxable value” is the value upon which the base property taxes are calculated. For most real property, this is the adjusted base
year value or the property's current market value, whichever is lower.

The assessment roll is the official list of all assessable property in the county.

The lien date is the date of valuation for all property. Annually, the taxable status and value of property is determined as of
12:01 a.m. on January 1. The fiscal tax year runs from July 1 to June 30.

Proposition 13 limits the general property tax rate to one percent (1%) of the assessed value, plus an amount for the debt
service on any bonds approved by popuiar vote. The tax rate will vary depending upon where the property is located.

PART 4. SUPPLEMENTAL TAX INFORMATION

A. General Information Regarding Supplemental Taxes

California law mandates the county assessor to reappraise real property upon a change in ownership or completion of new
construction. The assessor’s office issues a supplemental assessment which reflects the difference between the prior assessed

value and the new assessment. This value is prorated based on the number of months remaining in the fiscal tax year which
ends June 30.

Notices of the supplemental assessment are mailed out to the property owner prior to the issuance of either (a) the

supplemental tax bill, or (b) the refund if the value is reduced. Any supplemental taxes are amounts due in addition to the regular
annual tax bill.

Any supplemental taxes will be due from the current owner in addition to the regular tax assessment. For the first year of
ownership, Buyer should plan for this additional payment.

Page 9
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California Property Tax Disclosure Report™
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Report Date: 12/13/2012 Report Number: 512736

B. Supplemental Tax Disclosure

The following notice is mandated by California Civil Code Section 1102.6¢c:
NOTICE OF YOUR ‘SUPPLEMENTAL’ PROPERTY TAX BILL
SAN DIEGO COUNTY / TRACT 05-07, MAP 15105/ LOT 43

"California property tax law requires the Assessor to revalue real property at the time the
ownership of the property changes. Because of this law, you may receive one or two
supplemental tax bills, depending on when your loan closes.

The supplemental tax bills are not mailed to your lender. If you have arranged for your
property tax payments to be paid through an impound account, the supplemental tax bills will

not be paid by your lender. It is your responsibility to pay these supplemental bills directly to
the Tax Collector.

If you have any questions concerning this matter, please call your local Tax Assessor's Office
at:"

Tax Assessor: San Diego County Assessor’s Office

Address: 1600 Pacific Highway Suite 103, San Diego CA 92101

Phone Number: 619-236-3771

Website: httg:llarcc.co.san-diego.ca.usldefault.asgx

THE PURCHASER OF THE ABOVE REFERENCED PROPERTY HEREBY ACKNOWLEDGES
THAT PURCHASER HAS READ, UNDERSTOOD AND RECEIVED THIS NOTICE.

7 .
Buyer: i é @' Dated: / /5’ /13

Buyer: "X(Q_Q//\ ) Dated: Jl "S\ D
U1
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California Property 'I:ax Disclosure Report™
For New Construction/New Homes

Report Date: 12/13/2012 Report Number: 512736

PART 5. STATE RESPONSIBILITY AREA FIRE PREVENTION FEE

Pursuant to Chapter 1.5 (commencing with Section 4210) to Part 2 of Division 4 of the Public Resources Code, the State of
California shall charge an annual “Fire Prevention Benefit Fee” (‘Benefit Fee”) on each eligible habitable structure on a parcel
that is within a State Responsibility Area (“SRA”) as defined in Section 4102 of the Public Resources Code, commencing with
the 2011-2012 fiscal year. For an explanation of the SRA, refer to Page 9 of the Natural Hazard Disciosure Report, under
“Wildland Fire Area (State Responsibility Area)”. The Fee Amount and a Fee Exemption (explained below) were implemented in
an emergency regulation adopted January 23, 2012 by the State Board of Forestry and Fire Protection (“Board”).
Fee Amount: A Benefit Fee of one hundred-fifty doliars ($150) shall be charged on each_habitable structure within an SRA,
including single-family homes, multi-dwelling structures, mobile and manufactured homes, and condominiums. This is not a “per
parcel” fee, but a levy on each structure (if any) on the parcel within an SRA which the State determines to be habitable.

Fee Exemption: Property owners of habitable structures within a SRA and also within the boundaries of a local agency that
provides fire protection services shall receive a fee reduction of thirty-five doliars ($35) per habitable structure.

y the State Board of Equalization.
y the BOE. If not paid when due and payal
the fee determined to be due shall be added to the amount due and:

. fee remains unpaid.

The fees collected, other than that retained by the BOE necessary for payment of refunds and expenses incurred in the
collection of the fee, shall be deposited into the State Responsibility Area Fire Prevention Fund in the State Treasury. This Fund
shall be used by the Board and the Department of Forestry and Fire Protection (“CalFire”) to finance the cost of specified fire
prevention activities that will benefit the owners within the SRA who are required to pay the fee, including such activities as
public education programs and local fire prevention projects to reduce fire risk in SRAs.

On July 1, 2013, and annually thereafter, the Board shall adjust the annual amount of the Fire Prevention Fee to reflect the
percentage of change in the average annual value of a specified standard price index as reported by the Department of Finance.
Commencing with the 201213 fiscal year, if there are sufficient amounts of moneys in the SRA Fire Prevention Fund to finance

the costs of specified fire prevention activities for a fiscal year, the BOE would be prohibited from collecting the fee for that fiscal
year. :

Appeals Process: A person from whom the Benefit Fee is to be due may petition for a redetermination of whether this fee
requirement applies to the Property. To appeal, the owner must submit within 30 days after the date of service of the
determination a written petition stating the specific grounds upon which the appeal is founded and include supporting

documentation. The petition must be sent to the address indicated by CalFire which may be the address of CalFire’s Designated
Fee Administrator.

Database Date: August 2012

This property is not located in a State Responsibility Area.

Page 11

© 2009 First American Professional Real Estate Services, Inc. All rights reserved (2009)

; PL0O00154




California Property Tax Disclosure Report™
For New Construction/New Homes

Report Date: 12/13/2012 Réport Number: 512736
PART 6. METHODS AND LIMITATIONS -- PLEASE READ!

This Part will summarize (a) the methods used in creating this Report, (b) the limitations with respect to the data provided, and
(c) the responsibilities and liabilities of FANHD under this Report. Please read this entire section carefully to understand the
limitations of this Report and FANHD's responsibilities.

A. ONLY THE PARTIES MAY RELY ON THIS REPORT

This Report is valid, the Parties may rely on the Report, and a contract is formed with FANHD, only upon receipt by FANHD of
payment of the full price of the Report.

This Report may be relied upon only by the Parties to the transaction for which it has been purchased. This Report cannot be
relied upon (a) by any persons other than Seller, Buyer and their Agents, (b) for any other real property, or (c) for any future

transactions involving the Residential Property. The price paid for the Report does not include any amounts for protection of
such other parties.

B . LIMITATIONS ON FANHD’S LIABILITY

This Report is not an insurance policy and does not provide the same protections as an insurance policy. It does not obligate
FANHD to defend any Party against any claims, and FANHD shall not have any duty to defend against any claims pursuant to
California Civil Code § 2778 or otherwise. The price of this Report has not been based upon any responsibility for defense costs,
nor for assumption of all tax liability. The premium for an insurance product would be significantly greater than the cost of this

* The Party who suffers damages as a result of such error or omission shall be entitled to recover from FANHD

the Sale Date, caused by the error or omission, but not in excess of the present value of the total under-
reported tax amount which would payable for a five (5) year period from the Sale Date.

* FANHD shall not be liable for indirect, consequential, or punitive damages (including, but not limited to,
emotional distress or pain and suffering).

FANHD shall not be liable to a Party for any matters known to that Party or its Agent (including errors in this Report) and not
disclosed in writing to both the other Parties and FANHD prior to the date the Residential Property is sold by Seller to Buyer.
FANHD is also not responsibie for (a) The accuracy, validity or completeness of the applicable real property tax records; or (b)
any tax information regarding the Residential Property after the Report Date.

C. SELLER AND SELLER’S AGENT’S RESPONSIBILITY OF FULL DISCLOSURE
Sellers of real property and their Agents should aiways fully disclose all material facts regarding the real property which they are
selling. Regardless of the information in this Report, if Seller or Seller's Agent has any actual knowledge of tax information

potentially affecting the Residential Property, that information should be promptly disclosed in writing to the Buyer and the
Buyer's Agent.

D. OTHER AGREEMENTS

This Report sets forth the complete, integrated agreement between FANHD and the Parties. Evidence of prior or
contemporaneous statements, representations, promises or agreements shall not be admissible to vary the terms of this written

relating to this Report or its subject matter, or any act or omission of FANHD, the prevailing party shall be entitled to recover his

her or its reasonable costs, including attorneys’ fees, from the losing party.

If any provision of this Report, or its application to any circumstance, is held to be invalid, unenforceable, or void, the remainder
of this Report shall remain in full force and effect and enforced to the fullest extent possible.

END OF REPORT
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NOTICE OF SPECIAL TAX
CITY OF CHULA VISTA
COMMUNITY FACILITIES DISTRICT # 97-2
(PRESERVE MAINTENANCE DISTRICT)
COUNTY OF SAN DIEGO, CALIFORNIA

TO: THE PROSPECTIVE PURCHASER OF THE REAL PROPERTY KNOWN AS:
SUBDIVISION: TRACT 05-07 MAP 15105, Lot 43

THIS IS A NOTIFICATION TO YOU PRIOR TO YOUR ENTERING INTO A CONTRACT TO PURCHASE THIS
PROPERTY. THE SELLER IS REQUIRED TO GIVE YOU THIS NOTICE AND TO OBTAIN A COPY SIGNED BY
'YOU TO INDICATE THAT YOU HAVE RECEIVED AND READ A COPY OF THIS NOTICE.

(1) This property is subject to a Special Tax, which is in addition to the regular property taxes and any
other charges, fees, Special Taxes and benefit assessments on the parcel. It is imposed on this property because
it is a new development, and may not be imposed generaily upon property outside of this new development. If you
fail to pay this tax when due each year, the property may be foreclosed upon and sold. The tax is used to provide
pubiic facilities or services that are likely to particularly benefit the property. YOU SHOULD TAKE THIS TAX AND
THE BENEFITS FROM THE FACILITIES FOR WHICH IT PAYS INTO ACCOUNT IN DECIDING WHETHER TO
BUY THIS PROPERTY.

(2) The property you are purchasing (the “Property”) is within City of Chula Vista Community Facilities
District No. 97-2,(Preserve Maintenance District), (the “CFD) and is subject to Annual Special Taxes levied
pursuant to the Notice of Special Tax Lien of the CFD which is recorded against the Property. The Maximum
Annual Special Tax which may be levied by the CFD against the Property is $0.018084 per square foot of a single
family dwelling unit during the 2012/2013 tax year. This amount will increase by an amount equal to the Consumer
Price Index (CPI) each year. The exact amount of Special Tax to be levied each fiscal year will be determined by

the City Council or Administrator for the CFD. The Special Tax will be levied against the Property by the CFD in
perpetuity.

(3) The authorized services which are being paid for by the Special Taxes, and the money received from
the sale of bonds which are being repaid by the Special Taxes, include but are not limited to providing security

services, maintenance landscaping, lighting and irrigation services as well as all costs related to the formation and
administration of the CFD.

YOU MAY OBTAIN A COPY OF THE RESOLUTION OF FORMATION WHICH AUTHORIZED
CREATION OF THE CFD, AND WHICH SPECIFIES MORE PRECISELY HOW THE SPECIAL TAX IS
APPORTIONED AND HOW THE PROCEEDS OF THE TAX WILL BE USED, FROM NBS BY CALLING
(800)676-7516. THERE MAY BE A CHARGE FOR THIS DOCUMENT NOT TO EXCEED THE REASONABLE
COST OF PROVIDING THE DOCUMENT.

I (WE) ACKNOWLEDGE THAT 1 (WE) HAVE READ THIS NOTICE AND RECEIVED A COPY OF THIS
NOTICE PRIOR TO ENTERING INTO A CONTRACT TO PURCHASE OR DEPOSIT RECEIPT WITH RESPECT
TO THE ABOVE-REFERENCED PROPERTY. | (WE) UNDERSTAND THAT | (WE) MAY TERMINATE THE
CONTRACT TO PURCHASE OR DEPOSIT RECEIPT WITHIN THREE DAYS AFTER RECEIVING THIS NOTICE
IN PERSON, OR WITHIN FIVE DAYS AFTER IT WAS DEPOSITED IN THE MAIL, BY GIVING WRITTEN

NOTICE OF THAT@INATION TO THE OWNER, SUBDIVIDER, OR AGENT SELLING THE PROPERTY.

‘——é\ - Dated: //S//-’?>

Buyer: N Dated: \\F l‘\'&

Buyer:

12/13/2012 Notice of Special Tax Provided by First American Natural Hazard Disclosures Report #512736
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NOTICE OF SPECIAL TAX
CITY OF CHULA VISTA
COMMUNITY FACILITIES DISTRICT NO. 12-M
(IMPROVEMENT AREA NO.1, MCMILLIN OTAY RANCH)
COUNTY OF SAN DIEGO, CALIFORNIA

TO: THE PROSPECTIVE PURCHASER OF THE REAL PROPERTY KNOWN AS:
SUBDIVISION: TRACT 05-07 MAP 151 05, Lot 43

THIS IS A NOTIFICATION TO YOU PRIOR TO YOUR ENTERING INTO A CONTRACT TO PURCHASE THIS
PROPERTY. THE SELLER IS REQUIRED TO GIVE YOU THIS NOTICE AND TO OBTAIN A COPY SIGNED BY
YOU TO INDICATE THAT YOU HAVE RECEIVED AND READ A COPY OF THIS NOTICE.

(1) This property is subject to a Special Tax, which is in addition to the reguiar property taxes and any
other charges, fees, Special Taxes and benefit assessments on the parcel. It is imposed on this property because
it is a new development, and may not be imposed generally upon property outside of this new development, If you
fail to pay this tax when due each year, the property may be foreclosed upon and sold. The tax is used to provide
public facilities or services that are likely to particularly benefit the property. YOU SHOULD TAKE THIS TAX AND
THE BENEFITS FROM THE FACILITIES FOR WHICH IT PAYS INTO ACCOUNT IN DECIDING WHETHER TO
BUY THIS PROPERTY.

(2) The property you are purchasing (the “Property”) is within City of Chula Vista Community Facilities
District No. 12M (Improvement Area No. 1, McMillin Otay Ranch, (the “CFD”) and is subject to annual Special
Taxes levied pursuant to the Notice of Special Tax Lien of the CFD which is recorded against the Property.
Pursuant to the RMA, the Maximum Annual Special Tax which may be levied by the CFD against a Developed
Single-Family Property shall be $0.4506 per square foot of dwelling space during the 2012/2013 tax year. This
amount will increase by a factor equal to the annual percentage increase, in the San Diego Metropolitan Area Ali
Urban Consumer Price Index (CPI) each year. The exact amount of Special Tax to be levied each fiscal year will

be determined by the City Councit (the Council) for the CFD. The Special Tax will be levied against the Property by
the CFD in perpetuity.

(3) The authorized Facilities which are being paid for by the Special Taxes, and the money received from
the sale of bonds which are being repaid by the Special Taxes, include but are not limited to storm water quality
maintenance which includes detention basins, storm drains, catch basin inserts, hydrodynamic devices, infiltration
basins and all other facilities directly related to storm water quality control throughout the district. Habitat
Maintenance which includes labor, materials, personnel, equipment and utilities necessary to maintain habitat
conservation areas in the district and administrative expenses as well as all costs related to the sale of the bonds
and the formation and administration of the CFD. These facilities may not yet have all been constructed or
acquired and it is possible that some may never be constructed or acquired.

YOU MAY OBTAIN A COPY OF THE RESOLUTION OF FORMATION WHICH AUTHORIZED
CREATION OF THE CFD, AND WHICH SPECIFIES MORE PRECISELY HOW THE SPECIAL TAX IS
APPORTIONED AND HOW THE PROCEEDS OF THE TAX WILL BE USED, FROM THE NBS LOCAL

GOVERNMENT SOLUTIONS BY CALLING (800)676-7516. THERE MAY BE A CHARGE FOR THIS DOCUMENT
NOT TO EXCEED THE REASONABLE COST OF PROVIDING THE DOCUMENT.

IN PERSON, OR WITHIN FIVE DAYS AFTER IT WAS DEPOSITED IN THE MAIL, BY GIVING WRITTEN
NOTICE OF THP@INATION TO THE-QWNER, SUBDIVIDER, OR AGENT SELLING THE PROPERTY.
Buyer: ‘,___é- — Dated: __/, M 3

) f\)(:/ Dated: \! S ! %)

=7
12/13/2012 Notice o]&‘pecial Tax Provided by First American Natural Hazard Disclosures Report # 512736
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NOTICE OF SPECIAL TAX
CITY OF CHULA VISTA COMMUNITY FACILITIES DISTRICT NO. 12-
(MCMILLIN OTAY RANCH VILLAGE SEVEN)
COUNTY OF SAN DIEGO, CALIFORNIA

TO: THE PROSPECTIVE PURCHASER OF THE REAL PROPERTY KNOWN AS:
SUBDIVISION: TRACT 05-07 MAP 151 05, Lot 43

THIS IS A NOTIFICATION TO YOU PRIOR TO YOUR ENTERING INTO A CONTRACT TO PURCHASE THIS
PROPERTY. THE SELLER IS REQUIRED TO GIVE YOU THIS NOTICE AND TO OBTAIN A COPY SIGNED BY
YOU TO INDICATE THAT YOU HAVE RECEIVED AND READ A COPY OF THIS NOTICE.

(1) This property is subject to a Special Tax, which is in addition to the regular property taxes and any
other charges, fees, Special Taxes and benefit assessments on the parcel. It is imposed on this property because
it is a new development, and may not be imposed generally upon property outside of this new development. If you
fail to pay this tax when due each year, the property may be foreclosed upon and sold. The tax is used to provide
public facilities or services that are likely to particularly benefit the property. YOU SHOULD TAKE THIS TAX AND

THE BENEFITS FROM THE FACILITIES FOR WHICH IT PAYS INTO ACCOUNT IN DECIDING WHETHER TO
BUY THIS PROPERTY.

(2) The property you are purchasing (the “Property”) is within City of Chula Vista Community Facilities
District No. 12-1 (McMillin Otay Ranch Village Seven), (the “CFD") and is subject to Annual Special Taxes levied
pursuant to the Notice of Special Tax Lien of the CFD which is recorded against the Property. The Maximum
Annual Special Tax which may be levied by the CFD against the Property to pay for Public Facilities and/or
Services shall be the greater of (1) the Assigned Special Tax calculated as $890.00 per Unit plus $0.79 per square
foot of Residential Floor Area or (2) the Backup Special Tax Amount currently computed at $3,689.00. The Backup
Tax shall be levied only if the funds collected using the Assigned Special Tax are insufficient to meet the funding
needs of the district. The exact amount of Special Tax to be levied each fiscal year will be determined by the City

Council (the Council) for the CFD or its administrator. The Special Tax will be fevied each year, but no later than
the 2046/2047 Fiscal Year.

(3) The authorized Facilities which are being paid for by the Special Taxes, and the money received from
the sale of bonds which are being repaid by the Special Taxes, include but are not limited to acquisition and
construction of certain public facilities and transportation projects throughout the district and administrative
expenses as well as all costs related to the sale of the bonds and the formation and administration of the CFD.

These facilities may not yet have all been constructed or acquired and it is possible that some may never be
constructed or acquired.

YOU MAY OBTAIN A COPY OF THE RESOLUTION OF FORMATION WHICH AUTHORIZED
CREATION OF THE CFD, AND WHICH SPECIFIES MORE PRECISELY HOW THE SPECIAL TAX IS
APPORTIONED AND HOW THE PROCEEDS OF THE TAX WILL BE USED, FROM THE NBS LOCAL
GOVERNMENT SOLUTIONS BY CALLING (800)676-7516. THERE MAY BE A CHARGE FOR THIS DOCUMENT
NOT TO EXCEED THE REASONABLE COST OF PROVIDING THE DOCUMENT.

I (WE) ACKNOWLEDGE THAT | (WE) HAVE READ THIS NOTICE AND RECEIVED A COPY OF THIS NOTICE
PRIOR TO ENTERING INTO A CONTRACT TO PURCHASE OR DEPOSIT RECEIPT WITH RESPECT TO THE
ABOVE-REFERENCED PROPERTY. | (WE) UNDERSTAND THAT | (WE) MAY TERMINATE THE CONTRACT
TO PURCHASE OR DEPOSIT RECEIPT WITHIN THREE DAYS AFTER RECEIVING THIS NOTICE IN
PERSON, OR WIT IVE DAYS AFTER IT WAS DEPOSITED IN THE MAIL, BY GIVING WRITTEN NOTICE
OF THAT TERMINATION TO THE OWNER, SUBDIVIDER, OR AGENT SELLING THE PROPERTY.

Buyer: - “5‘/@ ) Dated: //;///3
Buyer: J((%:j) N Dated: \!q\‘\%

12/13/2012 Notice of Special Tax Provided by First American Natural Hazard Disclosures Report # 512736
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NOTICE OF SPECIAL TAX
CHULA VISTA ELEMENTARY
COMMUNITY FACILITIES DISTRICT NO. 11
COUNTY OF SAN DIEGO, CALIFORNIA

TO: THE PROSPECTIVE PURCHASER OF THE REAL PROPERTY KNOWN AS:
SUBDIVISION: TRACT 05-07 MAP 151 05, Lot 43

THIS IS A NOTIFICATION TO YOU PRIOR TO YOUR ENTERING INTO A CONTRACT TO PURCHASE THIS
PROPERTY. THE SELLER IS REQUIRED TO GIVE YOU THIS NOTICE AND TO OBTAIN A COPY SIGNED BY
YOU TO INDICATE THAT YOU HAVE RECEIVED AND READ A COPY OF THIS NOTICE.

(1) This property is subject to a Special Tax, which is in addition to the regular property taxes and any
other charges, fees, Special Taxes and benefit assessments on the parcel. It is imposed on this property because
it is a new development, and may not be imposed generally upon property outside of this new development. If you
fail to pay this tax when due each year, the property may be foreclosed upon and sold. The tax is used to provide
public facilities or services that are likely to particularly benefit the property. YOU SHOULD TAKE THIS TAX AND

THE BENEFITS FROM THE FACILITIES FOR WHICH IT PAYS INTO ACCOUNT IN DECIDING WHETHER TO
BUY THIS PROPERTY.

(2) The property you are purchasing (the “Property”) is within Chula Vista Elementary School District
No.11, (the “CFD”) and is subject to Annual Special Taxes levied pursuant to the Notice of Special Tax Lien of the
CFD recorded against the property and the Rate and Method of Apportionment of Special Tax applicable to the
CFD (the “RMA”). Pursuant to the RMA, the Maximum Annual Special Tax which may be levied by the CFD
against a Developed Single-Family Property to pay for public facilities during a Fiscal Year 2012/2013 shall be
$0.3835 per square foot of dwelling space. The Special Tax will increase by the greater of : i) the annual
percentage change in the Cost Index determined every May 31st for the prior twelve (12) month period or ii) two

percent (2%). The Special Tax shall be levied for a period of 25 years after the parcel is classified and taxed as
developed property.

(3) The purpose of the bonds associated with this Special Tax is to assist the School District and the
Districts with financing the purchase, construction, expansion, improvement or rehabilitation of qualified school
facilities as well as all costs related to the sale of the bonds and the formation and administration of the CED.

YOU MAY OBTAIN A COPY OF THE RESOLUTION OF FORMATION WHICH AUTHORIZED
CREATION OF THE CFD, AND WHICH SPECIFIES MORE PRECISELY HOW THE SPECIAL TAX IS .
APPORTIONED AND HOW THE PROCEEDS OF THE TAX WILL BE USED, FROM BRIEN CLARKE AT
SPECIAL DISTRICT FINANCING AND ADMINISTRATION BY CALLING (760)233-2630. THERE MAY BE A

CHARGE FOR THIS DOCUMENT NOT TO EXCEED THE REASONABLE COST OF PROVIDING THE
DOCUMENT.

| (WE) ACKNOWLEDGE THAT | (WE) HAVE READ THIS NOTICE AND RECEIVED A COPY OF THIS
NOTICE PRIOR TO ENTERING INTO A CONTRACT TO PURCHASE OR DEPOSIT RECEIPT WITH RESPECT
TO THE ABOVE-REFERENCED PROPERTY. | (WE) UNDERSTAND THAT | (WE) MAY TERMINATE THE
CONTRACT TO PURCHASE OR DEPOSIT RECEIPT WITHIN THREE DAYS AFTER RECEIVING THIS NOTICE
IN PERSON, OR WITHIN FIVE DAYS AFTER IT WAS DEPOSITED IN THE MAIL, BY GIVING WRITTEN
NOTICE OF TWMINATION TO THE OWNER, SUBDIVIDER, OR AGENT SELLING THE PROPERTY.

7 |
Dated: / / S / /3
Buyer: )(Q\QJUF Dated: \! < ,| \>

Buyer:

12/13/2012 Notice of Special Tax Provided by First American Natural Hazard Disclosures Report #512736
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NOTICE OF SPECIAL TAX
SWEETWATER HIGH COMMUNITY FACILITIES DISTRICT NO. 16
COUNTY OF SAN DIEGO, CALIFORNIA

TO: THE PROSPECTIVE PURCHASER OF THE REAL PROPERTY KNOWN AS:
SUBDIVISION: TRACT 05-07 MAP 15105, Lot 43

THIS IS A NOTIFICATION TO YOU PRIOR TO YOUR ENTERING INTO A CONTRACT TO PURCHASE THIS
PROPERTY. THE SELLER IS REQUIRED TO GIVE YOU THIS NOTICE AND TO OBTAIN A COPY SIGNED BY
YOU TO INDICATE THAT YOU HAVE RECEIVED AND READ A COPY OF THIS NOTICE.

(1) This property is subject to a Special Tax, which is in addition to the regular property taxes and any
other charges, fees, Special Taxes and benefit assessments on the parcel. It is imposed on this property because
itis a new development, and may not be imposed generally upon property outside of this new development. If you
fail to pay this tax when due each year, the property may be foreclosed upon and sold. The tax is used to provide
public facilities or services that are likely to particularly benefit the property. YOU SHOULD TAKE THIS TAX AND

THE BENEFITS FROM THE FACILITIES FOR WHICH IT PAYS INTO ACCOUNT IN DECIDING WHETHER TO
BUY THIS PROPERTY.

(2) The property you are purchasing (the “Property”) is within Sweetwater High CFD No. 18, (the “CFD")
and is subject to Annual Special Taxes levied pursuant to the Notice of Special Tax Lien of the CFD recorded
against the property and the Rate and Method of Apportionment of Special Tax applicable to the CFD (the “RMA").
Pursuant to the RMA, the Maximum Annual Special Tax which may be levied by the CFD against a Developed
Single-Family Property to pay for public facilities during a Fiscal Year 2012/2013 shall be $0.7797 per square foot
of dwelling space. The Special Tax will increase by the greater of : i) the annual percentage change in the Cost

Index determined every May 31st for the prior twelve (12) month period or ii) two percent (2%). The Special Tax
shall be levied until fiscal year 2035-2036.

(3) The purpose of the bonds associated with this tax is to assist the School District and the Districts with
financing the purchase, construction, expansion, improvement or rehabilitation of qualified school facilities as well
as all costs related to the sale of the bonds and the formation and administration of the CFD.

YOU MAY OBTAIN A COPY OF THE RESOLUTION OF FORMATION WHICH AUTHORIZED
CREATION OF THE CFD, AND WHICH SPECIFIES MORE PRECISELY HOW THE SPECIAL TAX IS
APPORTIONED AND HOW THE PROCEEDS OF THE TAX WILL BE USED, FROM BRIEN CLARKE AT
SPECIAL DISTRICT FINANCING AND ADMINISTRATION BY CALLING (760)233-2630. THERE MAY BE A

CHARGE FOR THIS DOCUMENT NOT TO EXCEED THE REASONABLE COST OF PROVIDING THE
DOCUMENT.

| (WE) ACKNOWLEDGE THAT | (WE) HAVE READ THIS NOTICE AND RECEIVED A COPY OF THIS
NOTICE PRIOR TO ENTERING INTO A CONTRACT TO PURCHASE OR DEPOSIT RECEIPT WITH RESPECT
TO THE ABOVE-REFERENCED PROPERTY. | (WE) UNDERSTAND THAT | (WE) MAY TERMINATE THE
CONTRACT TO PURCHASE OR DEPOSIT RECEIPT WITHIN THREE DAYS AFTER RECEIVING THIS NOTICE
IN PERSON, OR WITHIN FIVE DAYS AFTER IT WAS DEPOSITED IN THE MAIL, BY GIVING WRITTEN
NOTICE OF THAT TERMINATION TO THE_OWNER, SUBDIVIDER, OR AGENT SELLING THE PROPERTY.

Buyer: @’\(//‘/ ~ ’ Dated: ___/ é‘ //}
Buyer: AC/%\‘Q/\)F— Dated: \“C \‘\3

12/13/2012 Notice of Special Tax Provided by First American Natural Hazard Disclosures Report #512736
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NOTICE OF SPECIAL TAX
CITY OF CHULA VISTA
COMMUNITY FACILITIES DISTRICT NO. 98-2
(INTERIM OPEN SPACE MAINTENANCE DISTRICT)
COUNTY OF SAN DIEGO, CALIFORNIA

TO: THE PROSPECTIVE PURCHASER OF THE REAL PROPERTY KNOWN AS:
SUBDIVISION: TRACT 05-07 MAP 15105, Lot 43

THIS IS A NOTIFICATION TO YOU PRIOR TO YOUR ENTERING INTO A CONTRACT TO PURCHASE THIS
PROPERTY. THE SELLER IS REQUIRED TO GIVE YOU THIS NOTICE AND TO OBTAIN A COPY SIGNED BY
YOU TO INDICATE THAT YOU HAVE RECEIVED AND READ A COPY OF THIS NOTICE.

(1) This property is subject to a special tax, which is in addition to the regular property taxes and any other
charges, fees, special taxes and benefit assessments on the parcel. It is imposed on this property because it is a
new development, and may not be imposed generally upon property outside of this new development. If you fail to
pay this tax when due each year, the property may be foreclosed upon and sold. The tax is used to provide public
facilities or services that are likely to particularly benefit the property. YOU SHOULD TAKE THIS TAX AND THE

BENEFITS FROM THE FACILITIES FOR WHICH IT PAYS INTO ACCOUNT IN DECIDING WHETHER TO BUY
THIS PROPERTY.

(2) The property you are purchasing (the “Property”) is located within CFD No. 98-2 (Interim Open Space
Maintenance District) of the City of Chula Vista (the “CFD”) and may be subject to annual special taxes levied
pursuant to the Notice of Special Tax Lien applicable to the CFD which has been recorded against the Property.
The annual Maximum Special Tax is unknown at this time as this CFD is not currently levying for Fiscal Year 2012-
2013. However, this CFD may levy in the future. This Special Tax will be subject to annual increases, and will be
levied until a permanent financing plan is established for the maintenance of the facilities within this District.

(3) The types of public services which are being paid for by the Special Taxes are the cost of the maintenance
of portions of the parkways and medians along Telegraph Canyon Road, Paseo Ranchero, Olympic Parkway, as
well as the cost of maintenance of the Telegraph and Poggi Canyon detention basins and channels allocable to
the properties within this CFD.

YOU MAY OBTAIN A COPY OF THE RESOLUTION OF FORMATION WHICH AUTHORIZED CREATION
OF THE CFD, AND WHICH SPECIFIES MORE PRECISELY HOW THE SPECIAL TAX IS APPORTIONED AND
HOW THE PROCEEDS OF THE TAX WILL BE USED, FROM THE CITY OF CHULA VISTA BY CALLING (619)
691-5258. THERE MAY BE A CHARGE FOR THIS DOCUMENT NOT TO EXCEED THE REASONABLE COST
OF PROVIDING THE DOCUMENT.

| (WE) ACKNOWLEDGE THAT | (WE) HAVE READ THIS NOTICE AND RECEIVED A COPY OF THIS
NOTICE PRIOR TO ENTERING INTO A CONTRACT TO PURCHASE OR DEPOSIT RECEIPT WITH RESPECT
TO THE ABOVE REFERENCED PROPERTY. | (WE) UNDERSTAND THAT | (WE) MAY TERMINATE THE
CONTRACT TO PURCHASE OR DEPOSIT RECEIPT WITHIN THREE DAYS AFTER RECEIVING THIS NOTICE
IN PERSON, OR WITHIN FIVE DAYS AFTER IT WAS DEPOSITED IN THE MAIL, BY GIVING WRITTEN

NOTICE OF THA MINATION TO THE ?YNER, SUBDIVIDER, OR AGENT SELLING THE PROPERTY.

€

é/ Dated: //J//Z
Buyer: “&%ﬁ‘p Dated: \}&:!\5

12/13/2012 Notice of Special Tax Provided by First American Natural Hazard Disclosures Report #512736
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-2 NEW HOME PROPERTY DISCLOSURE REPORT
First American .
Natural Hazard Disclosures P D R®

Lot: 43 Tract: 15105APN: N/A
Property Address: 1765 JACKSON STREET, Report Date: 12/11/2012
CHULA VISTA, SAN DIEGO County, CA Report Number: 512736

Statutory Natural Hazard Disclosure Statement

The transferor and his or her agent(s) or a third-party consuitant disclose the following information with the knowiedge that even though this is not a warranty, prospective
transferees may rely on this information in deciding whether and on what terms to purchase the Property. Transferor hereby authorizes any agent(s) representing any
principal(s) in this action to provide a copy of this statement to any person or entity in connection with any actual or anticipated sale of the Property.

The following are representations made by the transferor and his or her agent(s) based on their knowledge and maps drawn by the State. This information is a disclosure and
is not intended to be part of any contract between the transferee and the transferor. THIS REAL PROPERTY LIES WITHIN THE FOLLOWING HAZARDOUS AREA(S):

A SPECIAL FLOOD HAZARD AREA (Any type Zone “A” or “V") designated by the Federal Emergency Management Agency.
Yes No_ X Do not know and information not available from local jurisdiction

AN AREA OF POTENTIAL FLOODING shown on a dam failure inundation map pursuant to Section 8589.5 of the Government Code.

Yes No_ X Do not know and information not available from local jurisdiction
A VERY HIGH FIRE HAZARD SEVERITY ZONE pursuant to Section 51178 or 51179
requirements of Section 51182 of the Government Code.

Yes No __X

A WILDLAND AREA THAT MAY CONTAIN SUBSTANTIAL FOREST FIRE RISK AND HAZARDS pursuant to Section 4125 of the Public Resources Code. The owner of
this property is subject to the maintenance requirements of Section 4291 of the Public Resources Code. Additionally, it is not the state’s responsibility to provide fire protection
services to any building or structure located within the wildlands uniess the Department of Forestry and Fire Protection has entered into a cooperative agreement with a local
agency for those purposes pursuant to Section 4142 of the Public Resources Code.

of the Government Code. The owner of this property is subject to the maintenance

Yes No _ X
AN EARTHQUAKE FAULT ZONE pursuant to Section 2622 of the Public Resources Code.
Yes No __X

A SEISMIC HAZARD ZONE pursuant to Section 2696 of the Public Resources Code.
Yes (Landslide Zone) ___ Yes (Liquefaction Zone) i
No ___ Map not yet released by state _X

THESE HAZARDS MAY LIMIT YOUR ABILITY TO DEVELOP ZHE REAL PROPERTY, TO OBTAIN INSURANCE, OR TO RECEIVE ASSISTANCE AFTER A DISASTER.
THE MAPS ON WHICH THESE DISCLOSURES ARE BASED ESTIMATE ERE NATURAL HAZARDS EXIST. THEY ARE OT DEFINITIVE INDICATORS OF
WHETHER OR NOT A PROPERTY WILL. BE AFFECTED BY 4 NATURAL DISA R. TRANSFEREE(S) AND TRANSFEROR(S) MAY/WISH TP OBTAIN PROFESSIONAL
ADVICE REGARDING THOSE HAZARDS AND OTHER HA} CT THE PROPERTY. / P ;

Date / 7 /

Signature of Transferor (Seller) y4

Signature of Transferor (Selter) Date

Signature of Agent [N Date ]

/
Signature of Agent J \ XM—————— Datei! r Il é

Check only one of the following:

DTransferor(s) and their agent(s) represent that the information herein is true and correct to the best of their knowledge as of the date signed by the transferor(s) and
agent(s).

Transferor(s) and their agent(s) acknowledge that they have exercised good faith in the selection of a third—party report provider as required in Civil Code Section 1103.7,
and that the representations made in this Natural Hazard Disclosure Statement are based upon information provided by the independent third—party disciosure provider as a

substituted disclosure pursuant to Civil Code Section 1103.4. Neither transferor(s) nor their agent(s) (1) has independently verified the information contained in this statement
and report or (2) is personally aware of any errors or inaccuraci/qs in the information contained on the statement. This statement was prepared by the provider below:

]
Third—Party Disclosure Provider(s) 7 % ‘\ Date _12/11/2012
Greg Rufe, Chief Operating Officer
First American Natural Hazard Disclosures

Transferee represents that he or she has read and understands this document. | (We) also have read and understand the added local hazard, airport, 1915 Bond Act, Mello-
Roos, military ordnance, commercial zoning, BCDC disclosure, energy efficiency disclosure, and Megan's Law disclosures contained in this report. Pursuant to Civil Code

Rept. No. 512736

Section 1103.8, the representations made in thi; ral Hazard Disclosuse\ Statement do not constitute all of the transferor's or agent’s disclosure obligations in this
transaction. g .
- .
—
Signature of Transferee(s) D e Date / /&5 //3
Signature of Transferee(s) 4 Q /’\)L Date -

©2010 First American Natural Hazard Disclosures

PL000162




ame
. .

- Ca

« 1

The First American

-G NEW HOME PROPERTY DISCLOSURE REPORT
ﬁ'rszAmeri_can ®
Natural Hazard Disclosures P D R
Lot: 43 Tract: 15105APN: N/A
Property Address: 1765 JACKSON STREET, Report Date: 12/11/2012
CHULA VISTA, SAN DIEGO County, CA Report Number: 512736
NEW HOME PDR® PACKAGE RECEIPT

Report Number Date of Report Escrow Number

512736 12/11/2012

Property Address: Lot: 43 Tract: 15105

1765 JACKSON STREET, CHULA VISTA, CA, 91913

The undersigned hereby acknowledge receipt of the following documents:

Property Disclosure Report
(prepared by First American Natural Hazard Disclosures)

AND
Natural Hazard Disclosure Statement

RECIPIENTS Y i ? .
' ~ }
Buyer(s): Date: / / J//.?
.L;Qo/\)\z/ Date: \lgl\?y
Buyer 2 \ i
Buyer’s Agent Date:
Buyer Agent

This receipt is for the convenience of the seller and/or seller's agent involved in the transaction. Th

e seller or their agent
may want to have the buyer execute this form to be retained for their records.

©2010 First American Natural Hazard Disclosures
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RECEIPT FOR PUBLIC REPORT

The Laws and Regulations of the California Real Estate Commissioner require that you as a
prospective purchaser orlessee be afforded an opportunity to read the public report for this subdivision
before youmake any written offer to purchase or lease a subdivision interest orbefore any money or other
consideration toward purchase or lease of a subdivision interestis accepted fromyou.

Inthe case of a preliminary orinterim public report, you must be afforded an opportunity to read the
public report before a written reservation or any depositin connection therewith is accepted fromyou.

Inthecase ofa conditional publicreport, delivery oflegaltitle or other interest contracted for will not
take place until issuance of a final public report. Provision is made in the sales agreement and escrow
instructions for the return to you of the entire sum of money paid oradvanced by youifyou are dissatisfied

with the final public report because ofa material change. (See California Business and Professions Code
Section11012.)

DONOTSIGN THISRECEIPT UNTIL YOU HAVE RECEIVED
A COPY OF THE PUBLIC REPORT AND HAVE READIT.

Ireadthe Commissioner’s PublicReporton __ 128160LA-A02***amended on 7/23/2012
[FICENUMBER]

MAP NO. 15105 "INDIGO II" - PHASE 12
TTRACT NUMBER OR NAME]

Tunderstand the public report is not a recommendation or endorsement of the subdivision, but is for
informationonly.

Theissue date of the public report which [ rc@d andreadfig: 11/27/2006***

QA
No i

TSIGNATURE]

X __2le/

(e Faely son ST
Claad,. \/D%& A
RANINS

STATE OF CALIFORNIA — DEPARTMENT OF RE. TATE RE614E(Rev. 6/05)
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AFFILIATED BUSINESS ARRANGEMENT
DISCLOSURE STATEMENT

To: {) Y lb\/\ ) cdy o
From: 6 MC‘ N (b ™~ Cgf\\,v"'\k/k-:f‘j €S
Property: Le

Date: i %,
L [ ( ( | 5The following information is provided in accordance with Jederal statute.

This howe is being sold by a subsidiary of The Corky McMillin Real Estate Group, LLC, a Delaware limited
liability company, doing business as McMillin Communities (“McMillin Communities™), a family-owned
enterprise based in San Diego, California, McMillin Communities has several other affiliated entities, which
are owned by members of the McMillin Family, that provide real estate settlement services designed to make
your home purchase a trouble free experience. The services provided by the McMillin affiliates (the
“McMillin Service Providers™) consist of escrow, mortgage lending, and real estate brokerage services.

This Statement provides notice that the controlling principals of McMillin Communities have ownership
interests in the McMillin Service Providers identified below. In fact, one or all of the controlling principals of
McMillin Communities own, directly or indirectly, or have a beneficial ownership interest in, each of these
companies, making all of them members of what is called an “affiliated business arrangement.” McMillin
Communities encourages you to use the McMillin Service Providers to ensure a smooth and pleasant
experience. Because of the common ownership of the McMillin entities, referrals to the McMillin Service
Providers may provide a financial or other benefit to the ultimate owners of the entities.

Set forth below is the estimated charge or range of charges for the settlement services listed in the table.

Provider Service Estimated Charges
(varies based on sales
price or loan amount)

McMillin Homes Construction, Inc, | Real estate brokerage N/A
- services
Loan Origination Fee 1% to 3% of the loan
Wells Fargo Home Mortgage amount

McMillin Real Estate & Mortgage | Real estate brokerage

Company, Inc. services 5% t0 7% of sales price
Westar Escrow, Inc. Escrow settlement services $303,'00 to $1242.00
per side

You are NOT required to use the McMillin Service Providers listed above as a condition for the
purchase of a McMillin Communities home. THERE ARE FREQUENTLY OTHER
SETTLEMENT SERVICE PROVIDERS AVAILABLE WITH SIMILAR SERVICES.
ALTHOUGH McMILLIN SERVICE PROVIDERS BELIEVE THEY WILL PROVIDE YOU
EXCELLENT SERVICE AT COMPETITIVE RATES, YOU ARE FREE TO SHOP AROUND TO

DETERMINE THAT YOU ARE RECEIVING THE BEST SERVICES AND THE BEST RATE
FOR THEIR SERVICES.

Page 1 of 3
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IMPORTANT INFORMATION ABOUT THE MCMILLIN SERVICE PROVIDERS:

McMILLIN HOMES CONSTRUCTION, INC., a California corporation (“Homes Construction”), provides
real estate brokerage services. All of the principals of McMillin Communities, in addition to other members of
the McMillin Family, own 100% of Homes Construction.

McMILLIN REAL ESTATE & MORTGAGE COMPANY, INC., a California corporation (“MREM”)

provides real estate brokerage, relocation services, and property management services. One of the principals of
McMillin Communities owns 100% of MREM.

WESTAR ESCROW, INC., a California corporation, which is licensed as an escrow agent by the California
Department of Corporations, provides professional escrow services for a wide variety of purchase, sale,
financing and other real estate transactions. Westar Escrow, Inc. is owned 100% by MREM. One of the

principals of McMillin Communities owns 100% of Westar Escrow, Inc., through his direct ownership of
MREM.

seskeskeskskokok

Although you are under no obligation to use the McMillin Service Providers, we encourage you to do so. We
believe that they will provide you with outstanding service and valuable benefits, tangible and intangible.
Communications and coordination among all of the parties to your transaction will be simplified, saving you
time and worry. The rates charged by the McMillin Service Providers are competitive and reasonable, The
agents and employees of the McMillin Service Providers are experienced and professional. We are confident

that the McMillin Service Providers team is in a unique position to provide you with exceptional value and
service in handling your transaction.

Thank you for this Opportunity to inform you about the McMillin Service Providers. We appreciate your
business.

Page 2 of 3

ACKNOWLEDGEMENT OF RECEIPT OF DISCLOSURE

I/we, the undersigned homebuyer(s), acknowledge(s) that I/we have reccived the attached Affiliated Business
Arrangement Disclosure Statement from McMillin Communities, We understand that McMillin
Communities may refer mefus to the McMillin Service Providers named in the Disclosure Statement, and

that the one or all of the principals of McMillin Communities may receive a financial or other benefit as a
result of the referral.

PLO00166
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Date: [ / 5 , 2013 _ Qf——&) é [Signature]

Duwsin A Perkins [Printed Name]
Date: \ ! S J 2003 ,2012 /QQ\Q/\L : [Signature]
T\FFP@N\‘ ?E@\é‘“\(& {Printed Name]

OTE TQ SALES AGENT: PLEASE KEEP A SIGNED COPY OF THIS FORM.

Page 30f 3
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I- Ry - ALIFORINTA DISCLOSURE REGARDING

ASSOCIATION REAL ESTATE AGENCY RELATIONSHIP
A OF REALTORS® (As required by the Civil Code)
' (C.A.R. Form AD, Revised 11/09)

When you enter into a discussion with a real estate agent regarding a-reat-
agency relationship or representation you wish to have with the agént in

-
: SELLER'S AGENT
A Seller's agent under a listing agreement with the Seller actg as the agent for the  Belieronly. A Sellers agent or a subagent of that agent has the following
affirmative obligations: e
To the Seller: A Fiduciary duty of utmost care, integrity, honesty and loyalty in dedlings with the Seller.
To the Buyer and the Seller:
(a) Diligent exercise of reasonable skill and care in performance of the agent's duties.
(b) A duty of honest and fair dealing and good faith.
(c) A duty to disclose all facts known to the agent materially affecting the vaiue or desirability of the property that are not known to, or within the
diligent attention and observation of, the parties. An agent is not obligated to reveal to either party any confidential information obtained from the
other party that does not involve the affirmative duties set forth above.
BUYER’S AGENT
A selling agent can, with a Buyers consent, agree to act as agent for the Buyer only. In these situations, the agent is not the Seller’s agent, even if by
agreement the agent may receive compensation for services rendered, either in full or in part from the Seller. An agent acting only for a Buyer has the
following affirmative obligations:
To the Buyer: A fiduciary duty of utmost care, integrity, honesty and loyalty in dealings with the Buyer.
To the Buyer and the Seller:
(a) Diligent exercise of reasonable skill and care in performance of the agent's duties.
(b) A duty of honest and fair dealing and good faith.
(c) A duty to disclose all facts known to the agent materially affecting the value or desirability of the property that are not known to, or within the
diligent attention and observation of, the parties.

An agent is not obligated to reveal to either party any confidential information obtained from the other party that does not involve the affirmative duties
set forth above.

, you should from the outset understand what type of

AGENT REPRESENTING BOTH SELLER AND BUYER
A real estate agent, either acting directly or through one or more associate licensees, can legally be the agent of both the Seller and the Buyer in a
transaction, but only with the knowledge and consent of both the Seller and the Buyer.
In a dual agency situation, the agent has the following affirmative obligations to both the Seller and the Buyer:
(a) A fiduciary duty of utmost care, integrity, honesty and loyalty in the dealings with either the Seller or the Buyer.
(b) Other duties to the Seller and the Buyer as stated above in their respective sections.
In representing both Seller and Buyer, the agent may not, without the express permission of the respective party, disclose to the other party that the
Seller will accept a price less than the listing price or that the Buyer will pay a price greater than the price offered.
The above duties of the agent in a real estate transaction do not relieve a Seller or Buyer from the responsibility to protect his or her own interests. You
. should carefully read all agreements to assure that they adequately express your understanding of the transaction. A real estate agent is a person qualified
 to advise about real estate. If legal or tax advice is desired, consult a competent professional.
~ Throughout your real property transaction you may receive more than one disclosure form, depending upon the number of agents assisting in the
- transaction. The law requires each agent with whom you have more than a casual relationship to present you with this disclosure form. You should read
its contents each time it is presented to you, considering the relationship between you and the real estate agent in your specific transaction.
i  This discl e form includes the provisions of Sections 2079.13 to 2079.24, inclusive, of the Civil Code set forth on page 2. Read
. it carefully.

VWE ACKNOWLEDGE RECEIPT OF @ OF THIS D I@RE AND THE PORTIONS OF THE CIVIL CODE PRINTED ON THE BACK (OR A
~ 4

SEPARATE PAGE).
Buyer/Seller/Landlord/Tenant N Date r2 (% / [z

Buyer/Seller/LandIord/Tgnant‘ .7( ~v A W" i : i D_ate_é D\ O‘S ‘1\5 . _
agent X\ l\’}l\l\\m Home Constrychion  LC DRE Lic.#@/,g 49 Yy

By N Real Estate Brokeg(ggr&)c'# O[ 7% 7 g 7 ' Date ! { _\’ / (j

AGENCY DISCLOSURE COMPLIANCE (Civil Code §2079.14):

* When the listing brokerage company also represents Buyer/Tenant: The Listing Agent shall have one AD form signed by Seller/Landlord and a different AD
form signed by Buyer/Tenant.

*When Seller/Landlord and Buyer/Tenant are represented by different brokerage companies: () the Listing Agent shall have one AD form signed by

: Seller/Landlord and (ji) the Buyer's/Tenant'’s Agent shall have one AD form signed by Buyer/Tenant and either that same or a different AD form presented to

& Seller/Landlord for signature prior to presentation of the offer. If the same form is used, Seller may sign here:

Seller/Landlord Date Seller/Landlord Date

The copyright iaws of the United States (Title 17 U.S. Code) forbid the unauthorized reproduction of this form, or any portion thereof, by photocopy machine or any other means, including facsimile or

computerized formats. Copyright © 1991- 2008, CALIFORNIA ASSOCIATION OF REALTORS?®, INC. ALL RIGHTS RESERVED.

THIS FORM HAS BEEN APPROVED BY THE CALIFORNIA ASSOCIATION OF REALTORS® (C.A.R.). NO REPRESENTATION 1S MADE AS TO THE LEGAL VALIDITY OR ADEQUACY OF ANY

i PROVISION IN ANY SPECIFIC TRANSACTION. A REAL ESTATE BROKER IS THE PERSON QUALIFIED TO ADVISE ON REAL ESTATE TRANSACTIONS. IF YOU DESIRE LEGAL OR TAX ADVICE,

oy CONSULT AN APPROPRIATE PROFESSIONAL.

i This form is available for use lgy the entire real estate industry. It is not intended to identify the user as 2 REALTOR®. REALTOR® is a registered collective membership mark which may be used oniy by
members of the NATIONAL ASSOCIATION OF REALTORS® who subscribe to its Code of Ethics.

Published and Distributed by:

M | REAL ESTATE BUSINESS SERVICES, INC, ///2 ) [ |
B " | asussidlay ofthe Calitumia Association of REAL TORS® ' ;5
B < |, 525 Sout Virgt Avenue, Los Angeios. Coforce Sony Eeviewed by £ °~ Date i1l 3 L
© AD REVISED 11/09 (PAGE 1 OF 2) PRINT DATE BD Mar 12 / vt OPPORTUNITY

MASTER COPY
DISCL.OSURE REGARDING REAL ESTATE AGENCY RELATIONSHIP (AD PAGE 1 OF 2)

-QUNStUreSOIV- the emironmentaily responsivis carbonless capsuio
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VR AR DR 1TV £U6. 10 TRRUDAEH 2065.24 (207910 APFEARS ON THE FRONT)

2079.13 As used in Sections 2079.14 to 2079.24, inclusive, the iollowing terms have the following meanings:

(2} “Agent’ means a person acling under provisions of title 9 ( 16ing with Section 2295) in a real property fransaction, and includes a person who is licensed
as a real estate broker under Chapter 3 (commencing with Section 16130} of Part 1 of Division 4 of ihe Business and Professions Code, and under whose license
a listing is executed or an ofler 1o purchase is obtained. (b) “Associate licensee® means a person wha is licensed as a real estate broker or salesperson under
Chapter 3 (commencing with Section 10130) of Part 1 of Division 4 of the Business and Professions Code and who Is efther ficensed under a broker or has
entered inio a written contract with a brokar to acl as the broker's agent in cgnnection with acts requiring a real estate license and to tunction under tha broker's
supervision in the capacity of an iala li
as agents of the agent. When an-associate licensse owes a duly to any principal, or tc any buyer or seller who is nat a principal, in a real property transaction. that
duty is equivalent to the duty owed to that pardy by the broker for whom the associate licensee functions, {c) "Buyer” means a transferee in a raal froperty ransacticn,
and includes a person who executes an olfer 1 purchase real praperty from a seller thiough an agent, or who seeks the services of an agent in more than a
casual, transitory, or preliminary manner, with the object of entaring into a real property transaction. “Buyer” includes vendee or lessee. {d} “Dual agent” means
an agent acling. either diractly or through an associate licensee, as agent for-both ihe seller and the buyer in a real properly transaction. (e) “Listing agreement”
means a contract between an owner of real property and an agent. by which the agent has been authorized to sell the real property or to find or obtain & buyer.
i} “Listing agent” means a persen who has obtained a iisting of real property to act as an agent jor compensation. (a) “Listing price” is the amount expressed in
dallers specified in the listing for which the sefler is willing to sell the real property thvough the listing agent. (h) "Otfering price” is ive amount extessed in dollas specified
in an ofter to purchase for which the buyer is willing to buy Ihe real property, (i} “Ofar 1o purchase” means a wrilien contract execuled by 2 buyer acting througih a
seliing agent which becomes the centract for the sale of the rea! property upon accepiance by the seller. §) ‘Rea! properly” means any estate specified by subdivision
(1} o7 (2) of Section 761 in property which constitutes or is improved with one 1o four dwelling units, any leasahold in this type of properly exceading one years
duration, and mobile homes, when offered for saie or sold through an agent pursuani 10 the authority coniained in Section 101315 of thz Business and Prolassions
Code. (&) "Real properly transaclion” means a transaction for the sale of reai property In which an agent is employad by one o1 more o the principals to act m that
transatlion, and includes a listing or an offer to purchase. {1) "Sell” “sate,” or “sold” refers 1o a transachion for iite transfer of veal progerty from Ihe salisr to the buyer,
and includes exchanges of real properly between the seller and buyer. transactions for the creation of a real property sales contract within the meaning of Seclion
25885, and transactions for the creation of a leasehold exceeding one vear's duralion. (m) “Seller” maans the fransteror in a real prope:ly transaction, and includles an
awner who lisls real property with an agent, whsihsr or not a transfer results, or winG receives an offer to purchase raat property of which he er she is the owner from
an egent on behalf of another. “Seiler” includes both a vendor and a lessor. (i} “Selling agent” means a listing agent who acts alona, of an 2gent who acls in
cooperation with a listing agent, and who sells or finds and obtaiins a buyer for the real property, or an agent wha locates property for a buyer or who finds a buyer
for a property for whicii no listing exists and pr an offer to purchase 10 the sefier. {0} *Subagent” means & person to whom an agsni deleyales agency poviels
as provided in Article 5 (commencing with Section 2348) of Chapler 1 of Title 9 However, “subagent” Goes not include an associate itenses who 1 acling under tha
supervision of an agent in 2 real preperty transaction.

2079.14 Listing agents and selling agents shall provide the seller and buyer in a real property fransachion with a copy of the GISCIOSUTE form Speciied in Seciion
2079.18, and, except as provided in subdivision (c), shall obtzin a signed acknowledgement of receip! irom that sefler or buyer, sxcept as provided in this
section or Section 2079.15, as follows: (a) The listing agent, if any, shall provide the disclosure form to the sel!efr prior 10 entering inio tha listing agreement. (&)
The selling agent shall provide the disclosuwze form to the seller as socn as practicable prior to presenting the $8lier with an ofier ta purchasa, uniess the seling
agent previously provided the seller with a copy of the disclosure form pursuant to subdivision {a). {c)} Where tha seling agent does not deal on a face-to-iace
oasis wilhi the seller, the disclosure form prepared by the selling agent may be lurnished to the selier (and acknowledgement of receipl obiained for the selling
agent from the selier) by the lisiing agent, or the selling agant may defiver the disclosure form by certfied mail addressed to the sailer at his or her las) known
address, in which case no signed acknowledgement of receipl is required. (d) The selfing ageat shall provide the disclosure form to tha buyer as soon as
praciicable prior to execulion of the buyer's ofier to purchase, except that it tha olfer to purchase is not prepared by the seiting agant, the seiling agent shalt
present the disclosure form fo the buyer not later than the next business day atter the salling agent receives the offer to purchassa from the buyer.

207815 In any circumstance in which the seller or buyer refuses 1a sign an acknowledgament of séceipt pursuant i Seclion 2079.14, e agent, or an assucisie
licensee acting for an agent, shail set forth, sign, and date a wrilten daclaration of the facts of the refusal

2079.16 Reproduced on Page i of this AD form.

2079.17 (a) As soon as practicable, the selling agent shall disclose to the buyer and seller whether the selling agent s acting in the real property transaction
exclusively as the buyer's agent, exciusively as the seller's agent. or as a dual agent representing both the buyer and the seller. This relationship shall be
confirmac in the contract to purchase and sell real property or in a separate writing executed or acknowledged by the seller, the buyer, and the selling agent prior
to or coincident with execution of that contract by the buyer and the sefier, respectively. (b) As soon as practicadie. the Tisting agant shall disclose to the seller
whather the listing agent is acting in the reat properly ransaction exclusively as the seller's agent, or as a dual agent reprasenting both the buyer and seller This
relationshipy shall be confirmed in the contract 1o purchiass and sell real properly or in a separale writing executed or aclinowledged by lhe seller and the listing
agent prior to or coincident with the execution of that contract by the seller.

{c} The confirmation requiresl by subdivisions {a) and (b) shali be in the following form.

LT T DO O COMPLETE SRBPLEORNY T T e e agant of (check one):  the sefler exclusively: ori & boih the bayer and seler,
iName of Listing Agent)

) . .{DONOT COUPLETE. SAMPLE ONLY) -+ is the agent of {check one): .. the buyer exclusively; of L! the seiler exclusively; or
(Nama of Seliing Agenl'ii nol the same as the Lisling Agant) ~. both the buyer and seller.

{d) The disclosures and confirmation required by this section shalt be in addition to the disclosure required by Section 2079.14,

2079.18 No selling agent in a real propesty transaction may act as an agent for the buyer only, when the selling agent is also acting zs the lisiing agent in the
transaction. " »

2079.12 The payment of compensalion or the obligation to pay compensation to an agent by the seller or buyer is not necessariiy deierminative of a particular
agency refationship beiween an agent and the seller or buyer. A listing agent and a selling agent may agree ta share any compensaiion or commission paid, or
any right to any 1sation or commissicn for which an obligation arises as the result of a rea} astate \ransacticn. and the terms of any sach agreement shail
not necessarily be determinative of a particular refationship.

2079.2¢ Nothing in this article prevents an agent from selecting, as a condition of the ageni's employment, a specific form of agency relatonship not specifically
prohibited by Ihs articte if the requirements of Section 2079.14 and Section 2079.17 are complied with.

2079.21 A dual agent shall not disclose to the buyer that the seller is willing to sell the property at a price [ess than the listing price, without the express writlen
cansent of the seller. A dua! agent shall rot disclose to the seller that the buyer is willing to pay'a price greater than the offering price. without the exprass writlen
consent of the buyer. This section does not aller in any way the duty or responsibility of a dual agent o any principal with respect o confidential information ofer than price.

2079.22 Nothing in this article preciudes-a fisling agent from also being a seliing agent, and the combinaiion of these functions in one agent dees not, of itseli, make ihat
agent a dual agent. . ’ .

2079.23 A conlract between the pringipal and agent imay be modified or altered lc change the agancy relationship al any iime belore the perormance of the act which is
the object of the agency with the wrritten consent of the parties to the agency relationship.

2078.24 Nothing In this aricle shall be consirued to either diminish the duty of disclosure owed buyers and saliers by agents and their associate licensees, subagents,
ang empioyees or to relieve agents and their asscciate licensees, subagents, and employees from liablity for their conduct in cor fon with acts 1 by this article
or for any breach of a fiduciary duty or a duty of cisclosure.

Buyers Initiais (Y7 Ao )
i aY

Copyright © 1991-2009, CALIFORNIA ASSOCIATION OF REALTORS®. ING. Sefer's Initials (_%Q')(
AD REVISED 11/09 (PAGE 2 OF 2)
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CALIFORNIA HOMEOWNERS

AMERICAN NATIONAL CORPORATE CENTRE
1949 EAST SUNSHINE

SPRINGFIELD, MISSOURI 65899-0001
417-887-0220

INSURANCE APPLICATION

Pacific Property And Casualty Compan

Transaction Policy Number Photo Town Code Future Payment Method:
X New Business [ State-State Transfer [X] Insured [] Easy Pay [] 1% Mortgagee
O Trial Application [J Company/Company Transfe 10132 [ Other
Agent No. |Field Office No. | Effective Date | Social Security Number for Account Owner (CIF) Home Office Use
D6670 1-RX7 9/9/2013
First Named Insured (Last, First, Middle) Date of Birth Gender Marital Relation to
& M Status Account Owner
Perkins, Dwain A 4/11/1978 OF Married Account Owner
Second Named Insured (Last, First, Middle) Date of Birth Gender | Marital Relation to
Ow Status Account Owner
Perkins, Tiffany 5/4/1982 XF Married Spouse
Mailing Address City State Zip Code
1765 Jackson St Chula Vista CA 91913-4379
County (Where Property Located) How long lived at | Home Telephone Number Account E-mail Address
this residence?
San Diego 4 mos. (619) 852-1432
Property Location: Street Address, Subdivision/Addition or Legal Description City State Location Zip Code
| 1765 Jackson St Chula Vista CA 91913-4379
First Mortgagee Name Second Mortgagee Name
Wells Fargo Bank Na#936 Its Successors And/or Assiagns
Mailing Address Mailing Address
Po Box 100515
City State City State
Florence SC
Zip Code Loan Number Zip Code Loan Number
28502-0000 0356673145
LIST ANY ADDITIONAL INSUREDS OR MORTGAGEES AND THEIR ADDRESSES IN REMARKS SECTION
=
5 y . .
2 COVERAGES LIMITS PREMIUMS Prote<;1|on 03 Ratmg 055 Cons‘tructlon 2013
£ | A-DWELLING $ 550,000 | $ 162.00 | Class: Zone: Year.
[-4
& | B~ OTHER STRUCTURES 3 55.000 s 0.00 Dwelling Occupied By Families (list number of families)
=
& | C—UNSCHEDULED $ 412500 | $ 0.00 Form: 3 & Sh-3 Gold 40 60 70
% PERSONAL PROPERTY Dwelling Type: [X] Conventional [ Modular [ Manufactured (where available)
3 | D—ADDLLIVING EXPENSE $ 137.500 | & 0.00 [JApartment  Number of Apts. Between Fire Walls N/A
3 LUSSOF USE [ Log Home [ Unique Construction
4 i
x | E~EERSONALLIABIETY § 300000 | ® 0.00 Construction: Frame [ Masonry [ Masonry Veneer
© (EACH OCCURRENCE) L : e
Z [ Siding [ Fire Resistive
£ | F~MEDICAL PAYMENTS 8 5.000 |8 6.00 | |s dwelling built on a hillside foundation? [] Yes [ No If Yes, do not bind.
4 (EACH PERSON)
OPTIONS/ENDORSEMENTS PREMIUMS Has dwelling ever been moved? [] Yes [¥] No If Yes, do not bind.
FX32000 - Enhanced Protect Pkg-qold $ 17.00 Deductible (Minimum amounts may apply): ‘
Inside City Limits?
FX9291 - Contents Replacement Cost 21.00 o
E s YES, which city: lChuia Vista —|
4. -
38BFU - Lenders Loss Payable $ 0.00 O] KB neaest touns Bistance: I |
s Is dwelling accessible to emergency vehicles at all times and in all
$ weather conditions? [ Yes [J No If No, do not bind.
s Is dwelling accessible only by boat or airplane? [ Yes No If Yes, do not bind.
Name of Primary
$ Responding Fire Department CHULA VISTA
s (May not be closest fire station.)
NOTE: If subscription department, attach copy of paid fire receipt.
SMy
Secure |.D. From ANPAC $ Is the property within the boundaries of a fire district (FD) or a township (TS)? EYes [ONo
*E-mail Address Required: If yes, which one? [ Fire District |
Attach a copy of quote TOTAL POLICY PREMIUM  $ 206.00 Feet To Fire Hydrant: Under 601 [J601-1,000 [J Over 1,000
Miles To Fire Station: B 0-3 [J3.1-5 [J5.1-6 [J6.1-7 [ 7.1-10 [ Over 10

Has applicant previously been insured with American National? [J Yes [X No When’?L

Multi Lines: [J Auto O Life

O Umbrella [ Other

SH-1342 CA (5-12)
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80

1. Occupation Employer Yrs. Emp. 9. Purchase Price Purchase Date Current Market Value

1% Named ;

Insured | SV-Engineer $ $ 550,000

2™ Named 10. Building Occupancy: [ Owner [ Under Const. [ Secondary/
Insured ES_Homemaker [ Tenant [ Vacant Seasonal
2. Are there boarders/roomers/unrelated persons living in household? [ Yes No If vacant, explain

11. Is Principle Heating System a central system and

It yesiigivainnmB(S) andfelation oinstired. thermostatically controlled? [ Yes [J No If No, do not bind.

Condominium rented to others? [] Yes No 12. If there is a Supplemental Heating System, is it
If yes, is rental agreement period: [J less than 6 months per renter? DO NOT BIND. thermostatically controlled? [J Yes [ No If No, do not bind.
[ 6 months or more per renter? (Add Rented to Others 13. Property inspected by Agent on?
Endorsement.) (Required on ALL applications.) ’ 6/6/2013 |
3. Please Note: There are special coverage limitations in the Homeowners policy for some specific 14, Enter year utilities were completely replaced? (documentation required)

items of personal property such as silverware, jewelry, guns, computer hardware and software, etc. Heatin Coolin
Please indicate whether or not you have been advised that certain items of personal property may be 9 2013 9 2013
scheduled and/or the pelicy endorsed to provide additional coverage. ; :
(& Yes, | have been advised.  [J No, | have not been advised. 15. A. Roof Year 2013 (documentation required)

4. Has home been retrofited? [J Yes [JNo
If Yes, initial here to certify that retrofitting has been done.

5. List previous address |4070 Kansas St, San Diego, CA 92104-2552 Is roof an asbestos or corrugated metal roof?* [J Yes [X] No
Is roof overlaid with more than two layers of shingles?* [J Yes [{] No
Is wood roof overlaid on composition shingles?* [J Yes [X] No

(Applicant’s Initials) B. Roof Type |Concrete Tile

6. Have you or any member of your household ever been convicted of a felony or drug possession?
[OYes X No IfYes,donotbind. May submita Trial Application with conviction date, type,

and description. Is roof overlaid on wood shake or shingle?* [ Yes [X] No
7. For Form 4 (Tenant) only, is dwelling located adjacent or connected to a commercial exposure? *If Yes, do not bind.
OYes [ONo IfYes, do not bind. C. Impact Resistance (documentation required).
8. Former Carrier| No. of O uLt OuLz [QuLs [QJuL4
Yrs. With NOTE: If not transmitting electronic application, attach UH-88 Property

Inspection Form on any home over 20 years old and on all

Policy Amount of Modular homes.

Number Dwelling Insurance $

16. Special liability exposures: X

A. Dog: OYes [ENo Howmany? II] Breed? [ Has anyone been bitten by dog? [JYes [JNo If Yes, do not bind.
B. Pool:[JYes [ No IfYes, fenced/locked? [JYes [JNo IfNo, do not bind.

C. Skateboard Ramp? O Yes X No IfYes,do notbind.

D. Trampoline? OYes X No IfYes fencedyard? [JYes [JNo IfNo,do notbind.

E. No. of Acres at this location? | Less than 1

F. Any farming operation at this location? [OYes [ No If Yes, describe I

G. Any silos on premises? OYes & No

H. Saddle Animals or Livestock? [JYes [ No If Yes, describe | How many? \II Personal Use Only? [ Yes [ No

I.  Does the applicant have any inherently vicious or dangerous animals? [OYes X No IfYes, do not bind.

17. Does the applicant have flood insurance through the National Flood Program? [ Yes [X No

18. Is dwelling exposed to hazards such as brush or forest fire, landslide, flood, etc? [J Yes [ No  If Yes, describe | }

19. Business pursuits conducted on premises? [JYes [X] No If Yes, describe, add FX-9042, and attach UH-135. | }

Type of Inventory | Value of Inventory $ J

20. Any child care services on premises? OYes X No
Number of children besides your own: [] None [] 1-3 [J 4-6 [] More than 6 If 1-3 children, add Home Day Care Endorsement. If 4 or more, Underwriter approval required.

21.  Any Appurtenant Structures or Buildings? [ Yes Bl No If Yes, describe and give value(s).
If larger than 10 X 20, submit photo.

22. Claim History - Have you or any member of your household had a loss in the past six years, whether insured or not? [JYes R No Ifyes: 1
Date Details and Loss Type Amount Paid

L || B |
| | B ]

23. Protection/Security Devices: [] Local Burglar Alarm  [X] Central Burglar Alarm (Credit only given when Certificate is attached) Central Fire Alarm (Credit only given when
Interior Sprinkler System & Exterior Sprinkler System [0 Gated Community Certificate is attached)

24. Do one of the named insureds qualify for the 55 Plus Retirement Discount? Insured must initial certifying he/she is 55 years or older and not employed or seeking employment.
(Applicant's Initials)

FLOOD INSURANCE
This policy does not cover flood losses. Flood Insurance Coverage is available from the National Flood Insurance Program.

SH-1342 CA (5-12) Page Two of Three
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REMARKS

FAIR CREDIT REPORTING PRE-NOTIFICATION

This is to inform you that as a part of our procedure for processing your application, an investigative report may be made whereby information
is obtained through personal interviews with third parties, business associates, financial sources, or others with whom you are acguainted.
This inquiry includes information as to your character, general reputation, personal characteristics, and mode of living, whichever may be
applicable. You have the right to make a written request within a reasonable period of time for a complete and accurate disclosure of additional
information concerning the nature and scope of the investigation.

ANTIFRAUD WARNING

ANY PERSON WHO KNOWINGLY AND WITH INTENT TO DEFRAUD ANY INSURANCE COMPANY OR OTHER PERSON FILES AN
APPLICATION FOR INSURANCE OR STATEMENT OF CLAIM CONTAINING ANY MATERIALLY FALSE INFORMATION OR CONCEALS
FOR THE PURPOSE OF MISLEADING, INFORMATION CONCERNING ANY FACT MATERIAL THERETO COMMITS A FRAUDULENT
INSURANCE ACT, WHICH IS A CRIME AND SUBJECTS SUCH PERSON TO CRIMINAL AND CIVIL PENALTIES.

ELECTRONIC TRANSMISSION AGREEMENT

It is hereby agreed and understood that my application will be submitted to the company electronically. | have been made aware of the various
coverages and options available. In consultation with my agent, | have identified the property to be insured and have selected the coverages,
limits, and deductibles that | desire or that is required by state law. | confirm that my agent has accurately recorded my selection in each of
these areas. | further understand that the premium quoted is an estimate only and the premium charged will be in accordance with the
company's filed rates.

EARTHQUAKE INSURANCE NOTICE
This policy does not cover earthquake losses. Earthquake coverage is available and may be obtained through your Pacific Property And
Casualty Company Agent.

I, the undersigned, agree that the statements given to the Agent are made for the express purpose of inducing the Company (Pacific Property And Casualty
Company) to issue an insurance policy and these statements are true, correct, and complete. | understand that any policy issued as a result of this application
process will be based on the facts and answers provided. | have read the FAIR CREDIT REPORTING PRE-NOTIFICATION, ANTIFRAUD WARNING, and
ELECTRONIC TRANSMISSION AGREEMENT statements. | authorize the Company to obtain copies of any investigative report necessary for the purpose of
underwriting and/or rating this application for one year from the date signed below. | also authorize the Company to obtain copies of credit reports or any other
investigative report necessary for the purpose of investigating any claims presented for the duration of the claim. | understand that the Company may report
claim information to insurance support organizations.

If this is a TRIAL APPLICATION, | understand that no insurance is bound and agree that no insurance shall be effective until this application is approved by the
Company.

This agreement shall be effective when signed below or in counterpart, and photocopy, facsimile, electronic or other copies shall have the same effect for all
purposes as an ink-signed original.

V]
Applicant's Signature X ( _/_ ) k O / /—
T -

E!J\;?TEhAN[J)D TIMYE OF APPLICATION AGENT'S NAME
ont| a ear) (Time AMOUNT RECEIVED
( ) (Day) (Year) (Time) i (Print or Stamp) X Renny Bowden
11/4/2013 2:11 E M |8
AGENT'S X
License No. | SIGNATURE
SH-1342 CA (5-12) 1 COPY — COMPANY 1 COPY — APPLICANT 1 COPY — AGENT Page Three of Three
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NOTICE TO CONSUMERS — CALIFORNIA RESIDENTIAL INSURANCE DISCLOSURE

This disclosure is required by Section 10102 of the California Insurance Code. This form provides general information
related to residential property insurance and is not part of your residential property insurance policy. Only the specific
provisions of your policy will determine whether a particular loss is covered and the amount payable. The information
provided does not preempt existing California law.

PRIMARY FORMS OF RESIDENTIAL DWELLING COVERAGE

You have purchased the coverage(s) checked below. NOTE: Actual Cash Value Coverage is the most limited
level of coverage listed. Guaranteed Replacement Cost is the broadest level of coverage.

ACTUAL CASH VALUE COVERAGE pays the costs to repair the damaged dwelling minus a deduction for
physical depreciation. If the dwelling is completely destroyed, this coverage pays the fair market value of the dwelling at
time of loss. In either case, coverage only pays for costs up to the limits specified in your policy.

REPLACEMENT COST COVERAGE is intended to provide for the cost to repair or replace the damaged or
destroyed dwelling, without a deduction for physical depreciation. Many policies pay only the dwelling’s actual cash value
until the insured has actually begun or completed repairs or reconstruction on the dwelling. Coverage only pays for
replacement costs up to the limits specified in your policy.

X __ EXTENDED REPLACEMENT COST COVERAGE is intended to provide for the cost to repair or replace the
damaged or destroyed dwelling without a deduction for physical depreciation. Many policies pay only the dwelling's actual
cash value until the insured has actually begun or completed repairs or reconstruction on the dwelling. Extended
Replacement Cost provides additional coverage above the dwelling limits up to a stated percentage or specific dollar
amount. See your policy for the additional coverage that applies.

NA  GUARANTEED REPLACEMENT COST COVERAGE covers the full cost to repair or replace the damaged or
destroyed dwelling for a covered peril regardless of the dwelling limits shown on the policy declaration page.

X _ BUILDING CODE UPGRADE COVERAGE, also called Ordinance and Law coverage, is an important option that
covers additional costs to repair or replace a dwelling to comply with the building codes and zoning laws in effect at the
time of loss or rebuilding. These costs may otherwise be excluded by your policy. Meeting current building code
requirements can add significant costs to rebuilding your home. Refer to your policy or endorsement for the specuf ic
coverage provided and coverage limits that apply.

READ YOUR POLICY AND POLICY DECLARATION PAGE CAREFULLY: The policy declaration page shows the
specific coverage limits you have purchased for your dwelling, personal property, separate structures such as detached
garages, and additional living expenses. The actual policy and endorsements provide the details on extensions of
coverage, limitations of coverage, and coverage conditions and exclusions. The amount of any claim payment made to
you will be reduced by any applicable deductibles shown on your policy declaration page. It is important to take the time
to consider whether the limits and limitations of your policy meet your needs. Contact your agent, broker, or insurance
company if you have questions about what is covered or if you want to discuss your coverage options.

INFORMATION YOU SHOULD KNOW ABOUT RESIDENTIAL DWELLING INSURANCE

AVOID BEING UNDERINSURED: Insuring your home for less than its replacement cost may result in your having to pay
thousands of dollars out of your own pocket to rebuild your home if it is completely destroyed. Contact your agent, broker,
or insurance company immediately if you believe your policy limits may be inadequate.

THE RESIDENTIAL DWELLING COVERAGE LIMIT: The coverage limit on the dwelling structure should be high
enough so you can rebuild your home if it is completely destroyed. Please note:

The cost to rebuild your home is almost always different from the market value.
Dwelling coverage limits do not cover the value of your land.

e The estimate to rebuild your home should be based on construction costs in your area and should be adjusted to
account for the features of your home. These features include but are not limited to the square footage, type of
foundation, number of stories, and the quality of the materials used for items such as flooring, countertops,
windows, cabinetry, lighting and plumbing.

e The cost to rebuild your home should be adjusted each year to account for inflation.

e Coverage limits for contents, separate structures, additional living expenses and debris removal are usually based
on a percentage of the limit for the dwelling. If your dwelling limit is too low, these coverage limits may also be too
low.

IM-740 CA (11-10) One Copy — Home Office One Copy - Insured One Copy — Agent
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You are encouraged to obtain a current estimate of the cost to rebuild your home from your insurance agent, broker, or
insurance company or an independent appraisal from a local contractor, architect, or real estate appraiser. If you do
obtain an estimate of replacement value, and wish to change your policy limits, contact your insurance company. While
not a guarantee, a current estimate can help protect you against being underinsured.

DEMAND SURGE: After a widespread disaster, the cost of construction can increase dramatically as a result of the
unusually high demand for contractors, building supplies and construction labor. This effect is known as demand surge.
Demand surge can increase the cost of rebuilding your home. Consider increasing your coverage limits or purchasing
Extended Replacement Cost coverage to prepare for this possibility.

CHANGES TO PROPERTY: Changes to your property may increase its replacement cost. These changes may include
the building of additions, customizing your kitchen or bathrooms, or otherwise remodeling your home. Failure to advise
your insurance company of any significant changes to your property may result in your home being underinsured.

EXCLUSIONS: Not all causes of damage are covered by common homeowners or residential fire policies. You need to
read your policy to see what causes of loss or perils are not covered. Coverage for landslide is typically excluded. Some
excluded perils such as earthquake or flood can be purchased as an endorsement to your policy or as a separate policy.
Contact your agent, broker, or insurance company if you have a concern about any of the exclusions in your policy.

CONTENTS (PERSONAL PROPERTY) COVERAGE DISCLOSURE:

This disclosure form does not explain the types of contents coverage provided by your policy for items such as your
furniture or clothing. Contents may be covered on either an actual cash value or replacement cost basis depending on
the contract. Almost all policies include specific dollar limitations on certain property that is particularly valuable such as
jewelry, art, or silverware. Contact your agent, broker or insurance company if you have any questions about your
contents coverage. You should create a list of all personal property in and around your home. Pictures and video
recordings also help you document your property. The list, photos, and video should be stored away from your home.

CONSUMER ASSISTANCE

If you have any concerns or questions, contact your agent, broker, or insurance company. You are also encouraged to
contact the California Department of Insurance consumer information line at (800) 927-HELP (4357) or at
www.insurance.ca.gov for free insurance assistance.

e |
il i 11/4/2013

Applicant's Signature Date

Pacific Property And Casualty Company

This notice contains only a general description of the changes in coverage and is not a statement of contract. All coverages are subject
to the insuring agreements, exclusions and conditions of the policy, and applicable endorsements.
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— v 9 American®
- A F National Property
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IMPORTANT NOTICE

YOU MAY BE ELIGIBLE FOR A SPRINKLER SYSTEM PREMIUM CREDIT

Pacific Property And Casualty Company offers Protective Device Credits when an Interior
Sprinkler System or Exterior Sprinkler System is properly installed and maintained on the
residence premises. If your home meets the following requirements, you may be eligible
for additional savings on your homeowners insurance.

A premium credit will be applied to the home for each of the following devices which are
properly installed and maintained. Please indicate which device(s) are present in the
home.

& ] Interior Sprinkler System

Exterior Sprinkler System (intended for brush fire suppression)

To obtain this premium credit, the named insured must sign this form and return it to your

agent certifying that your home meets the above qualification(s). If you are already
receiving this credit, please disregard this flyer.

Signature: @/ C L

Date: 1{/"{ /13’

Please contact your agent if you have questions regarding this premium credit.

=Y N American®
AN .V =
Pacific Property And Casualty Company

This notice contains only a general description of the changes in coverage and is not a statement of contract. All coverages are
subject to the insuring agreements, exclusions and conditions of the policy, and applicable endorsements.

SM-2379 (4-10)
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Preferred Payment Plan®™ Authorization Form
Match your mortgage payments to your payday cycle

Thank you for selecting Wells Fargo Home Mortgage for your home financing. Managing your morigage payments is easy when you enroll
in the Preferred Payment Plan. Simply choose the option below that matches your personal payday cycle, and your monthly payments will

be withdrawn automatically from your checking or savifgs account. The Preferred Payment Plan is free, secure and more convenient than
writing checks and mailing payments.

Please note: Enrolling in the Preferred Payment Plan does not change the principal and interest payment arrangement specified in your
mortgage loan documents. Withdrawn funds may be applied to your mortgage when sufficient funds have accumulated to make a full
monthly payment as outlined in your mortgage note.

To enrell in the Preferred Payment Plan, follow the steps below and fax this signed form to 1-866-287-6241.

1. Select the Preferred Payment Plan option that matches your pay schedule.

Please check the appropriate box to mark your choice. If this form is signed but no option is selected, you will be set up for monthly
withdrawals on your due date.

If you choose either the Weekly or Bi-weekly option, withdrawals in addition to the amount needed to cover your monthly mortgage
payments will naturally occur 2 to 5 times per year. The additional withdrawn funds will be automatically applied to your principal balance -
helping you pay off your mortgage faster.

l___! Weekly: One-quarter of your monthly payment will be withdrawn every week, including principal, interest, applicable tax and insurance
payments. In a year's time, 52 withdrawals will be made.

Request a withdrawal start date (must be Monday-Friday and 4 weeks prior to due date): ¥ /

E:l Bi-weekly (every other week}: Half of your monthly payment amount will be withdrawn every other week, including principal, interest,
applicable tax and insurance payments. In a year's time, 26 withdrawals will be made.

Request a withdrawal start date (must be Monday-Friday and 3 weeks prior to due date): —_/___/____

]:I Semi-monthly {twice a month): Half of your monthly payment will be withdrawn on the 15th of the month prior to the due date, and
the second half of your monthly payment will be withdrawn on the 1st of month in which payment is due. Each withdrawal will equal
one-half of the total monthly payment due, including principal, interest, applicable tax and insurance payments. In a year's time, 24
withdrawals will be made.

|:| Monthly: Your monthly payment amount will be withdrawn on your due date (usually the 1st day of every month) or up to 4 days after
your due date. The withdrawal amount will equal the total monthly payment due, including principal, interest, applicable tax and
insurance payments.

Please select day for withdrawal: [ | Due Date [ |1 day after [ ]2 daysafter [ 13 days after [[]4 days after

2. Specify additional principal, if any
You can choose to add an additional amount to each of your electronic withdrawals to be applied to your outstanding loan principal.

L_J Yes, please add $ to each of my automatic electronic withdrawals.

3. Supply your account information (Do not include voided check).
Account type: J Checking DSavings 1

Customer Bank Routing Number: Customer Bank Account Number:
(9-digit number at the battom left of your check) (To the right of the Bank Routing Number on your check)
4. Signature

By signing below, | agree to the Terms and Conditions listed here and online at wellsfargo.com/preferredterms.

Mortgage Loan Number: _ 0356673145 Date Signed:
Customer Name: _DWAIN A. PERKINS Customer Signature:

Preferred Payment Plan Terms and Conditions

- | authorize Wells Fargo, its authorized representatives and service providers to initiate electronic withdrawals from my designated
account to make monthly payments on my mortgage.

- lunderstand that | will receive confirmation specifying the date the electronic withdrawals will begin. | understand that | will continue to
make my payment until | receive this confirmation and electronic withdrawals begin.

- | understand that this authorization and the program services in no way alter or lessen my obligation under my existing mortgage
contract regarding the amount of monthly payments, when payments are due, the applications of payments, the assessment of late
charges or the determination of delinquencies. | must maintain sufficient funds in my account for withdrawal of my monthly payment.

- | understand that withdrawn funds may not be applied to my mortgage until sufficient funds have accumulated for a full monthly
payment to be made.

- 1 understand the electronic withdrawal amount will vary with changes in escrow or principal and interest components, if applicable.

- 1 understand that | must provide Wells Fargo notice of at least 10 days for any requests to modify, change or terminate participation in
this program. | understand that if | modify, change, or terminate participation in the program, | may not realize the benefits.

- | agree to be bound by the program’s Terms and Conditions, which are stated here and online.

For questions about your enroliment, please retain this form and call 1-866-386-8519, using authorization code AMPTAC.

Settlement Agent: Please provide the customer with a copy of the completed form and keep the original in the closing package.

1 Excess Activity Fees may apply if you exceed these federally-mandated transaction limits for savings accounts:

Three withdrawals in a month by check, draft, point-of-sale purchase, check card, or other similar withdrawal payable to a third party
A total of six transfers and/or withdrawals in a month including: those listed above, preauthorized or automatic transfers (including
overdraft protection transfers and payment to third parties), and transfers made online or by telephone

For more information, please refer to your account agreement with your financial institution. Wells Fargo Home Mortgage is a division of
Wells Fargo Bank, N.A. ¢ 2013 Wells Fargo Bank, N.A. All rights reserved. NMLSR ID 399801

ERUAL HOUENE
OPPORTUNITY
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California Escrow Agreement

Borrowers

Loan Number

DWAIN A. PERKINS

0356673145
TIFFANY PERKINS

An escrow account is, or in the future may be required for payment of taxes on the property, insurance premiums or other
purposes relating to the property as a condition of the loan secured by a Deed of Trust on real property located
1765 JACKSON STREET, CHULA VISTA, CA 91913

Pursuant to Section 2954 of the Civil Code of

E@crow Required

An escrow account for taxes and insurance is required for your loan and will be established because:
D A. Your loan is to be secured by an owner occupied single family residence with a loan to value ratio 90% or
. Your loan is a FHA or VA

|:| C. Your loan is to be secured by a 2 to 4 family residence with a loan-to-value ratio above 80%.
EZ]{ Your loan is required to have an escrow account by state or federal regulatory authority.

[ | Escrow Optional
An escrow account for taxes and insurance {other than PMI and MMI) is not required for your loan; however, we find that

many borrowers prefer the convenience of having an escrow account, knowing that the payment of taxes and insurance

premiums will automatically be made. If an escrow account is established, 2% interest will be paid on the funds held in
such an account.

Borrower: Please indicate your preference below

]_____| Yes, please establish an escrow account. | wish to make monthly escrow payments to the loan servicer for my real
estate taxes, assessments and hazard insurance premiums. The loan servicer will pay me interest on the funds in this
account to the extent set forth above.

D No, | do not want an escrow account. | elect to pay my own real estate taxes, assessments and hazard insurance
premiums directly and accept the terms under which this option is extended including the obligation to begin making
monthly escrow payments and to reimburse the loan servicer for any expense it incurs to correct any delinquency if |
fail to pay my taxes, assessments and hazard insurance premiums in a timely manner. No escrow services will be
provided initially for payment of taxes and hazard insurance by the loan servicer.

[ ] PMI & MMI

If private mortgage insurance or mutual mortgage insurance is a requirement of the loan, it is understood and agreed that
an escrow account will be established for payment of said premium.

I
DWAIN A. PERKINS / \_D? \——" TIFFANY PERKINS /\_Dy

Date

Date

NMFL #3084 5/13 (CA]}
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Earthquake Insurance Notice for Condominium Projects

Borrower Name(s): Lender:

DWAIN A. PERKINS WELLS FARGO BANK, N.A.
TIFFANY PERKINS
2535 TRUXTUN RD, STE 207
SAN DIEGO, CA 92106
Property Address: Date:

06/07/2013

1765 JACKSON STREET
CHULA VISTA, CA 91913

Pursuant to California Civil Code, Section 2955.1 Chapter 925, if earthquake insurance is required or an additional
fee or other condition is imposed on a condominium unit, you must be advised of the following:

1. The lender or an institutional third party requires earthquake insurance or imposes a fee or other condition in
lieu thereof pursuant to an underwriting requirement imposed by an institutional third party purchaser.

2. Not all lenders or institutional third parties require earthquake insurance or impose a fee or other condition in
lieu thereof pursuant to an underwriting requirement imposed by an institutional third party purchaser.

3. Earthquake insurance may be required on the entire condominium project (making you responsible for
earthquake insurance on your unit).

4. The lender or an institutional third party may also require that a condominium project maintain, or
demonstrate an ability to maintain, financial reserves in the amount of the earthquake insurance deductible.

For purposes of this disclosure an institutional third party is the Federal Home Loan Mortgage Corporation, the

Federal National Mortgage Association, the Government National Mortgage Association or other substantially similar
institution, either public or private.

I/We have read the above disclosure and acknowledge receiving a copy by signing below.

Borrower Dat Orrower nwATN A. PERKINS (@

Borrower Dat

Borrower rTRFANY PERKINS (/ Date

NMFL# 4340 8/96
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FHA/VA Amendatory Clause and Certifications

Date

06/07/2013

Buyer(s) Name(s)

DWAIN A. PERKINS, TIFFANY PERKINS

Property Address
1765 JACKSON STREET, CHULA VISTA, CA 91913

"IT IS EXPRESSLY AGREED THAT, NOTWITHSTANDING ANY OTHER PROVISIONS OF THIS CONTRACT,
THE PURCHASER SHALL NOT BE OBLIGATED TO COMPLETE THE PURCHASE OF THE PROPERTY
DESCRIBED HEREIN OR TO INCUR ANY PENALTY BY FORFEITURE OF EARNEST MONEY DEPOSITS OR
OTHERWISE UNLESS THE PURCHASER HAS BEEN GIVEN IN ACCORDANCE WITH HUD/FHA OR VA
REQUIREMENTS A WRITTEN STATEMENT ISSUED BY THE FEDERAL HOUSING COMMISSIONER,
DEPARTMENT OF VETERANS AFFAIRS, OR A DIRECT ENDORSEMENT LENDER, SETTING FORTH THE
APPRAISED VALUE OF THE PROPERTY OF NOT LESS THAN $500,000.00 . THE PURCHASER
SHALL HAVE THE PRIVILEGE AND OPTION OF PROCEEDING WITH THE CONSUMMATION OF THE
CONTRACT WITHOUT REGARD TO THE AMOUNT OF THE APPRAISED VALUATION. THE APPRAISED
VALUATION IS ARRIVED AT TO DETERMINE THE MAXIMUM MORTGAGE THE DEPARTMENT OF HOUSING
AND URBAN DEVELOPMENT WILL INSURE. HUD DOES NOT WARRANT THE VALUE NOR THE CONDITION
OF THE PROPERTY. THE PURCHASER SHOULD SATISFY HIMSELF/HERSELF THAT THE PRICE AND
CONDITION OF THE PROPERTY ARE ACCEPTABLE."

Certification of Borrower, Seller, Agent

We, the undersigned seller(s), borrower(s) and real estate agent(s)/broker(s) involved in this loan transaction do
certify that the terms of the sales contract are true to the best of our knowledge and belief. All agreements entered
into by any of the following parties are fully disclosed and attached to the sales contract.

Purchaser DWAIN A. PERKINS Date Purchaser Date
Purchaser TIFFANY PERKINS k Dat Purchaser Date
Purchaser Date Purchaser Date
Purchaser Date Purchaser Date
Seller Date Seller Datej
Seller Date Seller Date
Real Estate Agent/Broker Date Real Estate Agent/Broker Date

Warning: It is a crime to knowingly make false statements to the United States on this or any other similar form. Penalties
upon conviction can include a fine and imprisonment. For details see: Title 18 U.S. Code Section 1001 and Section 1010.
This form is required by HUD Handbook 4155.1 Rev-4 paragraph 1-22 for Sales Agreements intended to be financed by an
FHA-Insured Mortgage and by VA Lender's Handbook Section 36.4303(j) for Sales Agreements intended to be financed by
a VA-guaranteed Mortgage.

NMFL #3116 (AMDC) Rev. 10110

PL000180



PROVIDERS OF SERVICE Date Printed: 06/07/2013
PARTICULAR PROVIDER AND REQUIRED USE INFORMATION

The Lender requires the use of specific providers of certain services in connection with your loan. Listed
below are the service providers from which the Lender will choose for your loan. The estimates on the Good
Faith Estimate are based on the charges for these designated providers. The Lender has repeatedly required
borrowers to use these providers within the past 12 months. Rels Valuation is an affiliate of the Lender.

Appraisal Services

Rels Valuation, 8002 34th Ave South #1300, Bloomington, MN 55425 (800) 825-8483

Lender's Service, Inc., 700 Cherrington Parkway, Coraopolis, PA 15108-4315 (800) 722-0300
Servicelink, ATTN: Wells Fargo Valuations, 345 Rouser Road, Caraopolis, PA 15108 (855)717-5484

Credit Reporting
CorelLogic Credco, LLC, 1500 NW Bethany Blvd #300, Beaverton, OR 97006 (877) 216-9150
Equifax Information Services, PO Box 740241, Atlanta, GA 30374 (800) 685-1111 or (404) 885-8000

Document Preparation Services for Loans with a Property Address in Texas

Brown, Fowler & Alsup, 10333 Richmond Ave. #860, Houston, TX 77042 (713) 468-0400
Beadles, Newman & Lawler, 3500 Hulen Street, Fort Worth, TX 76107 (817) 731-6469
Polunsky and Beitel, LLP, 8000 I.H. 10, Suite 1600, San Antonio, TX 78230 (210) 349-4488

Title Guaranty Certificate for Loans with a Property Address in lowa

lowa Finance Authority, Title Guaranty Division, 2015 Grand Avenue, Des Moines, 1A 50312
(515) 242-4989

SERVICES FOR WHICH YOU MAY SHOP
Listed below are service providers from which you may choose from if you do not have one of your own.
The estimates on the Good Faith Estimate are based on the charges we typically incur for these services.

Flood Zone Determination*

Wells Fargo Flood Services, 600 S. Highway 169, Suite 1200, St. Louis Park, MN 55426 (800) 805-9423
Corelogic Flood Services, 11902 Burnet Road #400, Austin, TX 78758-2902 (800) 447-1772

Tax Service Vendors*

Wells Fargo Real Estate Tax Services, LLC, 1 Home Campus, MAC# X2301-032, Des Moines, IA 50328
(800) 499-4829

Corelogic, 1 Corelogic Drive, Westlake, TX 76262 (800) 229-8426

*The Lender typically utilizes an affiliate as a provider of this service. If you choose not to use the affiliate
vendor, please inform the Lender immediately, as the Lender will then utilize the alternative vendor listed
as a provider for this service.

Settlement Agent / Attorney Coordination Services
DataQuick Title, 5700 Smetana Drive, #400, Minnetonka, MN 55343 (800) 501-2766.
Note: If you choose to use DataQuick Title, the lender can place the order for you.

The following services for which you may shop may be required in conjunction with your property. For your
convenience, we have listed a few service providers that you may choose from if you do not have one of

YOUiShE Termite/Pest, Roof, Smoke Detector/CO2 Test, Structural and Well Inspections
HouseMaster, HomeServiceNet: 888-469-3900 www.HouseMasterBlock6.com

Survey/Plat/Improvement Certification
HouseMaster, HomeServiceNet: 888-469-3900 www.HouseMasterBlock6.com

Water Testing
HouseMaster, HomeServiceNet: 888-469-3900 www.HouseMasterBlock6.com

If the subject property is located in New York:

The Lender will require that a New York law firm satisfactory to Lender be designated to represent the Lender
and provide the closing/settlement services. The estimated settlement or closing fee is based on the
estimated charges of New York firms with whom the Lender has relationships. The Lender has repeatedly
required borrowers to use the services of a New York law firm within the last 12 months.

If mortgage insurance is required:
The Lender will designate a mortgage insurance company from an approved list to provide private mortgage
insurance. The estimated mortgage insurance premium is based on the estimated charges of the designated

provider. The Lender has repeatedly required borrowers to use the services of one of the providers within the
last 12 months.

0356673145
NMFL #0068 Doc 1D: PVOS Rev. 5/2013
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Pacific Property And Casualty Company
California Home Estimate
Created 01-01-1980

N American ™
Naunnal Propem;
Casuaity
- Compames

AN -7

Prepared For:

(2290/2290-E)

Presented By:

Dwain Perkins

Tiffany Perkins

1765 Jackson St
Chula Vista, CA 91913

Renny Bowden

4732 Dunham CT

San Diego, CA 92130-1361

Office: (858) 756-3440

Email Address :
renny.bowden@american-national.com

This is an estimate, not a binder of coverage nor a recommendation of coverage. This is an example of some of the coverages and limits available.
The premium shown is based upon the rating factors available at the time of quote. Actual premium may increase or decrease from premium shown.

This notice contains only a general description of coverage and is not a statement of contract. All coverages are subject to the insuring agreements,
exclusions, and conditions of the policy and applicable endorsements.

Zone

055

Building Size Effective Date 06/22/2013
Protection Class 03 Construction Type Frame Base Rates Eff. (NB) 06/22/2013
Form SH-3 Gold Deductible $1000 All Peril
County SAN DIEGO FDID 10132
Miles to Station 0-3.0 City Limits In
Year of Construction 2013 Feet to Hydrant Under 601
Coverages
A: Dwelling 550,000 $230.00
B: Other Structures 55,000 $0.00
C: Personal Property 412,500 $0.00
D: Loss of Use 137,500 $0.00
E: Personal Liability 300,000 $0.00
F: Medical Payments 5,000 $6.00
Total Coverage Premium: $236.00
Endorsements
FX32000 Enhanced Protect Pkg-Gold $17.00
FX9291 Contents Replacement Cost $28.00
Total Endorsement Premium: $45.00
Discounts

All discounts except for Tri-Line Discount (if applicable) have been previously figured in the Coverage Premium.
Claim Free Plus -19% Utilities/Roof -79% Prot Dev Credit -15%

Surcharges

All surcharges have been previously figured in the Coverage Premium.
Deductible 00%

Total Premium(s): $281.00

Policy Term: 12 Months

Come visit us at WWW.ANPAC.COM Pazlq_e 1 Of
PL0O00182



~ American * Pacific Property And Casualty Company
AN - And Cassaity Y California Home Proposal
- HOPRNRS Created 01-01-1980 00:00:00

Coverage C - Special Limits of Liability

Within the homeowners policy under Coverage C-Personal Contents, there are special limits of liability that restrict the
amount of coverage for specific types of property.

$550.00(1/10 of 1% of Coverage A) for money, bank notes, bullion, gold other than goldware, silver other than silverware, platinum,
coins, and medals. Total Limit $550.00.

$2,750.00(1/2% of Coverage A) for securities, accounts, deeds, evidences of debt, letters of credit, notes other than bank notes,
manuscripts, personal records, passports, tickets, and stamps. This dollar limit applies to these categories regardless of the
medium. Total Limit $2,750.00.

$2,000.00 for watercraft, including their trailers, furnishings, equipment, and outboard motors.***

$1,500.00 for trailers not used with watercraft.***

$5,000.00 for grave markers.***

$1,000.00 per article for loss by theft of jewelry, watches, furs and precious and semiprecious stones. The total limit of liability for
all such articles is. Total Limit $2,750.00.

$5,500.00(1% of Coverage A) for theft of silverware, silverplated ware, goldware, goldplated ware, pewterware, plated ware,
flatware, hollowware, tea sets and trays. Total Limit $5,500.00.

$5,500.00(1% of Coverage A) for theft of guns and related equipment. Total Limit $5,500.00.

$2,750.00(1/2% of Coverage A) for property used or intended for use in business at residence premise except personal property
customary to use of residence. Property used for business away from residence premises is limited to $1,000. Certain types of
property not covered. Total Limit $2,750.00.

$10,000.00 for theft of Oriental rugs, tapestries, wall hangings, or similar articles. Oriental rugs include, but are not limited to,
Persian(lranian), Turkish, Chinese, and Indian rugs.

$5,500.00(1% of Coverage A) for computer hardware and software, whether used for personal or business reasons except as
limited under Property Not Covered. Total Limit $5,500.00.

$250.00 per article for loss by theft of comic books, including those part of a collection, and collectable cards, including but not
limited to sports cards, fictional character cards and other similar cards. The total limit of liability is $2,500.***

For additional needs, please speak with your agent about endorsements that will increase your coverage above the Special Limits
of Liability.

*** These articles are not subject to a percentage increase. Only a flat limit is applicable.

This is an estimate, not a binder of coverage nor a recommendation of coverage. This is an example of some of the coverages and limits available.
The premium shown is based upon the rating factors available at the time of quote. Actual premium may increase or decrease from premium
shown. This notice contains only a general description of coverage and is not a statement of contract. All coverages are subject to the insuring
agreements, exclusions, and conditions of the policy and applicable endorsements.

Come visit us at WWW.ANPAC.COM Page
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ANPAC®
American National Property And Casualty Company
American National General Insurance Company
American National Lloyds Insurance Company
Pacific Property And Casualty Company
ANPAC Louisiana Insurance Company
and
American National County Mutual Insurance Company
(serviced by ANPAC®)

IMPORTANT NOTICE
of Privacy Policy
and Information Practices

Issued pursuant to California Insurance Code Sections 791 et. seq. and the federal
Gramm-Leach-Bliley Privacy Act 15 U.S.C. Section 6501 et.seq.

American National Property And Casualty Company, its subsidiaries and its affiliates (ANPAC®), are committed to
providing insurance and annuity products and services designed to meet your needs. Your privacy is important to
us. We are doing everything we can to protect the information about you that we receive. Please read this notice
so that you may understand what information we collect, how it is used, and how we protect it.

What Information We Collect

To provide a financial product or service to you, it is important for us to obtain some personal information about
you. Some of the information we get comes directly from you when you fill out applications or other forms.

Some information you may provide when you visit our web site. We may also receive information from doctors,
test laboratories, and other health providers. Some information may come from consumer reporting agencies. The
types of information we receive may include:

addresses

social security number

family information

current and past medical history.

We may also receive financial information, such as transactions that you make with other financial institutions. In
some cases, this information may rightfully be obtained without notice to you or permission from you.

What Information We Disclose

We do not disclose nonpublic personal information about our current or former customers to any non-affiliated
entity, except when the law permits us to.

Some examples of the disclosures we are permitted by law to make include:

e Those necessary to service or provide an insurance or annuity product that you requested or authorized.
e Those made with your consent or at your direction.

e Those made to your legal representative; or those made in response to a subpoena or an inquiry from an
insurance or other regulatory authority.

e  Those made to comply with federal, state or local laws.
e Those made to protect against fraud.

Where allowed by law, such disclosures may be made without further notice to or permission from you.

Our Privacy Protection Procedures

We protect your information from being viewed by those not authorized to do so. For example, we use secure
technologies to maintain the security of information you may provide through our web sites. Only those persons
that need this information to provide you service are allowed access to it.

UM-55 CA (3-03) P-1

Examples of activities requiring access to personal information include:

underwriting

claims processing

reinsurance

serving vou as our policvholder.

Come visit us at WWW.ANPAC.COM Page 3 Of
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Our employees and agents are trained on our privacy policies. Violators may be disciplined. Finally, we have
established and maintain procedures to comply with all state and federal laws and regulations regarding the
security of personal information.

Your Right To Review Information About You

¢  You have the right to review the personal information about you contained in our files.
e  You have the right to get a copy of such information.
e You have the right to ask that we correct, change or delete any information if it is in error.

If you do not want us to keep this information, you may ask us to correct, change, or delete it. However, this will
only be done if it is not necessary for us to have this information to properly service or provide your insurance. At
your request, we will send you the following:

A copy of our Information Practices.

A copy of our Privacy Policy.

The procedures for you to receive copies of your personal information we have in our files.

The procedures for you to request corrections to your personal information we have in our files.

Please read this notice carefully. If you have any questions about this notice or your personal information
contained in our files, please call or write to us at:

American National Property And Casualty Company

American National General Insurance Company

American National Lloyds Insurance Company

Pacific Property And Casualty Company

ANPAC Louisiana Insurance Company

American National County Mutual Insurance Company (serviced by ANPAC®)

American National Corporate Centre
1949 East Sunshine Street
Springfield, Missouri 65899-0001

Telephone: Toll Free (877) 662-6722 (This number is only for calls related to the Privacy Policy and
Information Practices Act.) Toll: (417) 887-4990 or (417) 887-0220

This Notice has been provided to you to comply with the Financial Services Modernization Act of 1999, U.S.
Pub. L. 106-102, 113 U.S. Stat. 1338, for information purposes only. No action is required on your part.

AL iy

American National Property And Casualty Company
American National General Insurance Company
American National Lloyds Insurance Company
Pacific Property And Casualty Company
ANPAC Louisiana Insurance Company
American National County Mutual Insurance Company (serviced by ANPAC®)

/m””‘\

UM-55 CA (3-03) “Members of the American National Family of Companies” P-2
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DocuSign Envelope ID: 6C4257BB-CDB6-49A1-BOF9-D07F806895E3

SolarCity

3055 Clearview Way, San Mateo, CA 94402 NSHP
T (888) SOL-CITY F(650) 638-1029 SOLARCITY.COM AMENDMENT
Homeowner Name and Address: Co-Owner Name (If Any) Installation Location: CA: CSLB 888104
Dwain Perkins Tiffany Perkins 1765 Jackson St
1765 Jackson St Chula Vista CA 91913

Chula Vista CA 91913

NSHP REBATE INFORMATION

From the California Energy Commission New Solar Home Partnership Guidebook: The California New Solar
Homes Partnership (“NSHP”) “provides financial incentives and other support for installing eligible solar
energy systems on new residential buildings that receive electricity from specified investor-owned utilities.”
The California Energy Commissicn (CEC) implements the NSHP in coordination with the California Public
Utilities Commission (CPUC) and NSHP is aimed at “benefit[ting] the end-use customer by directly and
exclusively reducing the lease payments for the system or the cost of electricity produced by the system.”

NSHP REBATE DISCLOSURES

If otherwise not included in the SolarLease® Agreement between SolarCity and You (the “Agreement”), you
hereby agree to the following amendments to the Agreement:
1. EQUIPMENT & SYSTEM INSTALLATION DESCRIPTION

a. If not included in Section 3 of the Agreement, “System Description” is expanded to include the
following:

ITEM
Photovoltaic System: 2.640 kW DC (STC)
Modules: Yingli Green Energy YL240P-29b H4 (11)
Inverter(s): POWER-ONE # AURORA PVI-3.0-OUTD-S-US-Z (1)

Mounting System

Free SolarGuard Solar Energy Monitoring System (20 Years)
System Installation

2. STATEMENT OF END-USE CUSTOMER BENEFIT

b. If not included in Section 4(d) of the Agreement, “Total of Payments” is expanded to include
the following:
Total System Costs: $12,936.00
Estimated NSHP Rebate: $6,368.00
SolarCity 20 Year Lease Savings: $4,324.00
Post-Rebate Total Payments: $2,244.00

PLO00186



DocuSign Envelope ID: 6C4257BB-CDB6-49A1-BOF9-D07F806895E3

3. SYSTEM PURCHASE & ACCESSIBILITY OPTIONS

If you are not in default under this Lease, you will have an option at the end of the Lease term,
but not sooner:

a) to purchase the System for $10,256.40 and Section 4(e) of the Agreement
is amended accordingly;

b) to renew this Agreement pursuant to Section 11 of the Agreement; or

c) if you have not purchased the System or renewed the Agreement, SolarCity will
remove the system at no cost pursuant to Section 17 of the Agreement.

4. EARLY TERMINATION PENALTIES
The following language is added to the end of Section 16:
If the System is removed from its original installation location within the first ten (10) years
of the Lease Term, the California Energy Commission may require that SolarCity repay some
or all of the NSHP rebate awarded for the System. As lessee of the System, | understand
that if the System is removed from its original installation location within the first ten (10)
years of the Lease Term at my request or due to my default, | will be responsible for

reimbursing SolarCity for the amount of the NSHP rebate repaid to the California Energy
Commission.

5. DESIGNATION OF AUTHORIZED REPRESENTATIVE
The following language is added to the end of Section 5(a) of the Agreement:
YOU HEREBY AUTHORIZE SOLARCITY TO SIGN AS YOUR AUTHORIZED
REPRESENTATIVE ON ALL “NEW SOLAR HOMES PARTNERSHIP” REBATE FORMS.
6. SUBMISSION OF STATUS REPORT
The following language is added to the end of Section 5(a) of the Agreement:

SolarCity is responsible for the submission of the annual status report on the operation of
your System as required in Chapter I, Section O., of the NSHP Guidebook.

I have read this Amendment in its entirety and | acknowledge that | have received a complete copy of this
Amendment. This Amendment clarifies and, if applicable, supersedes any prior lease contents from the above-
named sections that are inconsistent with the subject matter contained herein.

Owner’'s Name: Dwain Perkins

Signature:

Date:

PLO00187
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Co-Owner’s Name (if applicable): Tiffany Perkins

Signature:

Date:

Date:

PL0O00188
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NSHP Frequently Asked Questions

SolarCity

3055 Clearview Way, San Mateo, CA 94402 NSHP
T (888) SOL-CITY F(650) 638-1029 SOLARCITY.COM AMENDMENT
Homeowner Name and Address: Co-Owner Name (If Any) Installation Location: CA: CSLB 55555
John Doe 5555 Solar System Blvd.
5555 Solar System Blvd. San Mateo CA 94402

San Mateo CA 94402

NSHP REBATE INFORMATION

From the California Energy Commission New Solar Home Partnership Guidebook: The California New Solar Homes
Partnership (“NSHP”) “provides financial incentives and other support for installing eligible solar energy systems
on new residential buildings that receive electricity from specified investor-owned utilities.” The California Energy
Commission (CEC) implements the NSHP in coordination with the California Public Utilities Commission (CPUC)
and NSHP is aimed at “benefit[ting] the end-use customer by directly and exclusively reducing the lease payments
for the system or the cost of electricity produced by the system.”

NSHP REBATE DISCLOSURES
If otherwise not included in the SolarLease® Agreement between SolarCity. and You (the “Agreement”), you hereby
agree to the following amendments to the Agreement:

1. EQUIPMENT & SYSTEM INSTALLATION DESCRIPTION Comment [ID1]: This shows your

the specifications of your solar panel.

a. If not included in Section 3.of the Agreement, “System Description” is expanded to include the

following:

ITEM
Photovoltaic System: 2.580 kW DC (STC)
Modules: KYOCERA SOLAR KD215GX-LPU(12)
Inverter(s): Fronius USAAG PLUS V 3.0-240 (1)

Mounting System

Free SolarGuard Solar Energy Monitoring System (20 Years)
System Installation

2. STATEMENT OF END-USE CUSTOMER BENEFIT

b. If not included in Section 4(d) of the Agreement, “Total of Payments” is expanded to include the
following:
Total System Costs: PXXXXX. XX
Estimated NSHP Rebate: $XXXXX.XX Comment [ID2]: This Section shows the initial
SOIarCIty 20 Year Lease Savmgs: $XXXXX'XX cost of the system that was rolled into the cost of
Post-Rebate Total Payments: $ XXXXX.XX your home.
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3. SYSTEM PURCHASE & ACCESSIBILITY OPTIONS

If you are not in default under this Lease, you will have an option at the end of the Lease term, but not

sooner:

a) to purchase the System for $XXXXX.XX and Section 4(e) of the Agreement is
amended accordingly;

b) to renew this Agreement pursuant to Section 11 of the Agreement; or
¢) if you have not purchased the System or renewed the Agreement, SolarCity will remove
the system at no cost pursuant to Section 17 of the Agreement.

4. EARLY TERMINATION PENALTIES
The following language is added to the end of Section 16:
If the System is removed from its original installation location within the first ten (10) years of the
Lease Term, the California Energy Commission may require that SolarCity. repay some or all of the
NSHP rebate awarded for the System. As lessee of the Systemy | understand that if the System is
removed from its original installation location within the first:ten (10) years of the Lease Term at
my request or due to my default, | will be responsible for reimbursing SolarCity for the amount.of
the NSHP rebate repaid to the California Energy Commission.
5. DESIGNATION OF AUTHORIZED REPRESENTATIVE
The following language is added to the end of Section 5(a) of the Agreement:
YOU HEREBY AUTHORIZE SOLARCITY TO SIGN'AS YOUR AUTHORIZED-REPRESENTATIVE ON
ALL “NEW SOLAR HOMES PARTNERSHIP” REBATE FORMS.

6. SUBMISSION OF STATUS REPORT

The following language is added to the end of Section 5(a) of the Agreement:

SolarCity is responsible for the submission of the annual status report on the operation of your
System as required in Chapterll, Section O., of the NSHP Guidebook.

| have read this Amendment in its entirety and | acknowledge that | have received a complete copy of this Amendment.

This Amendment clarifies and, if applicable, supersedes any prior lease contents from the above-named sections that are
inconsistent with the subject matter contained herein.

Owner’s Name: John Doe

Signature:

Date:

Comment [ID3]: This section provides the
homeowner to purchase the system after their lease
is up. This is.one of the purposes of the NSHP
Amendment in giving you the option of purchasing
the system.

Comment [ID4]: This is being enforced by
the California Energy Commission. It is already
in Section 16 of your original contract. If the
system is removed you will owe SolarCity for
the lost revenue.

Comment [ID5]: Since SolarCity owns the
system and we are leasing it to you, we are entitled
to the rebate. However, the rebate cost has already
been fixed into the cost of the system.

Comment [ID6]: The California Energy
Commission requires an annual report to confirm
that your system is still active.
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REQUEST FOR FINANCING & DEMAND ON ESCROW

BUILDER: MORTAGE TYPE:
MCMILLIN VA
COMMUNITY/LOT: HOMEBUYER:
INDIGO | 43 PERKINS, DWAIN & TIFFANY
PHASE: PLAN:
1A 3B
A. FLOORING UPGRADES: $13,975.00
B. COUNTER TOP UPGRADE: $0.00
C. WINDOW UPGRADE: $3,810.00
D. BUILDER OPTION $0.00

PAYMENT BREAKDOWN INFORMATION:

1. UPGRADE TOTALS: $17,785.00
2. DEPOSIT RECEIVED: $3,587.00
3. CASH BALANCE DUE: $0.00

4. (ESCROW CREDIT TO BUYER FOR DEPOSIT). $0.00

5. ASSIGNMENT OF FUNDS $1,987.00
6. MORTGAGE INCLUSION/ADD TO LOAN: $12,211.00
TOTAL BALANCE DUE TO PFD FROM ESCROW: $14,198.00

- forrestocking charges; administrative costs; and-material-installed prior to canceliation notice

The undersigned homebuyer acknowledges and understands the total amount of items purchased through picketfence design is
required to be added to the purchase price of the home. The deposit received is subject to the terms of the purcitase contract. in the
event financing is not obtained for any for these items (other than the hemebuyer not qualifying for the loan), the undersigned
homebuyer agrees to pay picketfence design the total contract amount per the terms of the contract, [f the homebuyer’s contract wilh
picketfence design is cancelled after notification of loan approval from the builder, the homebuyer agrees to pay picketfence design

If an Assignument of Funds / Builder incentive has been authorized by the builder, it is to be paid to picketfence design from the
Seller’s (Builder’s) proceeds.

Fhis instruction shall also constitute an lrrevocable assignment of seller’s proceeds to picketfence design in the full amount of the
demand set out herein,

The undersigned homebuyer acknowledges and understands that a demand is being placed on escrow for the payment of the balance
dug of these items if homebuyer is adding allfor portion of purchase to foan. Escrow is instructed to pay picketfence design located at:
9220 Trade P1., San Dicgo, Ca. 92126 immediately upon ciose of escrow. The undersigned homebuyer instructs escrow holder that
this demand is irrevocable; ualess written consent of change or carcellation is given from pick design to escrow prier to

closing gnje.

LN ®|\]15 oli[1%
Homebu\er Signature Dhte [ FD Rep Sigaalure Date
Co-Homebuyer Signature Date Buiider/Escrow Date

EYY k .
u i IIC el fence
AiftiL . THALAREDRALLED

9220 Trade Place . San Diego, Ca. 92126 838.27£,1820 Fax:858.271.0869 lic#818307 www.picketfencedesign.com
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Quote

O, I NECOEFPORMNTE D

'

i
. Quole#

9220 ‘rmde pluca san diego, (o 92126 le3oe 7

Customer PO

lie, #: 18307 L

Contract #

PERKINS DWAIN & TIFFANY / INDIGO [27%‘?,2013 '
PERKINS, DWAIN & TIFFANY PLAN 3B Sales Person]
1765 JACKSON STREET 1765 JACKSON STREET EDMONSTON, _
CHULA VISTA, CA 91913 PHASE 11A | LOT 43 Sales Person2
CHULA VISTA, CA 91913

'D scnpuon g _ o Uthost

1 CARPET: SOFT & WOW COLOR: EAGLE $5,280.00: $56,280.00

FURNISH AND INSTALL IN THE FOLLOWING AREAS PER DIAGRAM:
UNDERSTAIRS STORAGE

DEN

STAIRS

UPSTAIRS HALL

BED 2/CLOSET

BED 3/CLOSET

BED 4/CLOSET/ LOFT OPTION

MASTER BEDROOM/WIC

PAD 1/2" 6LB

1 TILE 1: MONTEGO 18X18 COLOR: COASTAL IVORY $5,727.00: $5,72?.0(j
STANDARD CRISTALLA MANTEL

FURNISH AND INSTALL IN THE FOLLOWING AREAS PER DIAGRAM:
KITCHEN

NOOK

PANTRY

FAMILY ROOM

FIREPLACE FACE & HEARTH - PICTURE FRAME HEARTH

GROUT: TEC 940 ANT WHITE
INSTALL STRAIGHT

1 TILE 1: MONTEGO 12X12 COLOR: COASTAL IVORY $2,154.00: $2,154.00

FURNISH AND INSTALL IN THE FOLLOWING AREAS PER DIAGRAM:
BATH 3 - ENTIRE BATH
MASTER BATH - ENTIRE BATH

GROUT: TEC 940 ANT WHITE
INSTALL STRAIGHT

1 VINYL: VEGA || COLOR: SUNBERRY 3437 $88.00l $88.0C

FURNISH AND INSTALL IN THE FOLLOWING AREAS PER DIAGRAM:
BATH 2 - ENTIRE BATH
LAUNDRY

\l;Q lo\-‘gl‘b PL000192
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Continuation For: PERKINS, DWAIN & TIFFANY, Quote # 19302

Quantty ~ _Gerieral Information / Descri

FURMNISH AND INSTALL IN THE FOLLOWING AREAS PER DIAGRAM:
ENTRY

HALL TO BATH 3
WALKWAY
DINING ROOM
LIVING ROOM

INSTALL THE PLANKS FRONT TO BACK
T-MOLDS WHERE TILE MEETS LAMINATE
ENDCAPS WHERE CARPET MEETS LAMINATE AND AT ENTRY AND EXIT PO

1 EHOMEBUYER STANDARD ALLOWANCE l -$2,508.00: -$2,508.00
1 {CALIFORNEA CARPET STEWARDSHIP ASSESSMENT _l $13.00f $13.00

BUYER WILL PLAN ON BUILDER INCENTIVE AND MORTGAGE INCLUSION, IF ANY PORTION
DOES NOT ROLL INTO THE L.OAN HOMEBUYER WILL PAY PICKETFENCE DESIGN DIRECTLY.
20% DEPOSIT COLLECTED

Q/? \th 0 PL000193
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Contin

ation For: PERKINS, DWAIN & TIFFANY, Quote # 1930

Totals
Grand Total | $14I,7é6.(ﬁ'

Date  Ck#
Deposit ..

STATEMENT OF TERMS AND CONDITIONS @ ’ i 2 ﬁ , ?‘q ’7 1’751_

1. All fioor coverings, plain or patterned, are subject to veriations in shading, marking, coloring, and texture, elc. Cul saimples, therafore, suggest the goods o
be delivered and are only typical of the general coloring and marking; and exact malch is neither implied nor guaranteed. The Seller assumes no Kability for
industry accepled variations in qualily, pattern, or color from the Sefler's showroom samples. Paltern layout will be determined by the installer unless otherwise
specified in writing as part of this order.

2. The Floor Diagram and Designar/Customer Checklist and Product Information attached herelo are incorporated herein enlirely by this reference. This order
is valid when approved by an officer of Pickelfenice Design, Inc. This agreement represents the entire agreement between the parties. Any oral or wrilten
representations not specifically made a part of this agreement are void and are of no effect. Al work described is (o be dona according to area and malterial
specified in this order. Seller's obligations of performance Is subject to receipt of payment as herein provided.

3. In the event of a cancellation, Buyer agrees to pay Seller for material restocking costs, malerial costs in full if not relurnable, administrative costs, maleriais
fabricated or instalfed prior to cancellation notice. Al canceliations shall be in wriling and served personally or sent by Registered or Cerlified United States Mail
and addressed lo Picketfence Design, inc. al the address Indicated above. Buyer understands and agrees that this contract cannol be altered or canceled after
the start of fabrication or installation.

Production and installation schedules are contingent upon manufacturer's delivery; and any back orders shall not constitute a reasonable basis for cancellation
of this agreement, suit thereon, or non-payment of this agreement. Such delays shalf require rescheduling of this order. Should Selffer bg unable fo fill any of
the above order, Seller shall refund any amount paid by Buyer thereon and thereafter shall have no further liability to Buyaer.

4. By placement of the order herein, it is acknowledged that all payments due hereunder are to be made at the offices of Picketfence Design, Inc. as shoivn in
this agreement, in the City of San Diego, County of San Diego, State of California.

This agreement and the purchase of this order shall be governed by the laws of the Stals of California: and the parties herein agrees; that in the event of a
dispute arising between them from the terms of this agreement, that they shall submit said dispute to binding arbitration for final resclution and setifement,
before the American Arbilration Association, State of Califomia. The prevailing party shall be entitled to the costs and reasonable alfornsy's fees.
~b.The-agreed terms of payment-are deposit upon Buyer's acceptance of this conlract with balance die al Completion. O SecuRts past tis Ve thirty (305"
days after completion of instalfation, a 1% service charge will be added, annual percentage rale of 12%.

6. Workmanship is warranted for a period of one year from the date of installation. Products are warranted to be free of manufacturing defects for a period of
one yoar from the date of installation except in those instances where manufacturers have given specific extended warrantios. In the event a product is
defective in its material or workmanship, Seller's lability is limited to the repair or replacement of the product with a product which is the same, or simifar subject
fo availabitity of the product, All products will be instalfed in a manner consistent with industry standards. The warranly is given only for malerials described
herein and only in connection with the use of such material in a normal and reasonable manner. In the event of replacement of any materials under the terms of
this warranly, the replacement matedal shall be covered by these terms and conditions for the balance of the term of this warranly.

Specific exclusions from the Seller's warranly are: crushing or matting of carpet: pooling or shading where the carpet pile Is oriented in different directions
causing light reflaction o give the appearance of a change in shades; visible seams in carpet and viny! unless improperly made: hard surface products cracking,
buckling, staining or other defects whan caused by moisture in the floor or cracking of the slab due fo expansfon or contraction; hard surface product damage
cause by the high pressure exerted by womer's high heeled shoes; and scratching and gouging of viny! and wood floors.

"WARNING: Drilling, sawing, sanding or machining wood products generales wood dust, a substance known fo the Stale of California lo cause cancer or
reproductive harm. Avoid inhaling wood dust or use a dust mask or other safeguards for personal protection.”

Conlractors are required by law to be licensed and regulated by the Conlraclor's State License Board. Any questions concerning a contractor may be referred
to the Registrar, Conlractors State License Board, P.O., Box 26000, Sacramento, California 95826.

Buyer, r \X/ Date | \ Seller k‘/@‘- 2 ¢ 3 Pl 0004 \()\“ g/‘ l?
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Customer Name:

Customer Address:
Customer Address:
Customer Address:

Job Info:
Telephone #1:
Telephone #2:
Fite Name:

At AAIdNS £ 5.4 4

TABARET

/ Optlonal

. Bedroom 5
%

Oplional Bedroom 5
at Den

Bath 4 at ¥.Car Garage

McMillin Communities

'
FARHTY RO
] SFL
THA v
MIHIH aadde
| T L 5
il 0 2 O 5
1 PR 115 IR 13
SERET Y-
B .
fhl
2.CAR GARAGE
i
B -
1-CAR GARAGE
Gptinnal funfor Sueite
and Bath 4
Tile: Montego 18x18 Color: Coastal lvory

install Straight Tec 940 Ant White

Tile: Montego 12x12 Color: Coastal lvory
Install Straight Tec 940 Ant White

Laminate: Bruce-Reserve-Premium
Sapele-tong Plank Wroughtlron®

Install Front to Back

Carpet: Soft & Wow Color: Eagle
d Pad: 172" 6lb

A%

\f/'érmt Co//fciﬂ .

Perkins, Dwain & Tiffany
INDIGO 1l | PHASE 11A
1765 Jackson Street
Chula Vista, CA 91913
Lot 43 | Plan 3B

Golpe %W 1

(70

Z:Floor Right Files\Nikki - New Homes\Indigo\Phase 11A\Lot 43 Perkins\Plan 3B Perkins Lot 43.flr

4

X0 il

PLO00195
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Customer Name;

Customer Address:
Customer Address:;
Customer Address:

Job Info:
Telephone #1:
Telephone #2;
File Name;

NOMAGTATS 4.4 £ .77

Ah

McMillin Communities

D TABARET

i e
PosTnNG ;
: X
] b
A R B
H SN
QLo € } MASTER BEDROOM A1
Yo frpad b JL'
o [
< 3
Opticnal Retreat at Bedronm 4
Optionut Lodi IR E T R P I T T T TS TPRTR S TP - R |
Qr Gedroem 4 p ;”"".1
H I I, iH
3 Optinnal ok I A% RiEix R
H 1 [
i J s
{ : B
J it}
1
= o

npEN
BELOW |

Tile: Montego 12x12 Color: Coastal lvory

Install Straight Tec 940 Ant White

Carpet: Soft & Wow Color: Eagle
Pad: 1/2" 6lb

: “|Vinyl: Vega Il Color Sunberry 3437

Perkins, Dwain & Tiffany
INDIGO [l | PHASE 11A
1765 Jackson Street
Chula Vista, CA 81913
Lot 43 | Plan 3B

Z\Floor Right Files\Nikki - New Homes\indigo\Phase 11A\Lot 43 Perkins\Plan 38 Perkins Lot 43.flr

4 Lo iz,
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Quote #
asnd

Customer PO ,ﬁ,

Conlrdcf #__

PERKING, DWAIN & TIFFANY PLAN 2B
1765 JACKSON STREET 1765 JACKSON STREET
CHULA VISTA, CA 91913 PHASE 1A | LOT 43

CHULA VISTA, CA 91913

SOFTWOOD FAUX BLINDS 2" HORIZONTAL BLINDS G@LOR f:LMOND RTY: 7. W)

‘FURNiSH AND INSTALL IN THE FOLLOWING AREAS :7R Dl GRAM

4-19-23.98-— Ny Tins_onlt

DO NOT COVER: 20,21 &22

i
PRICE INCLUDES CUSTOM MEASURE, PRODUCT AND INSTALLATION AFTER THE CLOSE OF
‘ESCROW.

iWINDOWS TO BE ROLLED INTO THE LOAN BY HOMEBUYER. 20% DEPOSIT COLLECTED.

i

IF AMOUNT CANNOT BE ROLLED INTO THE LOAN THE HOMEBUYER WILL PAY PICKETFENCE
DES!GN DEIRECTLY.

[<3,5-15,17-19 A2 3%

7R i & 3
lnftlals(j;g_} Date qu’;S;‘f/;? SN

Pagel - Quote # 19364 S , © Bf25/2013  ©:40:30 AM
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Continuation For: PERKINS, DWAIN & TIFFANY, Quote# 19364

! Date
-LDepOSIt ..

STATEMENT OF TERMS AND CONDITIONS

1. Alt windaw covenings, plain or patlerned, ara suliject lo variations in shading, marking, coloring, and texture, efe. Cut 2amples, thekefore suggest the goods
© o be delivered and are only typical of the general coloring and marking: and exact malch is asither lmplied not guaranteed. The Seffer assumes no liabillty for
industry accepled variations in qualily, pattern, or color from the Seffer's shovrroom samgles.

2, Window Coverings will nol be instalfed unlif after the close of eseraw, Window Covers are ordered upan nolification by the builder of loan approval and
refease for instaliation. Hence, delays may result from windovw covering material and fabrication baclkiogs beyond the canlrot of the Seffer. Wood skuillers in
particular may niot be instalied for several weeks after close of escraw. Payment in full at time of arder will generally aftow sufficient fime far window coverings (o
be on hand, ready for instaffalion as scon as possible after the close of escrow,

3. This agreement represents the entire agreement beiween the parties. Any oral or writlen representation not specifically made a part of this agreement are
void and are of no effect. All work describred is o be done according to ares and malerial specified in this order. Selfer's obligations of performance is subject
to receipl of payment as herein provitded. Prices shown are nel of builder allowanca if apphcable, unless otherwise specified.

4. In the event of a cancellation, Buyer agrees fo pay Seller for malerial restocking cosls, materfal costs in full if nof relurnable, administrative costs, and
materials fabricaled or inslalled prior to cancellation notice. Al cancellation shall re in veriting and served persorally or senl by Registered or Cediflad United
States Mail and addressed to Pickellence Deslgn, Inc., at the address indicaled above. Buyer understands and agrees that this conlract cannot be altered or
canceled after the start of fabricalion or installation which shall not ceeur prior to foan approval or nofification of an ali cash purchase of the home.,

installation schedules are conltingent upon manufacturer's delivery; and any back orders shall net constitute a reasonable hasis for canceliation of ihis
agreement, suit thereon, or non-paymeni of this agreement. Such defays shall require rescheduling of is order, Should Sslier b unable to fill any of the
ahove order, Seiler shail refund any amount pald by Buyer Ingreon and theresfler shall have no further fiability to Buyer.

5. By placement of the order herein, it is acknowiedged that alf paymenits due heraunder are to he made af the offices of Picketfence Design, Inc, as shown in
this agreement, in the Cily of San Diego, County of San Diego, Stale of Cafifornia.

This agreement and the purchase of this order shall be governed by the laws of the State of California; and should any action be commenced for the

enforcement of the lerms thereol, colleclion thereunder, or for the daclaralion of the rights and responsibifities of the pariies hereto; such action shall be

commeticed in the applicable Court located in Counly of San D:ego Stale of Californfa. The pre Varhng pady in any such aclion shall be entitled fo the costs of
-.suitincluding reasonable allorney’s fees. 5 PSSR

6. Tne agreed terms of payment arg deposit upon Buyer's aceeplance of this conlract with balance due in cash prior fo instalfalion; or when included in the
home mortgage foan andfor escrow, balance is dug net cash al close of escrovi. In the event that escrow does not close for any reason, payment is due ugon
demand. On accounts past due over thidy {30} days alter sompletion of inslallation. a 1% service charge will be added, annual percentage rate of 12%.

ftis the Buyer's responsibiiily to insure that upgrades submilfed for mortgage nclusion are in fact approved as part of the ioan and included for paymesnt at the
close of escrow. Should Buyer select a ihird party fo providle financing, Buyer cavenanls, promises and agrees to pay on demand for the upgrade/purchase if
for any reason whalsoaver thal financing Is not consummatled.

7. Workmanship is warranled for & period of one year from the date of installation. Products are warranled to be free of manufacturing defects for a period cn
otie year from the dale of installation excepl in those instances where manufaclurers have given specific extended warraniies, I ihe event a product is defeciive
in malerial ar worsmanship, Seiler’s liabiity is limited lo the repair or replacement of the product with a product which is the same, or siilar subject availability
of the product. Al preducts will be Installed in a manner cansistent with indusiry standards. The warrandy is given only for maierials described herein and only
in connection with the use of sucl malerial in a normal and reasonable maaner. In the event of repfacement of any malerials under the terms of this warranly,
ifie replacement maledal shall be covered by these terms and condiffons for the balance of the term of his warranly.

Scller does not guarantee the drapery material or vindow coverings furnished in this order agalnst any fading, and sagging or shtinkege caused by changes in
temparature andfor moisture conditions, nor against the effects of any cleaning.

Contractors are required by law (o be licensed and regulated by the Conlractors' State License Board, Any questions concerning a conlraclor may be referred
{o the Registrar, Conlractors’ State License Board, P.O. Box 26000, Sacramento, Callforrifa 95826,

Initials }’)"{ﬁ | _ Date

Page 2 Quote # 19364 6/25/2013  9:40:30 AM
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' REQUEST TO RESERVE LOT OR UNIT |

{S A TENTATIVE RESERVATION AND NOT A CONTRACT '1:9 PURCHASE)

AV Ao . M
COMMUNITY NAME; f‘digo o '\ IEEs e
PHASE # l _ Wl&-} 1.OT OR UNIT # ’ 5 L L/ U/ ‘“/’9
PLAN# _"_ij),____,’smas mces_ Y32, TLO —————

McMilfin Homes (seller’s agent), hereby acknowledges reccipt from: o
NAME, M S \loﬁqf’ Jeain S |5 '\’\ﬂx,\ ¢

ADDRESS__Y N1 0 { poadtd (+ ¥ 319~

N ¥

CITY/STATR/ZIP_C O d 2oy j PHONES i
thesumof;M“'u} 4]\4 //\puj_ - ,,_.LL [_D ;/Q}J L

. as deposit on above unit. Buyer(s) hereby agree to execute a pl_lrchaﬁé?ﬁ‘greement for above property on

Date. at . {amfpm), e

and grants McMillin Commuﬁitiw pcrmissiori to hotd deposit until thatume i purchase agreement is

not executed by above date, McMillin Communitics, shall have the 1aht to cancel this reservation and

return above deposit in full. Be it known that this is not an offer to pitchase and that the sale price stated

. .

above i tentative only. - ' ,
Al L AL A=Ay B VS
Ym \d&% f : " p2(207

Buyer to apply for alo illin Home Mortgage within seve (7) days

Within SEVEN (7) days after Buyer signs this reservation form, Buy'ér.sha]l submit to McMillin
Mortgage Co. 2 completed loan application for the new Joan together will all other information and fees

required by such lender. , ; —
., . BUYER INFORMATION \;\/65 tad Cse VUL

- FULL NAME(S) OF PARTIES TO HOLD TITLE:

L Dweadnn A Lerleing

2. heean A, PeRYNS R

3,

DOWN PAYMENT:

avounT s \/ /4 SOURCE;

DO YOU HAVE TO SELL YOUR PRESENT HOME?

APPROKIMATE EQUITY _/) DATE
S ALES COUNSELOR: N Ja 8% e BUYER__

Box 85104, San Diego, CA 92186 (619) 47/-4771 :1.

PL000200




CALIFORNIA DISCLOSURE REGARDING
ASSOCIATION REAL ESTATE AGENCY RELATIONSHIP

OF REALTORS® {As requlired by the Civil Code)
{C.A.R. Form AD, Revised 11/09)

When you enter into a discussion with a real estate agent regarding.a-reat gglate-rafisaction, you shiould from he outset understand what type of ‘!f;
agency relationship or representation you wish to have wit?agﬁnt in iheTransaction. 3

SELLER'S AGENT -~
A Seller's agent under a listing agreement with the Seller aclg as the agent for lhg‘,Sel!,eG\!y. A Seller's agent or a subagent of that agent has the following
affirmaltive cbligations: NI 4
To the Selter: A Fiduciary duty of utmost care, integrity, honesty and loyalty in deélings with the Seller.
To the Buyer and the Seller: :
{a) Dillgent exercise of reasonable skill and care in perfermance of the agent’s dutles.
(b} A duty of honest and fair dealing and good faith.
{c} A duty lo disclose all facts known o the agent tnaterially affecting ihe value or deslrability of the property that are not known fo, or within the
diligent attention and observafion of, the parties. An agent is not obligated to reveal to either parly any confidential information obtained from the
other party that daes not involve the affirmative dulies set forth above,
BUYER'S AGENT
A selling agent can, with a Buyer's consent, agre¢ to act as agent for the Buyer only. In these situations, the agent is not the Seller's agent, even If by
agreement the agent may receive compensation for services rendered, either In full or in part from the Seller. An agent acling only for a Buyer has the
following affirmative obligations:
To the Buyer: A fiduclary duty of utmost care, integrity, honesty and loyally in dealings with the Buyer.
To the Buyer and the Seller;
{a) Diligent exercise of reasonable skill and care in performance of the agent's duties.
(b} Aduty of honest and fair dealing and good faith. .
(c} A duty to disclose all facts known to the agent materially aflecting the value or desirability of the property that are not known lo, or within the
difigent attention and observation of, ihe parties.
An agent is not obligated to reveal o either party any confidential information obtalned from the other party that does not involve the affinnative duties
set forth above.

AGENT REPRESENTING BOTH SELLER AND BUYER '
A real eslate agent, either acling directly or through one or more assoclate licensees, can [egally be the agent of both the Seller and the Buyerin a
transaction, but only with the knowledge and consent of both the Seller and the Buyer.
In a duat agency situation, the agent has the following affirmative obligations to both the Seller and the Buyer:

{a) A fiduckary duty of ulmost care, integrity, honesty and loyalty In the dealings with either the Seller or the Buyer.

(0) Other duties to the Seller and the Buyer as stated above In thelr respective seclions.
In representing both Seller and Buyer, the agent may not, without the express permission of the respeclive party, disclose to the other party thal the
Seller will accept a price less than the listing price or that the Buyer will pay a price greater than the price offerad.
The above dulies of the agent in a real estale kransaction do not relfeve a Seller or Buyer from the responsibility to protect his or her own interests. You
should carefully read all agreements lo assure that they adequalely express your understanding of the ransaction. A real estale agent is a person qualified
to advise about real eslate, if legal or tax advice is desired, consult a competent professional.
Throughout your real properly transaction you may receive more than one disclosure form, depending upon the number of agents asslisting in the
transaction. The law requires each agent with whom you have mors than a casual relationship to present you with this disclosure form. You should read
its contents each lime it is presented to you, considering the relationship between you and the real estate agent In your specific transaction.
This disclosure form includes the provisions of Sections 2079.13 to 2079.24, Inclusive, of the Clvil Code set forth on page 2. Read
© It carefully.
b .. UWWE ACKNOWLEDGE RECEIPT OF .
. SEPARATE PAGE).
Buyer/Seller/Landlord/Tenant

JIRE AND THE PORTIONS OF THE CIVIL CODE PRINTED ON THE BACK (OR A .
' Date re.l4e / I

: = :
5 Buyer/Selter/L.andlord/Tenanl _ . . Date i e
e MEMINN  BOmes Constrochin LS oreves P13 Hayy
‘ Real Estate Broker {Firm) : g :

By - oretio.s D1 757 Date

AGENCY DISCLOSURE COMPLIANCE {Civil Code §2079.14).

« When the listing brokerage company also represents Buyer/Tenant: The Listing Agent shall have one AD form signed by SellerLandlord and a different AD
form signed by Buyer/Tenant.

«When Seller/Landlord and Buyer/Tenant are represented by different brokerage companles; () the Lisiing Agent shall have one AD form signed by
SellsrfLandlord and (il) the Buyers/Tenant's Agent shall have one AD form signed by Buyar/Tenant and either that same or a different AD form presented to
Selter/Landlord for signalure prior to presentation of the offer. If the same form Is used, Saller may sign here: i

Seller/Landlord Date R SellerfLandlord Date

Tha cogyright laws of the United States (Title 17 U.S. Code) forhid the unauthorized re todduction of this form, of axaf E;mm‘on thereod, by photoscny maching of any ofhsr means, including facsimia of
comairenzad formals. Copyright © 1691, 2006, CALIFOR 1A ASSOCIATION OF BEALTORS®, ING, ALL RIGHTS RESERVED.

THIS FORM HAS BEEN APPROVED BY THE CALIFORNIA ASSOGIATION GF HEALTORS® {JG.A.R. _NO REPRESENTATION IS MADE AS TO THE LEGAL VALIDITY OR ADEQUACY OF ANY
PROVISION IN ANY SPECIFIC TRANSACTION. A REAL ESTATE BROKER ISTHE PERSON QUALIEIED TO ADVISE ON REAL ESTATE TRANSACTIONS. IFYOU DESIRE LEGAL OR TAX ADVICE,
= CONSULT AN APPROPRIATE PROFESSIONAL. . :

=8 This form Is avaiiable for Use by the entite real eslats industry. It is not Intended o Idantify the user as a REALTOR®. REALTOR®is 2 registered collective membership mark which may ba used only by
f5 membors of the NATIONAL A SOCIATION OF REALTORS® who subseribe to its Code of Fihics. ’ :

Published and Distribated by:

REAL, ESTATE BUSINESS SERVIGES, INC.

2 subsidiary of the Conlomiz Assaciation of REAL TORS®

525 South Virgil Avenie, Los Angeles, Gatifornia 90020 Aeviewed by Dale R
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Civil, CQDE SECTIONS 2079.13 THROUGH 2078,24 (2079.16 APPEARS ON THE FRONT)

2079.13 Asused In Seclions 2079.14 o 2079.24, inclusive, the iollowing terms have lhe following meanings:

{e) "Agapt" means a person acling undey provislons oftitle & (commancing with Seclion 2205} ina teal property jransaction, and inglxdes a person who is licensed
4 a real estate broker under Chapler 3 {commencing with Seatlen 101 a0} of Part 1 of Division 4 of the Business and Prolasslons Code, and under whose licanse
a listing is executed of an ofler 1o purchase is ebtained, {b} “Assoclate licensea” means & peison who Is licenéed as a real estate broker or safesperson untier
Chapler 3 {comnending vith Section 10130] of Parl 1 of Division 4 of the Business and Professions Code aiid who I8 either licensed ender & broker or has
entered inle a Weitten contract with a broler fo acl 43 the brolier's agent In ogrneciion with acts requiring a reej cstale license and 1o funelion under the broker's
supervision in the capacily of an assoctals ficenses, Tho agent in théreal praperty iransaction bears responsibility for his of het assoclate licensees who perform
as agants of the agent. When an assotiate lisansee cwes a duly lo any prisipal, or 1o any buyer or selter who ls not a principal, in a real properiy teansaction, that
duiy 15 equivalent to the duly owed to thal pacty by the broler for whom the assodiaté ficenses functions, {e) "Buyer” means a transferes in a f2al property ansaction,
and includes a person wha execules an offer to purchase real proparty from a sallar through an agent, or who segks the services of an agent In more than a
casual, lransitory, or preiminary manner, with the objecl of entering into a real property ransaction. “Buyer” includes vendee or lasses, {d) "Dual agent” means
an afjent acling. either diroclly of through an assoclale gensee, as agent forboth the sellsr and the buyar in a real proparty transaction. () “Listing agreemant”
reans A coniracl batween an ownar of teal proparty and an agent, by which the agent has been authorized to sell the reat property of to find or ablaln & buyer.
{f} “Listing agent” means a person who hag obtalned a isting of real properly to ack as an agent fer campensation. {g} "Listing price’ is tie amount expressed in
dallars specitod In the Tisting for witich the seferis wiling to.sefl the 1eal propesty through the fistag agent. (ir) “Offaring price” is the amount expressad in dolias specified
in an offer to purchase for which the buyer is witling to buy the reat property. {i) "Ofiar lo purchass” maans & writién contract exectled by 3 buyer acting through a
sefling agent which becomes the conteast for the sale of the reat proparty upon acceptancs by the seller. {f) “Real pro%ariy' means any eslale spacified by subdivisicn
{1} or {2} ¢ Section 781 in properly which conslitates or is Improved with ong lo four duling valls, any teaseloki In this type of proparly exeesding one years
dusation, and mobile homes, whan offered for sala or sold (hivugh an agenl pussuant to tha aulhoriy contaved in Seclion 10131.6 of the Business and Profassions
Cods. (i) "Real progerty Iransaclion” means a lansaction Tor the sala of real proparty In which an agent is emplogad by one o1 more ot the principals 1o ach in thal
trarsztlion, and inclides a listing or an offor to purchass, {1} “Seli’ “sale;” or “soly’ refers fo 4 transaclon for he trénsfar of veal proganty from ha salfter to tha buyer,
and Inttudes exchanges of reat property belween e seller and buyer, lransaclions-or the creation of & real property sales contract within the meaning of Secticn
2085, and fransactions for 1he creation of & leasehold erceading ohe year's duration. {m) “Sefler” maans the {eanaferor in a real properly ransaction, and Inciudes an
ownar who lisls feal property vl an agent, whethar ornot a transfer resolts, of Who receves an offer o pulchase real properly of viich he gt she is the owaer [rom
an agent on behalf of anolner. “Seller” includes bolh a vendor and & fessor. (n} “Selling sgent’ means a llsting agent who acts alona, ar an agent viho acls in
coaperation with a llsting agent, and who salls or finds and oblains & buyer for the real progerty, or an agent who locates propariy for a buyer or wha finds a buyer
‘or a property for which no isting oxisls and presents an affer to purchase 1o the sellsr, (&) “Subagent” means a person to whom an agant cielegales agancy poviels
as provided in Article 5 (commencing with Sectlon 2340} of Chapler 1 of Tille 9. However, “subagent” doss not inciude & essociale inansae who is seing undes the
gupervision of anagont in a real praperly transaction,

7679.14 Listing dgents and seliing agenis shall provide the selfaT and buyer n @ real property irangactian ith a copy of the tisclosure form specifed it Secion
2079.16, and, excepl as provided in subdivision (o}, shall obizin a signed acknowledgement of raceipt from that selter or buyar, sxcepl as provided in this
section or Seclion 2079.15, as follows: (a) The listing agent, If any, shall provide the disclosure form to the se St prios 1o enlering into tha Tisling agreement. (b)
The selling agent shall provide the discloswe lorm 1o iha seller a6 soon as praclicabls priar o presenting e Aligr with an ofier lo purchass, unless the selling
agent previously provided the seller wilh a copy of the disclosure fonms gursuant 1o subdiviston (a). {c} Where he selling agent does not dasl on a faca-o-lace
hasis with ina seller, the disclosure form prapared by the seling ugent may ba lusnished o ke salar (and achnoivledgement of recept chialned for the 3sliing
agent from 1be seller by the lisiing agont, or the selling agant may deliver the disclosure torm by cerliied mafl addressed lo the seller ai his or her last knovir:
address, In which case ng signed acinowledgement of teceipl is required. (d) The salling agénl shall provide the disclosure farm to tha buyer as soon as
praclicanle prior to execullon of tha buyer's olier fo purchase, sxcept that i ths offer 0 purchase Is nol prépared by the sefting agant, Ma selling agen! shatt

present the disclosure form fo the buyar nol laler ihan the next business day alter the selling agant receives the offer to purchase from the huyer.

207215 In any circumstance inwhieh the seller or buyer relases 1o sign an acknowledgament of saceipt pursuant to Section 207314, v agenl, or an associslz
iicensee acting for an agant, shall set forth, sign, and dale a vailten declaration of thé facts of 1he refusal.

2079,16 Reproduced on Page 1 of ihis AD foim. Co

207017 (a} As soon as praciicable, the selllag agonl shadl disclnse to tha buyer and sallsr wheliier ihe seliig sgeol s acting in the real properfy lransaction
axclysively as lhe buyer’s agenl, excfusive(Y a5 tne sellar's agent. ar as & dual agent representing both the buyer and the salter. This relalionship shall be
confirmied in the contract (o purchase and sall real properly or In a separate witlng execuled of acknowiedged by B¢ seller, the buyer, and the sefiing agent prior
to or colnnident with execution of that contract by the buyer and the sefler, respsellvely. {b) As scon as practicabla, the listng agent shall disciose to the seller
whether the listng 2gent Is acting in tha real property transacton exclusivaly as the seller’s agent, or as a dual agent represanting bath the buyar and seller. This
relelionship shall be confirmad in the conlract lo purchasa and sall real properly of In a separate weiting execuled or acimowledged by the seller ans fhe listing
agent prior to or coincldent with the exacution of that contiact by the solier.

{&) The conlirmalion requlred by subdivisions {aj and (b} shali be in the following form,

o= = e oy S COMPLE TR SRRPLE OREY T T s the agenl of {sheck onek:  the seler exclusively; ori 1 boih th buyer and seller
Hamz of Listng Agent) ,

T (PO NOT oOMY LETE SAMPLEONEYY _tisthe agent of {check onei . . the buyer exclusively; or 1] e seller exclusively; or
{Fame of Sefing Agent 11 oL 75 seina a5 ine LESng Agard) - both the buyer and seller.

t

{6) The disclosures and confirmatlon sequired by this seation shall be in addition to the dsclasure renuired by Section 2078.14.

2079.18 i\éo selling agent in & real propesty transaclion may act as an agent for the buysr only, wien the seﬁlhg agent Is also acting £s tha lisling agent in the
transagtion, g :

'

2079,18 The payment of compensalion or the obligation to pay compansation 1o an agent by the sefler or buyar is nol necessariy delerminative of a particular
agency relationship belysen an agent and the seliar or biyer, A fisting agent and & sefling agent may agree ta shata an) compensation or commiasion pald, or
any right to any compensatian or commission fof which) an obligation arisea as the result of a real estate \ransdcilon, and the terms of ary such agreemsnt shall
not necassatily be daterminative of a parlicular refattonshlp, .

.8079.20 Nolhing in this article prevents an agenl {ron salecling, as a condition of the egenl’s employment, & specific form of agency refationship not specilically

prohibited by Ihis arficle ¥ tha requiremsnis of Seciion 2078.14 and Section 207917 are complid wilh,

2079.21 A dual agent shall not discloss to the buyer lhat ihe saler i willing to &ll the property al a price jess than the tistiag price, without the exprass writien
consent of e seller. A dual agent shall not discloss to the seller that the buyer is willing fo pay a price greater than the ofiering price. withoul 1ha sxprass wrilien
consent of the buyer, Tnis section does not aller in any way lhe duly o7 responsibility of a duat egent 1o any prineipdl with respect lo confidential ndimation o¥wer than prize.

2079.22 Nothing in Ibs arficie prectudes-a fisting agent from also belng & selling agent, and the comblation of fesh hnctions in one agent deos not, of itsel, maka hat
agent a duat agent. . ’ . )

207925 A contract behvaen the principsl and agent inay be modiied or aitered to change the agency relelionsiip at any fime before Ihe perionnance of the actwhich is
the object of ke agency with the wliten consent of the partles to e agancy retationship,

2079.24 Nothing In this arficle shall be constued o either Jiminish the duty of disclosure owed buyers and sefiers by agents ang thalr assodiate ficensees, subagents,
and employaes of to relieve agents and their associale icensees, subagerds, aod smployaes from liabiiyy for their conduct in connecton with acls govemed by s arficle
or for any breach of a fduciary duly or a duly of disciosura.
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RecereT For PuBLiCc REPORT

The Laws and Regulations of the California Real Estate Commissioner require that you as a
prospective purchaser or lessee be afforded an opportunity to read the public report for this subdivision
before you make any written offerto purchase or lease a subdivision interest or before any money orother
consideration toward purchase or lease of asubdivision interest is accepted fromyou.

__ Inthe case of a preliminary or interim public report, you must be affordedanopportunity toreadthe .
‘public report before a writtenreservation orany depositinconnection therewith is accepted from you.

Inthe case of aconditional public report, delivery of legal title or other interest contracted for willnot
take place until issuance of a final public report. Provision is made in the sales agreement and escrow
instructions forthereturn to you of theentire sum of money paid or advanced by youifyouaredissatistied
with the final public report because ofa material change. (See California Business and Professions Code
Section 11012.)

DONOT SIGN THIS RECEIPT UNTIL YOUHAVERECEIVED
A COPY OF THE PUBLIC REPORT AND HAVE READIT.

Iread the Commissioner’s PublicReporton__ 128160LA-A02***amended on 7/23/2012 _ ,

{FILENUMBER]

MAP NO. 15105 "INDIGO II" - PHASE 12
[THACT NUMBER OR HAME]

Tunderstand the publicreportisnota recommendation or endorsementofthe subdivision, but is for
-informationonly. :

fF**®

Theissue date of the public report which I received and read is: 11/27/200

N

[SIGNATURE]

X rnfe/n-

[DATE]

(6 Aach S S f”

L

TADDRES

ol (i A
d~7 [ (7/§

STATE OF CALIFORNIA — DEPARTMENT OF REAL ESTATE RE614E(Rev. 6/05)
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